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INDEPENDENT AUDITOR'S REPORT

Superintendent and School Board
Quitman County Schooi District

We have audited the accompanying financial statements of the governmental activities, each major fund and the sggregate remaining
fund information of the Quitman County School District ("the District™) as of and for the year ended June 30, 2005, which collectively
compsise the District’s basic financial statements as listed in the table of contents. These financial statements are the responsibility of
the District's management. Qur respounsibility is to express opinions on these financial statements based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the United States of America and the standands
applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller General of the United States.
Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the financial statements are
free of material misstatement. An audit includes examining, on a test basis, evidence supporiing the amounts and disclosures in the
financial statements. An audit also includes assessing the accounting principles used and significant estimates made by management, as
well as evaluating the overall financial staternent presentation. We believe that our audit provide a reasonable basis for our opinions,

Incmupiniou,theﬁnmdﬂﬂﬂmmﬂmﬁlredmabwem&My,mdldemsmds,memspeaiwﬁnimcia]posiﬁmdfthe
governmenta), each major fund and the aggregate remaining fund information of the Quitman County School District ("the District”) as
of June 30, 2005, and the respective changes in financial position and cash flows, where applicable, thereof for the yearthmendedm

conformity with accounting principles generally accepted in the United States of America.

In accordance with Government Auditing Standards, we have also issued our report dated January 27, 2006 on our consideration of the
District’s internal coatrol over financial reporting and on our tests of its compliance with certain provisions of laws, regulations,
contracts and grant agreements and other matters. The purpose of that report is to describe the scope of our testing of internal control
over financial reporting and compliance and the results of that testing and not to provide an opinion on the internal control over
financial reporting or on compliance. That report is an integral part of an audit performed in accordence with Government Auditing
Standards, and should be considered in conjunction with this report in considering the results of our andit.

The Management’s Discussion and Analysis and budgetary comparison information on pages 2 through 6 and 27 through 28 are not &
required part of the basic financial statements, but are supplementary information required by acoounting principles generally accepted
in the United States of America. We have applied certain limited procedures, which consisted principally of inquires of management
regarding the methods of measurement and preseatation of the required supplementary information. However, we did not audit the
information and express no opinion on it.

Our audit was conducted for the purpose of forming opinions on the financial statements that collectively comprise the District’s basic
financial siatements. The introductory section, combining fund financial statements, and statistical tables are presented for purposes of
additional analysis and are not a required part of the basic financial statements. The accompanying schedule of expenditures of federal
awards is presented for the purposes of additional amalysis as required by the U. S, Office of Management and Budget Circular A-133,
Audits of States, Local Governments, and Nor-Profit Organizations, and is not a required part of the basic financial statements of the
District. The combining fund financial statements, financial data schedule, and the schedule of expenditures of federal awards have
been subjected to the auditing procedures upplied by us in the audit of the basic financial statements and, in our opinion, based on our
audit are fairly stated in all material respects in relation to the basic financial statements taken as & whole, The introductory section and
statistical tables have not been subjected to the auditing procedures applied by us in the audit of the basic financial statements and,

accordingly, we express no opinion on them.

Cofp e
St. Louis, Missouri
January 27, 2006




QUITMAN COUNTY SCHOOL DISTRICT
MANAGEMENT’S DISCUSSION AND ANALYSIS
FOR THE YEAR ENDED JUNE 3(, 2005

The discussion and analysis of the Quitman County School District's (the District) financial performance provides an
overall narrative review of the financial activities for the year ended June 30, 2005. The intent of this discussion and
analysis is to look at the District’s performance as a whole; readers should also review the notes to the basic financial
statements and the financial statements to enhance their understanding of the District’s financial performance.
Information contained in this section is qualified by the more detailed information contained elsewhere in this district's
financial statements, notes to financial statements and any accompanying materials, To the extent this discussion
contains any forward-looking statements of the district's plans, objectives, expectations and prospects, the actual results
could differ materially from those discussed herein.

" This discussim and analysis is 2 new element of Required Supplementary Information specified in the Governmental
Accounting Standards Board's {GASB) Statement No. 34 — Basic Financial Statements — and Management’s Discussion
and Analysis for State and Local Governments issued June 1999, Certain comparative information between the current

and prior year is required to be presented.

FINANCIAL HIGHLIGHTS
. Total net assets increased by $129,692, which represents & 7% increase from fiscal year 2004.
) General revenues account for $8,775,305 in revenue, or 71% of all revenues. Program specific revenues in the

form of charges for services, grants, and contributions accounted for $3,647,355 or 29% of total revenues.

. The District incurred $12,265,273 in expenses, offset by $3,647,355 in program specific charges for services,
grants and contributions. General revenues of $8,775,305 were adequate to provide for these programs.

. Among major funds, the General find had $8,344,134 in revenues, $8,103,245 in expenditures, $747,494 in.
other financing sources, and ($1,171,328) in other financing uses. The General Fund’s fund balance decreased
$182,945 compared to the prior year due to transfers to other funds, or other financing uses. :

. Capital assets, net of accumulated depreciation, increased by $487,355 due to a combination of additions,
depreciation expense, retirement of assets and accumulated depreciation during the year.

. Long-term debt decreased by $508,714 due mostly to the retirement and refunding of the Series 1997 Trust
Certificate of Participation.

OVERVIEW OF FINANCIAL STATEMENTS

This discussion and analysis serves as an introduction to the basic financial statements, which is comprised of three
components: 1) government-wide financial statements, 2) fund financial statements, and 3) notes to the: ﬁmmclal

statements and other supplementary information.

Government-wide financial statements. The government-wide financial statements are designed to provide readers with
a broad overview of District’s finances, in a manner similar to a private-sector business. These statements are prepared
using the accrual basis of accounting and include all assets and liabilities.

The Statement of Net Assets presents information on assets and liabilities with the difference between the two reported as
net assets. Over time, increases or decreases in net assets may serve as a usefutl indicator of whether the financial position
of the District is improving or deteriorating.

The Statement of Activities presents information describing changes in net assets during the fiscal year. Changes in net
assets are reported as soon as the underlying event giving rise to the change occurs, regardless of the timing of related
cash flows. Thus, revenues and expenses are reported in this statement for some items that will only result in cash flows

in future fiscal years.
2



QUITMAN COUNTY SCHOOL DISTRICT
MANAGEMENT’S DISCUSSION AND ANALYSIS
FOR THE YEAR ENDED JUNE 30, 2005

The government-wide financial statements outline finctions principally supported by property taxes and
intergovernmental revenues (governmental activities). Governmental activities include instruction, support services, non-
instructional, sixteenth section, and interest on Jong-term liabilities.

Fund financial statements. A fund is a grouping of related accounts used to maintain control over resources that have
been segregated for specific activities or objectives. The District uses fund accounting to ensure and demonstrate
compliance with finance-related legal requirements. District funds can be divided into two categories: governmental and

fiduciary funds.

Governmental fuads. Governmental finds are used to account for the same functions reported as governmental -
activities in the government-wide financial statements. Unlike the government-wide financial statements,
governmental find financial statements focus on current spendable resources and balances of spendable resources
available at year end. Such information may be useful in evaluating current financing requiremends,
Governmental funds are reported on the modified accrual accoumnting basis, This method measures cash and
other assets that can be easily converted to cash. The governmental funds statements provide a detailed short-
term view of district operations.

Because the focus of governmental funds is narrower that that of the government-wide financial statements, it is
useful to compare information presented for governmental fiunds with similar information presented for
governmental activities in the government-wide financial statements. By doing so, readers may better understand
the Jong-term impact of current financing decisions. Both the governmental fund balance sheet and statement of
revenues, expenditures, and changes in fund balances provide a reconciliation to facilitate comparisons between
governmental funds and governmental activities,

The District maintains individual governmental funds in accordance with the Financial Accounting Manual for
Mississippi Public School Districts issued by the Mississippi Office of the State Auditor. Information is
prmmted separately in the governmental fund balance sheet and statement of revenues, expenditures, and
changes in fund balances for all major funds. Non-major funds are combined and presented in these reports as
other governmental fimds. ‘

Fiduciary funds. Fiduciary funds are used to account for resources held for the benefit of non-related parties and
are not reflected in the government-wide financial statements since resources of those funds are not available to
support the District’s programs. The accrual basis of accounting is used for fiduciary funds. The District is
responsible to ensure that assets reported in these funds are used for their intended purpose.

Notes to the financial statements. Notes provide addmonal information essential to a full understandmg of the financial
statements,

Other information. This report also presents certain required supplementary information concerning the budget process.
The District adopts an annual operating budget for all governmental funds, A budgetary comparison statement is
provided for the General and each additional major fund. Additionally, a schedule of expenditures of federal awards is

required by OMB Circular A-133.



QUITMAN COUNTY SCHOOL DISTRICT
MANAGEMENT’S DISCUSSION AND ANALYSIS
FOR THE YEAR ENDED JUNE 30, 2005

GOVERNMENT-WIDE FINANCIAL ANALYSIS

Net assets. Net assets may serve over time as a useful indicator of government’s financial position. District assefs
exceeded liabilities by $2,014,048 at June 30, 2005.

The District’s financial position is a product of several financial transactions including the net result of activities,
acquisition and payment of debt, acquisition, depreciation and disposal of capital assets.

The following table presents a sumn;nry of net assets:

. Fiscal Year Fiscal Year
2008 2004 - Variance _
Currentassets ' § 2,186910 ; (32952673 § (765,763)
Capitalassets,net | 2128136 1640781 487,355
Totalassets 4315046 4503454 (278=4°J

Curentlimbilties | E7S 76US. . 10064
Longtermdebt " iaa2e0 1932983 (508,714)
Totallabiliies 2300998 __ 2709008 __ (408,100)

3lnvested1ncaprtalassets, net ofrelated debt L 576813 . (242,496) 819,309
Restioted . STR3E3  L06LOT2 (483,109)
Unrestricted 858372 | 1,064,880 _ (206,508)
'Totalnet assets o :$ 2014048 5 1834356 ' § 129,692

The following transactions significantly impacted the Statement of Net Assets:

__Buidings improvements '8 23689
- Mobile cqumm:nt ) e e 235,347
36B,817 |

 Additions incapitalassets  ~ § 62783
'Retirement of capital assets o - (33349)
. Depreciation expense ) (139,229)
- Retirement of accunmlated deprecmtlon assocmtedwith
retirement of capitalassets 322,1101

. deprecistion e AB7,355

" 'Retiementofdebt 7'_ 1,961,954
L Addmon ofdebt L 1116302@!

- Change in mvcstment in net asscts net of relatcd debt $ 819i309




QUITMAN COUNTY SCHOOL DISTRICT
MANAGEMENT’S DISCUSSION AND ANALYSIS
FOR THE YEAR ENDED JUNE 30, 2008,

Changes in net assets. The District’s revenues were $12,422,660. The total cost of all programs and services was
$12,265,273. The following table presents a summary of changes in net assets:

' Fiscal Year = | Fiscal Year

: e 2005 E 2004 © ° Variance
Programrevenues 8 3647335 | 3493 | § 159417
‘Generalrevenues 8,775,305 - 8,238,971 - 536,334
i Totalrevenues e 12,422,660 : 11,726,909 © 695,751
gmsuucuon 516,183  6,208963 392,780 .
:Support s servnces . 4986,i60 4110148 ¢ ¢ _...(876,012):
Non-instructional o 1,373,986 1L,104,635 1 . (269,351)
Sixteenth Scction . M3 2831 . 22488
Interest on long-term liabilities 88601 114,155 25,554
_Totalexpenses 12265273 11,560,732 {704,541)

Rg_venues over(under)er 157,387 . 166,177 . (8,790):
Loss on refunding of debt o (26,456). - L0 (26,456):
.Gain on disposal of fixed assets _ (1,239) | - (1,239):
‘Cha.nge in net assets 1% 129692 $ 166177 -$  (36485)

Governmental activities. The following table presents the cost of five major functional activities: instruction, support
services, non-instructional, sixteenth section and interest on long-term debt. The table also shows each function’s net cost
(total cost less charges for services generated by the activities and intergovernmental aid provided for specific programs).
The net cost shows the financial burden that was placed on the State and District’s 1axpayers by each of these functions.

i Fiscal Year © . Fiscal Year '
: Fiscal Year . © 2004Net ~ : Fiscal Year | | 2005Net . Change in
: 2004 Tota] (Fxpense) . = 2005Total . (Expense) Total
_ N Fxpenses . Revenme . Fxpenses . _ Revenme = . Fxpenses
Istuction 5 6208963 § (89537 8§ 581618 5 4BLI 5 392780
Supportservices . 4LOME. (293198 4986160 3384072 . (876012
'Non-mslmctnnal i 1104635 E 134343 1373986 313,158 i (269351)
SMeenthsectlon _ o 2‘2,831 . 283 343 33 22,488 ¢
:lntereston bng-tmdebt o 114,155 (114,155): 88601 88601 25,554
Total expenses 8 11560732 ' $ (8072794) § 12265273 § 8617918  $ (044D
. ‘The net cost of $8,617,918 governmental activities in fiscal year 2005 was financed by general revenue, which

primarily consist of property taxes of $1,690,759 and state revenue of $6,587,881.
. Investment earnings accounted for $9,785 of funding,
FINANCIAL ANALYSIS OF THE DISTRICT'S FUNDS

Gevernmentis] funds. The District uses fund accounting to ensure and demonstrate compliance with finance-related legal
requirements. Unreserved find balance may serve as a useful measure of net resources available for spending.



QUITMAN COUNTY SCHOOL DISTRICT
MANAGEMENT’S DISCUSSION AND ANALYSIS
FOR THE YEAR ENDED JUNE 30, 2005

The financial performance of the District as a whole is reflected in its governmental funds. As the District completed the
year, its governmental funds reported 8 combined governmental fund balance of $1,533,171 including a decrease of
$661,195 in net assets. $1,421,302 or 93% of the fund balance constitutes unreserved and undesignated fund balance,
which is available for spending at the District’s discretion. The remaining find balance of $111,869 or 7% is reserved or
designated to indicate that it is not available for spending because it has been committed.

The General fund is the principal operating fund of the District, The decrease in fund balance in the General fund for the
fiscal year was $182,945, The fund balance of Other Governmental Funds showed a decrease of $433,094.

BUDGETARY HIGHLIGHTS

Over the course of the year, the District revised its annual operating budget because of additions to indirect cost, increases
in personnel salaries, and federal program expenses. A schedule showing the original and final budgets compared to
actual financial activity for the General and other major funds is provided as required supplementary information.

CAPITAL ASSETS AND DEBT ADMINISTRATION

Capital Assets. At June 30, 2005, the District’s total capital assets were $4,443,157, including school buildings, buses,
other vehicles, furniture and equipment. This amount represents an increase of $287,815 from the previous year.
Accumulated depreciation was $2,315,021 and depreciation expense was $139,229, resnlting in net capital assets of
$2,128,136. .

Debt Administration. The District had $1,424,269 in long-term debt outstanding, of which $200,323 was due within one
year, Additional information on long-term debt can be found in note 5 of the Notes to the Financial Statement,

CURRENT ISSUES

The District is financially stable and is proud of the community support of the public schools. The District is considering
constructing a new gym at the Quitman County Middle School. Contracts have not been let at this point.

CONTACTING THE DISTRICT’S FINANCIAL MANAGEMENT
1f you have questions about this report, contact Miron Thompson, Business Manager, at the Superintendent’s Office of the

Quitman County School District, Quitman County Courthouse Annex, Marks, MS 38646, telephone number (662)-326-
5451.



Quitman County School District
Governmentwide Statement of Net Assets
For the year ended June 30, 2005

Assets
Current assets:

Pooled cash and equivalents $ 1,810,504

Due from other agencies and political subdivisions 361,340

Prepaid expenses ' 15,066 ,

Total current assets 2,186,910

Noncurrent assets:
Capital assets

Land 76,652

Buildings 2,489,990

Mobile equipment . : : 1,348,189

Fumiture and equipment 502,556

Leased property under capital leases 25,770

Total fixed assets 4,443,157

Accumutated depreciation (2,315,021)

Total noncurrent assets (note 4) 2,128,136

Total Assets ' _ 4,315
Liabilities & Net Assels

Accounts payable £8,054

Interest payable 22,667

Long-term lisbilities, due within one year (note 5) 200,323

Due to other governments 565,685
Total current liabilities 876,729
Noncurrent lishilities _
Compensated absences, net of current portion (note 5) 73,269
Long-term lishilities, due beyond one year (note 5) 1,351,000
Total noncurrent Ligbilities 1,424 269
Total Liabilities : 2,300,998
Net Assets:

Invested in capital assets, net of related debt 576,813
Restricted net assets:

School based activities 462,283

Capital improvements 14,209

Debt service 59,927

Forestry improvements 6,969

Unemployment benefits 35475

Total restricted net assets 578,863

Unrestricted 858,372
Total net assets 2,014,048
Tota! Liabilities & Net Assets 3 4,315

See mdependent auditor's report and notes to the financial statements.
Page 7
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Qnitman County School District

Governmental Fund Combined Balance Sheet

For the year ended Jure 30, 2005
Major Funds
Other Total
School Food Governmental  Governmental
Assets General Service Title I Funds Funds
Cash and cash equivalents $ 1240512 $ 255666 s m $ 313,555 $ 1,810,504
Investments - - - - -
Due from other agencies #nd political subdivisions 68,088 - 160,384 132,868 361,340
Due from other funds 64,758 18,379 1,711 2,391 81,739
Advances to other funds - - - - -
Inventories and prepaid expenses - 15,066 - - 15,066
Total assets 1,3 735358 28951 11 162!866 449 314 2,274,649
Liabilities and Fund Balances
Liabilities
Accounts payable 84,853 - - 3,196 88,054
Accrued expenditures - - - - -
Due to other funds 356,859 53,866 193,628 49,071 653,424
Advances to other funds - ~ - - -
Total liabilities 441,717 53,866 193,628 52,267 741,478
Fand balances
Fumd balances
Reserved for:
Inventory - 15,066 - - 15,066
Capital projects - - - 14,209 14,209
Delx service - - - 82,594 82,594
Unreserved - - - - -
Undesignated, reported in :
General fund 931,641 - - - 931,641
Special revenue fund - 220,179 (30,762) 300,244 489,661
Total fund balances 931,641 235245 (30,762) 397,047 1,533,171
Total liabilitics and fund balances $ 1,3731.3_{8_ $ 289111 $ 162i866 $ 449,314 $ 2,274,649

See independent auditor's report and notes to the financial staternent.
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Governmental Fund Combined Statement of Revenues, Expenditures, and Changes in Fund Balances

Quitman County School District

For the year ended June 30, 2008
Major Funds
Other Total
School Food Governmental Governmental
Revenues: General. Service Tithe I Funds Funds
Local sources $1,765985 § 115210 § - H 158,145  § 2,039,340
Statz sources 6,506,146 6,721 - 477,812 6,990,679
Federal sources 72,003 931,063 1,433,213 727,741 3,164,020
Sixteenth section sources - - - 204,160 204,160
Total revenes 8,344,134 1,052,994 1,433,213 1,567,858 12,398,199
Expenditares:
Instruction 4,498,820 - 469,683 1,276,545 6,245,048
Support services 3,415,101 45,030 758,518 856,874 5,075,523
Noginstructional services 188,981 988,358 48,314 66,326 1,291,979
Sbaeenth section 343 - - - 343
Debt service:
Principal - - - 1,961,954 1,961,954
Interest - - - 83,742 83,742
Other - - - 55,266 55,266
Total expenditures 8,103,245 1,033,388 1,276,515 4,300,707 14,713,855
Excess (deficiency) of revenues over expenditures 240,889 19,606 156,698 {2,732,849) (2,315,656)
Other financing sources (usesk
Operating transfers in 723,033 - - 1,019,283 1,742316
Operating transfers out (1,171,328) (34,000) (187,460) (349,528) (1,742,316)
Proceeds from debt refunding 24,461 - - 1,630,000 1,654,461
Total other financing sources (uses) (423,834) (34,000) (187,460) 2,299,755 1,654,461
Net change in fund balances (182,9435) {14,394) (30,762) (433,004) (661,195)
Fund balance, beginning 1,114,586 249,639 - 830,141 2,194,366
Fund balance, ending § 931641 § 235245 § 530!762! H 397,047 $ 1,53:«!,17‘11

See independent auditor's report and potes to the fmancial statements.

Page 10




Quitmar County School District

Statement of Fiduciary Net Assets
For the year ended June 30, 2085
Agency Ageney
Fund Eliminations Fand
{Modified Basis) Debits Credits {Full Accrual)
ASSETS
Current assets:
Pooled cash and investments ) 26,266 $ . H - $ 26266
Due from other funds 565,685 - 565,685 -
Due from other agencies and political subdivisions - 565,685 565,688
Total Assets 591,951 365,685 565,685 591,951
Liabilities
Due to other funds 26,066 26,066 - -
Accounts payable 200 - - 200
Accrued expenses 565,685 - - 565,685
Due o other agencies and political subdivisions - - 26,066 26,066
Total Liabilities $ 591,951 § 26066 8 26066 $ 591951

See independent auditor’s report and notes to the financial statements.

Page 11
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Quitman County School District

Reconciliation of Governmental Fund Combined Balance Sheet Net Assets to Governmentwide Net Assets

For the year ended June 30, 2005

Governmental Fund Combined Balance Sheet—-Fund balances

Amounts reported for governmental activities of the statement of net assets are different
because:

Capital assets, net of accumulated depreciation:

Capital assets used in find level statements are expensed upon use of financial financial
resources to construct or acquire them, Capital assets, net of accomulated depreciation, for
entity wide statements are recognized as assets that are extinguished via depreciation charged
over the life of the asset.

Long-term debt:
Long-term debt including compensated absences use current financial resources to pay off the

principle portion and related interest expense. For entity-wide statements, the unpaid
principle portion is recognized as a future obligation to be repaid over time.

Governmental funds recognize interest on long-term debt when it becomes due however, the
Statement of Activities recognizes interest as it accrues regardless of when it becomes due.
Governmentwide Statement--Net Assets

See independent auditor’s report and notes to the financial statements,
Page 12

Net
Assets

$ 1,533,171

2,128,136

(1,624,592)

(22,667)

$ 2;014,048



Quitman County School District
Reconciliation of Change in Net Assets
For year ended June 30, 2005

Governmental Funds Combined Statement of Revenues,
Expenditures, and Changes in Fund Balances— Excess of revenues
and other sources over (under) expenditures and other uses

Additions to capital assets, construction in progress are uses of
current financial resources or fund level statements but are
capitalized and depreciated for entity-wide statement. Therefore,
capitalized expenditures are not recognized as expenses but capital
assets are depreciated. This expense, although not a use of
current financial resourses, is expensed on the entity wide
statements.

Capitalized expenditures

Depreciation ¢xpense

Gain (loss) on asset disposal, net of accumulated depreciation

Reductions of long-term debt are recognized as debt service and
an expenditure in the find level statements, However, in the
entity-wide statements, the principle portion is not an expense
but a reduction in the liability. Therefore, the amount the liabitity
is reduced is not expensed. This also includes the reduction
in compensated absences,

Principal payments

Proceeds from debt refunding

Additions to compensated absences

Governmental finds recognize interest on long-term debt when it becomes
due however, the Statement of Activities recognizes interest as it accrues
regardless of when it becomes due.

Reversal of prior year interest accrual

Current year interest accrual

Statement of Activities~Change in net assets

See independent auditor's report and notes to the financial statements.
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b

(661,195)

627,823

(139,229)
(1,239)

1,961,954
(1,630,000)
(23,563)

17,808
(22,667)

$

129,692
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QUITMAN COUNTY SCHOOL DISTRICT
Notes to the Financial Statements
For the Year Ended June 30, 2008

Summary of Significant Accounting Policies

The accompanying financial statements of the district have been prepared in conformity with generally
accepted accounting principles (GAAP) as prescribed by the Governmental Accounting Standards Board
(GASB). GASB is the accepted standard-setting body for governmental accounting and financial reporting
principles. The most significant of the district’s accounting policies are described below.

Financial Reporting Entity

For financial reporting purposes, the reporting entity includes all funds covered by the oversight
responsibility of the district's governing board. As defined by accounting principles generally accepted
in the United States of America, the district is considered a "primary government." The district is
governed by a five member board with each member elected by the citizens of each defined county

district.

The Quitman County Leasing Authority (“the Authority™) as explained in the following paragraph is
considered to be a blended component unit as determined by Section 2100 of the Codification of
Governmental Accounting and Financial Reporting Standards and is included in the district’s reporting
entity.

The Authority is governed by a three member board appointed by the district’s governing board.
Although legally separate from the district, it is reported as if it is part of the primary government
because its sole purpose is to provide financing for the renovation, improvement, construction, and
equipping of certain school facilities. All District’s assets, liabilities, equity, revenues, expenditures and
other financing sources and uses have been included in the government-wide financial statements.

Basis of Presentation
The basic financial statements consist of government-wide financial statements, including a statement of
net assets, statement of activities, and fund financial statements, which provide a detailed level of

financial information.

Governmeni-wide Financial Statements:

The Statement of Net Assets and Statement of Activities display information about the district as a
whole. They include all funds of the reporting entity except the fiduciary funds, if applicable.
Governmental activities generally are financed through taxes, intergovernmental revenues, and other
nonexchange revenues.

The Government-wide Statement of Net Assets presents the financial condition of the governmental
activities at year-end. The Government-wide Statement of Activities presents a comparison between
direct expenses and program revenues for each function or program. Direct expenses are those that are
specifically associated with a service, program or department and therefore clearly identifiable to a
particular function. Program revenues include charges paid by the recipient of the goods or services
offered by the program, and grants and contributions that are restricted to meeting the operational or
capital requirements of a particular program, Revenues not classified as program revenues are presented
as general revenues, with certain limited exceptions. The comparison of direct expenses with program
revenues identifies the extent to which each governmental function is self-financing or draws from
general revenues of the district.

Fund Financial Statements:

Fund financial statements are organized into funds considered to be separate accounting entities. Each
fund is accounted for by providing a separate set of self-balancing accounts that constitute its assets,
liabilities, fund equity, revenues and expenditures/expenses. Funds are organized into two major
categories: governmental and fiduciary. An emphasis is placed on major funds within the governmental

category. .
1
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QUITMAN COUNTY SCHOOL DISTRICT
Notes to the Financial Statements
For the Year Ended June 30, 2005

Summary of Significent Accounting Policies (continued)

Measurement Focus and Basis of Accounting ‘

In the government-wide Statement of Net Assets and Statement of Activities, governmental activities are

presented using the economic resources measurement focus and the accrual basis of accounting.

Revenues are recognized when earned and expenses are recorded when the liability is incurred or -
economic asset used. Revenues, expenses, gains, losses, assets and liabilities resulting from exchange

and exchange-like transactions are recognized when the exchange takes place. Program revenues on the

Statement of Activities consist primarily of state appropriations and federal awards.

In the fund financial statements, governmental and agency funds are presented using the current
financial resources measurement focus and the modified accrual basis of accounting. Revenues are
recognized when “measurable and available”. Measurable means knowing or being able to reasonably
estimate the amount. Available means collectible within the current period or within sixty days after
year end. Property taxes, state appropriations, and federal awards associated with the current fiscal
period are considered susceptible to accrual and are recognized as revenues of the current fiscal period. -
Expenditures {including capital outlay) are recorded when the related fund liability is incurred, except
for general obligation bond principal and interest which are reported when due.

The district reports the following major governmental firnds:

General Fund - This fund is the primary operating fund. It accounts for all financial resources,
except those required to be accounted for in other funds.

Food Service Fund - This fund accounts for the lunch program that provides meals to students
and teachers.

Title 1 Fund — This fund accounts for federal grants that are used to supplement educational
services for disadvantaged children.

All other governmental funds not meeting the criteria established for major funds are presented in the
other governmental column of the fund financial statements.

Additionally, the district reports the following fund types:
GOVERNMENTAL FUNDS

Special Revenue Funds - Special Revenue Funds are used to account for the proceeds of specific revenue
sources (other than major capital projects) that are legally restricted for specific expenditure purposes.

Capital Projects Funds - Capital Projects Funds are used to account for financial résources used for the
acquisition or construction of major capital facilities.

Debt Service Funds - Debt Service Funds are used to account for the accumulation of resources for, and
the payment of, general long-term debt principal, interest and related costs.

FIDUCIARY FUNDS
Agency Funds - Agency Funds are used to report resources held by the disﬁ'ict in a purely custodial
capacity (assets equal liabilities) and do not involve measurement of results of operations.

15
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QUITMAN COUNTY SCHOOL DISTRICT
Notes to the Financial Statements
For the Year Ended June 30, 2005

Summary of Significant Accounting Policies (continued)

D.

Account Classifications
The account classifications used in the financial staternents conform to the classifications prescribed in

the Financial Accounting Manual for Mississippi Public School Districts issued by the Office of the
State Auditor. The classifications in that manual are consistent with the broad classifications
recommended in Financial Accounting for Local and State School Systems, 1990 issued by the U.S,
Department of Education.

Encumbrances
An encumbrance system is not maintained to account for commitments resulting from approved

purchase orders, work orders and contracts.

Cash and Cash Equivalents
The district deposits excess funds in financial institutions selected by the school board. State statutes

specify how these depositories are selected. Cash and cash equivalents consist of amounts on deposit in
demand accounts and certificates of deposit with maturities of 12 months or less. Cash and cash
equivalents are valued at cost.

Investments

The district can invest its excess funds, as permiited by Section 29-3-113, Miss. Code Ann, (1972), in
interest-bearing deposits or other obligations of the types described in Section 27-105-33, Miss. Code
Ann, (1972), or in any other type investment in which any other agency, instrumentality or subdivision
of the State of Mississippi may invest, except that 100% of said funds are authorized to be so invested.

For accounting purposes, certificates of deposit are classified as investrnents if they have a maturity
greater than 12 months when acquired.

Inventories and Prepaid Items
Donated commoditics are received from the USDA and valued at USDA cost. Other inventories are

valued at cost (calculated on the first-in, first-out basis).
The cost of governmental fund type inventories are reported as expenditures when purchased.

Prepaid items, such as prepaid insurance, are not reported for povernmental fund types since the costs of
such items are accounted for as expenditures in the period of acquisition.

Capital Assets
CapltalassetsarereportedatacNalormmatadhﬂmealoosthasedonappmsalsordeﬂated current

replacement cost. Contributed assets are reported at estimated fair value at the time received.

Capitalization thresholds (dollar value above which asset acquisitions are added to the capital asset
accounts) and estimated useful lives of capital assets are reported in the government-wide statements.

Depreciation is calculated on the straight-line basis for all assets, except land. The following schedule
details those thresholds.

16
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QUITMAN COUNTY SCHOOL DISTRICT
Notes to the Financial Statements
For the Year Ended June 30, 2005

Summary of Significant Accounting Policies (continued)

Capital Assets(continued)
Capitalization Estimated

Policy Useful Life
Land $0 Q
Buildings 50,000 40 years
Building improvements 25,000 20 years
Improvements other than buildings 25,000 20 years
Mobile equipment 5,000 5-10 years
Furniture and equipment 5,000 3-7 years
Leased property under capital leases * *

(*) The threshold amount will correspond with the amounts for the asset classifications, as listed.
See Note 4 for details.

Long-term liabilities
Long-term [iabilities are the unmatured principal of bonds warrants, notes, or other forms of noncurrent

or long-term general obligation indebtedness. Long-term lisbilities are not limited to liabilities from
debt issuances, but may also include liabilities on lease-purchase agreements and other commitments.
Long-term liabilities are not reported as liabilities in governmental funds, but are reported in the
governmental activities column in the government-wide statement of net assets. See Note § for details.

Interfund Transactions and Balances
Interfind transactions and balances are the result of timing differences between the date

expenses/expenditures occur and the date payments are made.

Short-term (due within one year) interfund loan receivables are reported as "due from/to other funds”
and are considered available expendable resources. Noncurrent portions of long-term interfund loan
receivables are reported as advances and are offset equally by a fund balance reserve account which
indicates that they do not constitute expendable financial resources and, therefore, are not available for

appropriation.
Transfers are used to (a) move revenues from the fund that state stahute or budget requires collection to
the fund that state statute or budget requires to expend them and to (b) use unrestricted revenues

collected in the general fund to finance various programs accounted for in other funds in accordance
with budgetary authorizations.

Interfund receivables and payables between funds within governmental activities are eliminated in the
Statement of Net Assets. Sece Note 3 for details for interfund transactions, including receivables and

payables at year-end.
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QUITMAN COUNTY SCHOOL DISTRICT
Notes to the Financial Statements
For the Year Ended June 30, 2005

) Summary of Significant Accounting Policies {continued)

L. Equity Clagsifications

Governmeni-wide Financial Statements:
Equity is classified as net assets and displayed in three components;

1. Invested in capital assets, net of related debt ~ Consists of capital assets including restricted
capital assets, net of accumulated depreciation and reduced by the outstanding balances of any
bonds, mortgages, notes or other borrowings that are attributable to the acquisition,
construction or improvement of those assets.

2, Restricted net assets - Consists of net assets with constraints placed on the use either by (1)
external groups such as creditors, grantors, contributors, or laws or regulations of other
governments; or (2) law through constitutional provisions or enabling legislation.

3. Unrestricted net assets - All other net assets that do-not meet the definition of “restricted” or
“inrvested in capital assets, net of related debt.”

Fund Financial Statements:

Governmental fund equity is classified as fund balance. Fund balance is further classified as reserved
and unreserved, with unreserved classified as designated and undesignated,

Fund reserves are portions of fund equity that are legally segregated for a specific future use or are not
aveilable for current operations. Following is a description of fund reserves used by the district: ‘

Reserved for advances - An account used to offset advances recorded in the asset accounts smoetheydo
not constitute available spendable resources and are not a component of net current assets, :

Reserved for inventory - An account that represents a portion of the fund balance which indicates that
inventories do not represent available spendable resources even though they are a component of net
current assets,

Reserved for capital projects - An account that represents a portion of the fund balance in the Capital
Projects Funds that is legally restricted and not available for spending for any other purpose than that for
which it is restricted,

Reserved for debt service - An account that represents a portion of fund balance which indicates that
debt service money does not represent available spendabie resources even though they are a component
of current assets.

M. Property Taxes ‘
Ad valorem property taxes are levied by the governing authority of the county on behalf of the school

district based upon an order adopted by the school board of the district requesting an ad valorem tax
effort in dollars. Since the taxes are not levied and collected by the district, revenues to be generated by
the annual levies are not recognized until the taxes are actually collected by the levying authority.

13
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QUITMAN COUNTY SCHOOL PISTRICT
Notes to the Financial Statements
For the Year Ended June 30, 2005

Summuary of Significant Accounting Policies (continued)

N. Mississippi Adequate Education Program Revenues .
Revenues from the adequate education program are appropriated on a fiscal year basis and recorded at

the time revenues are received from the state of Mississippi.

0. Compensated Absences
Employees of the school district accumulate sick leave at a minimum amount as required by state law or

at a greater amount provided by district policy. Some employees are allowed personal leave and/or
vacation leave in accordance with district policy. The district pays for unused leave for employees as
required by Section 37-7-307(5), Miss. Code Ann. (1972). ‘

The liability for compensated absences is recorded as long-term liabilities in the government-wide
statements, The current portion of this liability is estimated based on historical trends. In the fund
financial statements, governmental funds report only the compensated absence liability payable from
expendable available financial resoutces.

Cash and Cash Equivalents and Investments

Cash and Cash Equivalents

Collateral for public entities’ deposits in financial institutions is held in the name of the State Treasurer under a
program established by the Mississippi State Legislature as governed by Section 27-105-5, Miss. Code Ann.
(1972). Under this program, the entity’s funds are protected through a collateral pool administered by the State
Treasurer. Financial institutions holding deposits of public funds must pledge securities as collateral against
those deposits. In the event of failure of a financial institution, securities pledged by that institution would be
liquidated by the State Treasurer to replace the public deposits not covered by the Federal Depository Insurance

Corporation.

The carrying amounts of district's deposits with financial institutions reported in the governmental and fiduciary
funds were $1,810,504 and $26,266, respectively. The bank balance was $2,545,516.

Invegtments )
Except for nonparticipating investment contracts, participating interest-earning investment contracts, money
market investments that had a remaining maturity at the time of purchase of one year or less, and investments ar¢
reported at fair value based on quoted market price. Nonparticipating investment contracts such as repurchase
agreements and nonnegotiable certificates of deposit are reported at cost. Participating interest-earning
investment contracts and money market investments that had a remaining maturity at the time of purchase of one

year or less are reported at amortized cost.
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QUITMAN COUNTY SCHOOL DISTRICT
Notes to the Financial Statements
For the Year Ended June 30, 2005

3) Interfund Transactions and Balances

The following is a summary of interfund transactions and balances:

A. Fr To Funds
Due From Due To
Governmental funds:
General $ 64,758 $ 356,859
Food service 18,379 53,866
Title I 1,711 193,628
Other governmental 2,891 49,071
Sub-total governmental funds 87,739 653,424
Fiduciary 565,685 -
Total . . $653,424 - § 653,424
| |

Interfund receivables and payables between funds within governmental activities are eliminated in the Statement
of Net Assets. '

B. Transfers In/Out
Transfers In Transfers Out

Governmental funds:
General $ 723,033 $ 1,171,328
Food service - 34,000
Title - 187,460
Other governmental 1,019,283 349,528
Total $ 1,742,316 $ 1,742316
L] L ]

The above balances are eliminated in the Statement of Net Assets.
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QUITMAN COUNTY SCROOL DISTRICT

Notes to the Financial Statements
For the Year Ended June 30, 2005

(4  Capital Assets

The following is a summary of changes in capital assets for governmental activities:

Balance Balance
July 1, 2004 Additions Retirements Adjustments  June 30, 2005
Non-depreciable capital assets:

Land $ 76,652 $ - $ - $ - $ 76652
Total non-depreciable capital assets 76,652 - - - 76,652
Depreciable capital assets:

Buildings 2,466,331 23,659 2,489,990

Mobile equipment 1,228,568 235,347 (115,726) 1,348,189

Furniture and equipment 341,362 368,817 (207,623) 502,556

Leased property under capital leases 25,770 25,770
Total depreciable capital assets 4,062,031 627,823 (323,349) - 4,366,505
Less accumulated depreciation for:

Buildings (1,262,846) (84,930) 196,487 - (1,151,289)

Mobile equipment (900,489) (41,769) 96,633 - (845,625)

Furniture and equipment (323,633) (11,138) 25,769 - (309,002)

Leased property under capital leases (10,934) (1,392) 3,221 - (9,105)
Total accumulated depreciation (2,497.902) (139,229) 322,110 - (2,315,021)
Total depreciable capital assets, net 1,564,129 488,594 1,239 - 2,051,484
Governmental activities capital assets, net Sli640i781 $ 488,594 $ 512392 $ - 3 2i128i136

Depreciation expense was charged to the following governmental functions:

_ —Amount
Instruction s 7,732
Support services 78,299
Non-instructional 53,198
Total depreciation expense §_139229
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QUITMAN COUNTY SCHOOL DISTRICT

Notes to the Financial Statements
For the Year Ended June 30, 2005

Long-term Liabilities

The following is a summary of changes in long-term liabilities and other obligations for governmental activities:

jwEo i Jh S

Cotifiaesof participetionpegebie. ™ $ LH3128

Bearce
4 Addtis  Redetios

Belace Aroxisde
Jue X, 205 withinone year

$ L6000 §$ (AWLDB $

- § 140200 § 131000

As more fully explained in Note 10, certificates of participation
Certificates of participation currently outstanding are as follows:

"Three mill notes payeble: 3495 - 612 - a8 o33

Chiigations under capitel leeses 51 - 1€1501) - - -

Conpenseted shsences payebile 42975 2356 - - R2AD -

o SIS L5 5 (s S o S e § o
Certificates of participation payable.

have been issued by the school district.

| st T Manely | Ameunt C Amowt
‘Description .__Rate . IssucDate Date Issued . Outstanding

Certificates of participation
 Series 2004

‘Tdtﬂ B

44%  OTUN04 OIS § 163000 §  L4RR000

1,482,000

s ieiamo S

The following is a schedule by years of the total payment due on this debe:

" Year Ending

June 30 Principal Interest Total :
2006 % 131000 '§ 65049 § 196949
2007 ‘— 137000 0 60120 197,120
2008 (143000 34024 0 197,024
2009 149,000 . 47,660 196,660
2010 156000 . 41,030 197,030
2011-2015 ' 766,000 94,742 860,742
Total . § 1482000 ' § 363525 § 1845525

This debt will be retired from the Other Debt Retirement Fund.
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QUITMAN COUNTY SCHOOL DISTRICT
Notes to the Financial Statements

Public Employee’s Retirement System of Mississippi (PERS)

For the Year Ended June 30, 2005
B. Three mill notes payable,
Debt currently outstanding is as follows: _
- Interest © - Maturity - Amount = Amount
:Description __Rate - ‘IssucDate. - Date . Issued Outstanding -
Three mill notes payable - - L .
Series 1996 0 556% 06/01/199% - 02/01/2006 $ 550,000 § 69,323 :
Tl oy s s e
The following is a schedule by years of the total payments due on this debt:
E Year Ending S P
June 30 . Principal Interest § Total
2006 '8 69323 - § 3853 § 73,176
:thg] - s eean s 3853 s B
This debt will be retired from the Three Mill Note Retirement Fund.
C. Obligations under capital leases
The school district entered into a lease agreement for band equipment that qualified as a capital lease for
accounting purposes, The district purchased the equipment at the end of the lease for $1. The debt was
retired from the District Maintenance Fund,
D. Compensated absences payable
As more fully explained in Note 1(0), compensated absences payable is adjusted on an annual basis as
required by Section 37-7-307(5), Miss, Code Ann. (1972). Compensated absences will be paid from the
fund from which employees’ salaries are paid.
Pension Plan

Plan Description. The District contributes to the Public Employees' Retirement System of Mississippi (PERS), a
cost-sharing multiple-employer defined benefit pension plan. PERS provides retirement and disability benefits,
annual cost-of-living adjustments, and death benefits to plan members and beneficiaries. Benefit provisions are
established by state law and may be amended only by the State of Mississippi Legislature. PERS issues a publicly
available financial report that includes financial statements and required supplementary information. That report
may be obtained by writing to Public Employees' Retirement System of Mississippi, PERS Building,
429 Mississippi Street, Jackson, MS 39201 or by calling (601) 359-3589 or 1-800-444-PERS.
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QUITMAN COUNTY SCHOOL, DISTRICT
Notes to the Financinl Statements
For the Year Ended June 30, 2065

Pension Plan (continued)

Funding Policy. PERS members are required to contribute 7.25% of their annual covered salary, and the district
is required to contribute at an actuarially determined rate. The current rate is 10.75% of annual covered payroll.
The contribution requirements of PERS members and employers are established and may be amended only by the
State of Mississippi Legislature. The district's contributions to PERS for the fiscal years ending
June 30, 2005, 2004 and 2003 were $648,458, $575,512 and $501,885 respectively, which equaled the required
contributions for each year.

Other Commitments

The district has an operating lease for an ATT telephone system. Lease expenditures for the year ended
June 30, 2005, amounted to $310. The final payment was made during the fiscal year. “

Sixteenth Section Lands

Sixteenth section school lands, or lands granted in lieu thereof, constitute property held in trust for the benefit of
the public schools. The school board, under the general supervision of the Office of the Secretary of State, has
control and jurisdiction of said school trust lands and of alt funds arising from any disposition thereof. It is the
duty of the board to manage the school trust Jands and all funds arising therefore as trust property. Accordingly,
the board shall assure that adequate compensation is received for all uses of the trust lands, except for uses by the
public schools. The following are the future rental payments to be made to the district for the use of school trust
lands. These future rental payments are from existing leases and do not anticipate renewals or new leases.

. Year Ending :
June30 - Amount
L2006 .. 102,002
L 007 102,002

T s awow

Risk Management

The district is exposed to various risks of loss related to torts; theft of, damage to and destruction of assets; errors
and omissions; injuries to employees; and natural disasters. Except as described below, the district carries
commercial insurance for these risks. Settled claims resulting from insured risks have not exceeded commercial

insurance coverage in any of the past three fiscal years.

Participation in Public Entity Risk Pool

The district is a member of the Mississippi School Boards Association Workers' Compensation Trust
(MSBAWCT). The trust is a risk-sharing pool; such a pool is frequently referred to as a self-insurance
pool. The trust consists of approximately 127 school districts and covers risks of loss arising from
injuries to district employees. The Mississippi Workers' Compensation Commission requires that an
indemnity agreement be executed by cach member in a workers' compensation self-insurance pool for
the purpose of jointly and severally binding the pool and each of the employers comprising the group to
meet the workers' compensation obligations of each member. Each member of MSBAWCT contributes
quarterly to a fund held in trust by BancorpSouth Bank in Jackson. The funds in the trust account are
used to pay any claim up to $300,000. For a claim exceeding $300,000, MSBAWCT has insurance
which will pay the excess up to $25,000,000. If total claims during a year were to deplete the trust
account, then the member school districts would be required to pay for the deficiencies. The district has
not had an additional assessment for excess losses incurred by the pool.
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QUITMAN COUNTY SCHOOL DISTRICT
Notes to the Financia] Statements
For the Year Ended June 30, 2005

Trust Certificates

A trust agreement dated July 2, 2004, was executed by and between the district and Hancock Bank, as trustees.
The agreement authorized the refunding of trust certificates in the original principal amount of $1,630,000. The
project is leased to the district in accordance with the provisions of the Emergency School Leasing Authority Act
as described in Section 37-7-351, et seq., Miss. Code Ann. (1972). The lease represents a capital lease under
which ownership of the project will transfer to the district upon complete retirement of the trust certificates. The
district is obligated to make lease payments fo the trustee in an amount equal to the debt service requirements for
the trust certificates, The lease remtal payments by the district are used by the trustee to pay the principal and
interest payments due on the trust certificates.

1t is not anticipated the project will have sufficient value to satisfy the certificates in the event the district defaults
under the lease; therefore, the source of payment of the certificates is the responsibility of the district. See Note §
for details regarding the debt service requirement on the trust certificates.

Using the guidance provided in Section 2100 of the Codification qf Governmental Accounting and Financial
Reporting Standards dealing with defining the reporting entity, the trust accounts created by this agreement were
deemed to constitute an inseparable part of the district. Therefore, assets, liabilities, equity, revenues,
expenditures and other financing sources/uses of the trust accounts created by this agreement are part of the
district's financial statements, thereby eliminating the effects of the lease agreement for financial reporting

purpases.
Alternative School Consortium

The district entered into an Alternative School Agreement dated August 10, 2000 creating the North Delta
Alternative School. This consortiumn was created pursuant to the provisions of Section 37-13-92 {6), Miss. Code
Ann. (1972), and approved by the Mississippi Department of Education and includes: West Tallahatchie School
District, Quitman County School District, Coahoma County School District, Coahoma Agricultural High School,
Drew School District, Sunflower County School District, East Tallahatchie School District, North Bolivar School
District, and Mound Bayou School District.

Section 37-13-92 (6), Miss. Code Ann. (1972), allows two or more adjacent school districts 1o enter into a
contract to operate an alternative schoo!l program. The school board of the district designated by the agreement
as the lead district will serve as the governing board of the alternative school program. Transportation for
students is the responsibility of the individual school district. '

The West Tallahatchie School District has been designated as the lead school district for the North Delta
Alternative School, and the operations of the consortium are included in its financial statements.

Twenty-first Century Community Learning Ceater Consortiums
North Delta Twenty-first Century Community Learning Center Consortium.

The district entered into a Community Learning Center Agreement dated March 15, 2000, creating the North
Deita Twenty-first Century Community Learning Center Consortiurn. This consortium was created pursuant to
the provisions of Section 37-7-301(dd), Miss. Code Ann. (1972), and approved by the Mississippi Department of
Education. The consortium includes the Youth Opportunities Unlimited, Inc., North Panola School District,
West Tallahatchie School District, North Delta Mississippi Enterprise Community, Deltla Rural Systems
Initiative, Northwest Mississippi Community College, Coshoma Comununity College, Quitman County
Development Organization, Mississippi State Cooperative Extension Service, Batesville Mississippi Police
Department, Northwest Mississippi Public Health District Number 1, and the University of Mississippi Institute
of Continuing Studies.
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QUITMAN COUNTY SCHOOL DISTRICT
Notes to the Financial Statements
For the Year Ended June 30, 2005

Twenty-first Century Community Learning Center Consortiums (cont'd)
Deita Horizon Twenty-first Century Community Learning Center Consortium.

The district entered into a Community Learning Center Agreement dated March 7, 2000, creating the Delta
Horizon Twenty-first Century Community Learning Center Consortium. This consortium was created pursuant
to the provisions of Section 37-7-301(dd), Miss. Code Ann. (1972), and includes Cleveland Alternative Center,
East Side High School, R.H. Bearden Elementary School, O'Bannon High School, Riverside High School,
Manning Elementary School, Greenville Public School District, Webb Elementary School, Garrett Hall
Alternative School, Gentry High School, Simmons High School, Indianola Junior High School and Quitman
County Middle School.

" The following Statement of Revenues, Expenditures and Changes in Fund Balance is presented to detail the

financial activity of the North Delta Twenty-first Century Community Learning Center Consortium.

North Delta Twenty-first Century Community Learning Center Consortium
Statement of Revenues, Expenditures and Changes in Fund Balance- Governmental Funds
For the Year Ended June 30, 2005

Revenues .
Federal sources $ 6,373
Total Revenues $ 6373
Expenditures
Salaries ‘ 9,432
Employee benefits 1,640
Supplies 496
Other 59,129
Total Expenditures 70,697
Excess (Deficiency) of revenues over expenditures (64,324)
Other financing sources (uses)
Transfer in $ 64,324
Total other financing sources 64,324

Net change in fund balance -

Fund balance:
July 1, 2004 -
Tune 30, 2005 3 -
]

The Special Revenue Fimd has a deficit fund balance in the amount of $30,762. The deficit fimd balance is not in
violation of state law, This deficit coutd have been eliminated with a transfer from the General Fund.
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QUITMAN COUNTY SCHOOL PISTRICT
Notes to the Required Supplementary Information
For the Year Ended June 30, 2005

Budgetary Comparison Schedule

(1)

@

Basis of Presentation

The Budgetary Comparison Schedule presents the original legally adopted budget, the final legally adopted
budget, the actual data on the GAAP basis, variances between the original budget and the final budget, and
variances between the final budget and the actual data.

Budget amendments and revisions

The budget is adopted by the school board and filed with the taxing authority. Amendments can be made on the
approval of the school board. By statute, final budget revisions must be approved on or before the date
established by the Mississippi Department of Education. A budgetary comparison is presented for the General ,
Food Service, and Title I funds consistent with accounting principles generally accepted in the United States of

America.
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QUITMAN COUNTY SCHOOL DISTRICT
Supplemental Notes to The
Government-Wide and Fund Financial Statements
June 30, 2005

Financial information of the District is presented in this report as follows:
= Management’s discussion and analysis introduces the basic financial statements and provides an analytical
overview of financial activities.

s Government-wide financial statements consist of a statement of net assets and a statement of activities.

»  These statements report all assets, liabilities, revenues, expenses, and gains and losses of the District.
Governmental activities are normally supported by taxes, intergovernmental revenues, and by fees and
charges for services. Fiduciary funds are not included in these government-wide financial statements;
however, separate financial statements are presented for the Fiduciary funds.

e Inter-fund receivables and payables have been eliminated in the government-wide Statement of Net
Assets, These eliminations minimize the duplicating effect of assets and liabilities within the
governmental activities total column.

= The statement of activities presents a comparison between direct expenses and program revenues for
each function of the District’s governmental activities.

= Direct expenses are those that are specifically associated with a program or function and, therefore, are
clearly identifiable to a particular function. Program revenues include (a) charges paid by the recipients
of goods or services offered by the programs and (b) grants and contributions that are restricted 1o
meeting the operational or capital requirements of a particular program. Revenues that are not
classified as program revenues, including all taxes, are presented as general revenues.

»  Fund financial statements consist of a series of statements focusing on information about the District’s major
governmental funds. Separate financial statements are presented for the governmental and fiduciary funds.

s The District’s major governmental funds are: General, Title, and Food Service. A major fund is any
fund whose assets, liabilities, revenues, or expenditures constitute ten percent (10%) or more of the total
for the Governmental fund type.

«  The General fund is the entity that accounts for all governmental activity except that legally required to
be accounted for in other funds. Its revenue consists primarily of advalorem taxes, investment income,
intergovernmental revenue, and miscellaneous other sources. General fund expenditures represent cosis
of general government: instruction, support services, non-instructional, sixteenth section, and principal
payments,

»  The School Food Service fund expenditures represent costs for support services and non-instructional.
School Food Service fund expenditures represent costs to maintain the lunch program.

Title 1 fund expenditures represent costs for instruction, support services, and non-instructional.
The District maintains fiduciary finds to account for assets held in a trustee capacity or as an agent on
behalf of other individuals and private organizations.

* Notes to the financial statements provide information that is essential to a user’s understanding of the
basic financial statements.

=  Regquired supplementary information includes budgetary comparison schedules as required by GASB-34
governmental accounting standards.

Reconciliation of differences between government-wide and fund financial statements

= (GASB 34 standards require that depreciation expense be included in the expenses reported on the District’s
Government-wide Statement of Activities. Accordingly, $139,229 in depreciation expense has been reported.
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QUITMAN COUNTY SCHOOL DISTRICT
Supplementnl Notes to The
Government-Wide and Fund Financial Statements
June 30, 2005

GASB 34 standards require that the year-end value of capital assets, net of accumulated depreciation, be
reported on its Government-wide Statement of Net Assets. Capital assets include land, buildings, furnituyre &
equipment, vehicles, heavy equipment, leasehold improvements, infrastructure, and construction in progress.
= Accordingly, capital assets with a current valuation of $2,128,136, net of $2,315,021 in
accumulated depreciation, have been reported for the year ended June 30, 2005. Current

year asset additions and disposals, if any, are reflected in these balances.

GASB 34 standards require that year-end interfund receivable and payable balances be eliminated from the
Government-wide Statement of Net Assets.
=  Accordingly, due to/due from interfund transactions within the Governmental fund group
of $653,424 have been eliminated to avoid over/under reporting of the balances on the
Government-wide statements.
® The interfund payable of $26,066 owed to the General fund by the Trust & Agency funds
has been eliminated by application of this balance to the Governmental fund account
maintained for taxes-receivables.
=  Similarly, the interfund receivable of $565,685 owed to the Trust & Agency funds by the
Governmental fiunds has been eliminated by application of this balance to the
Governmental fimd account maintained for current liabilities to others,
GASB 34 standards require that the long-term debt obligation balances be reported at year-end on its
Government-wide Statement of Net Assets. GASB 34 standards also require that the long-term obligations
for compensated absences be reported at year-end on its Government-wide Statement of Net Assets.
=  Accordingly, the District’s long-term debt of $1,551,323, which includes obligations under
capital leases, three mills note payable, and certificates of participation, are recorded as
liabilities on the Government-wide Statement of Net Assets.
=  Similarly, long-term debt obligation for compensated absences of $73,269 is recorded as a
liability on the Government-wide Statement of Net Assets.
GASB 34 standards require that the addition made during 2005 to the obligation for compensated absences
be recognized as an increase in the annual expenses reported on the Government-wide Statement of
Activities.
GASB 34 standards require that debt principle retired during 2005 be recognized as a reduction in the annual
expenses reported on the Government-wide Statement of Activities.
*  Accordingly, $1,961,954 in debt principle payments have been excluded from the expenses
reported on the Government-wide Statement of Activities.
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QUITMAN COUNTY SCHOOL DISTRICT
Major Fund Designation
June 30, 3005

A major fund is any fund whose assets, liabilities, revenues, or expenditures constitute ten percent (10%) or more of
the total for the Governmental fund type and five percent (5%) of the total for the Governmental fund type and the
Business fund type, combined. A government that reports only governmenta! fiinds need only apply the 10% test; this
condition applied to the District. Financial information is most useful when each major find is presented separatcly rather
than when fund combinations are reported, Accordmg]y, the GASB §-34 financial reporting model requu'&s the
presentation of individual fund data for each major fund of the District.

The District maintains Fiduciary funds to account for assets held by the District in @ trustee capacity or as an agent on
behalf of others. The District’s Fiduciary and Agency cash and investment balances should be classified as Fiduciary
Funds {Agency) under GASB S-34 standards.

The District maintains a clearing account where payroll withholding amounts are routinely deposited and disbursed. The
District holds the cash balances as an agent and fund custodian. Accordingly, the Payroll fund’s cash and investment
balances should be classified as Fiduciary Funds (Agency) under GASB S-34 standards.

We analyzed the District’s current fund classifications using GASB S-34 standards to select the funds that must be
classified as Major Funds. The Major Fund test does not apply to fiduciary funds.

In addition to the major funds identified below, the District may designate any other governmentat fund as major, due to
its importance to management, even if the fund does not otherwise qualify as a major fund. Based on our assessment, we
have determined that the District funds should be reported as displayed in the table below.
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QUITMAN COUNTY SCHOOL DISTRICT

Major Fund Designation
June 30, 3005
PROPOSED FUND TYPE MAJOR
CURRENT FUND & PER GASB 5-34 SELECTION FUNDS
FUND TYPE BASIS ~ (YES/NQ)
GENERAL REVENUE.
1 District Maintenance Fand Governmental Always Yes
2. Special Education Fusd Governmentsl Always Yes
3. Ahernative School Fund Governmental Always Yes
4. Activity Fund Governmental Always Yes
5. Building and Improvement Fund Governmental Always Yo
SPECIAL REVENUE
6. Uniform Millage Assistance Governmental Yes
7. Interim Capital Expenditure Governmentel No
8. Level I Accreditation Grant Governmental No
9. Title [I—Goals 2000 Governmental No
10. Technology in the Classroom Governmental No
11, Technology L Chall Governmental No
12. School Food Service Governmentsl Revenues/Expenditures Yes
13. Fruit and Vegetable | Governmental No
14, Sunmmer Food Service Governinemal No
18, Title 1 fand Governmental Revennes/Expenditures Yo
16, Title VI Governmental No
17. Title V Governmentsl No
18. EEF Building and Buses Governmenta) No
19. EEF Classroom Supplies Governmental No
20, Title I Governmental No
21, Special Education Governmental No
22. Special Education Preschool Governmentsl No
23. Schooi Renovation & Repair . Governmental No
24. Vocational Education Governmental No
25. Vocational Tech Prep {(Governmental No
26. Title IV Governmental No
| 27. Unemployment Compensation - Governmental No
28, Forestry Escrow Fund : Governmental No
29. Sixteenth Section Interest Governmental No
30. Part B Transition Governmental [ No
31. Reading Suffiency Governmental No
32. Public Schoo! Building Fund Governmental No
33. 21" Century Governmental No
34. Barksdale Grant ~ (Governmental No
35. Bell South Grant Governmesttal
DEBT SERVICE FUND:
46 Debt Service Fund Governmental No
FIDUCIARY FUND:
50 Expendable Trust Fund Fiduciary  (Private Purpose No
Trust)
51 Agency Fund Fiduciary (Trust & Agency) : ! No-
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Quitman County School District

Schedule of Instructional, Administrative, and Other Expenditures-Governmental Funds

For the Year Ended June 30, 2005

Expenditures Total Instruction Administrative Other
Salaries and fringe benefits $ 9,134,234 $ 5,661,641 $ 1,315,347 2,157,246
Other 3,131,039 154,542 301,435 2,675,062
Total - 12,265,273 5,816,183 1,616{782 4,832,308
Total number of students 1,567

Cost per student : $ 7.828 $ 33712 $ 1,032 3,084

For purposes of this schedule, the following columnar descriptions are applicable:

Instruction-includes the activities dealing directly with the interaction between teachers and students. Included
here are the activities of teachers, teachers aides or classroom assistants of any type. (All the 1000 functional

codes).

Administrative - includes expenditures for the following functions: support services-general administration

(2300s); support services-school administration (2400s); and support services-buginess (2500s).

Other-includes all expenditure functions not included in instruction or administrative.

See independent auditor’s report and notes to the financial statements.
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Quitman County School District

Schedule of Expenditures of Federal Awards

For the vear ended June 30, 2005
Federal
CFDA Federal
Federal Grantor/Pass-Through Grantor/Program Tithe Number Expenditares
U.S. Departmeat of Agriculture
Passed-through Mississippi Department of Education:
Non-cash assistance:
Food donation 10.550 g L1
Child nutrition cluster:
School breakfast program 10.553 311,467
Mational school lunch program 10.555 568,486
Summer food service program for children 10.559 17,933
Sabtotal child aatrition eluster: 897,886
Fresh frait and vegetables
Fresh fruit and vegetables 10.557 15,842
Total U.S. Department of Agriculture $ 964,839
US, Depargment of Edycation
Passed-through Greenville Public School District:
Twenty-first century commmity learning oenters 84.287 31,214
Total 31,214
Passed-through Mississippi Department of Education
Title I-grants to local educational agencies 84.010 1,433,212
Vocational education-basic grants to states 84.043 41,197
Safe and drug-firee schools and communities-state grants 84.186 28,376
State grants for innovative programs 84,298 9,200
Education techaology state grants 84318 27,593
Rural education 84.358 23,719
Improving teacher quality-state grants 84.367 112,864
Total 1,676,161
Special education cluster:
Special education-grants to states 84.027 484,672
Special education-preschoal grants 84.173 17,175
Total special education cluster 501,847
‘Tote] passed-through Mississippi Department of Education 2,178,008
Total U, S. Department of Education 2,209,222
Corporation for National and Commmnity Service
Passed-through Mississippi Department of Education
Learn and Serve America-scheol and commuaity based programs 94.004 10,000
Total Corporation for National and Community Service 10,000
Total for All Federal Awards $ 3i]841061
Notes to Schedule

1. The schedulc was prepared using the same basis of accounting and the same significant accounting policies, as

applicable, used for the financial statements.
2. The expenditure amounts include transfers out.

3. The pass-through entities did not assign identifying numbers to the school district.

* Revised November 13, 2007

See independent auditor's report and notes to the financial statements.



CHARLES BUCHANAN, CPA, PC
CERTIFIED PUBLIC ACCOUNTANTS
8733 RIVERVIEW BLVD,, SUITE 1
ST. LOUIS, MO 63147
(314)-869-2720 (BUS)/ (314)-869-5955 (FAX)
charlesbuchanan$@aol.com

REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING AND ON COMPLIANCE AND
OTHER MATTERS BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN
ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

Superintendent and School Board
Quitman County School District

‘We have audited the financial statements of the governmental activitics, each major fund, and the aggregate remaining
fund information of the Quitman County School District ("the District") as of and for the year ended June 30, 2005, which
collectively comprise the District’s basic financial statements, and have issued our report thereon dated January 27, 2006,
We conducted our audit in accordance with auditing standards generally accepted in the United States of America and the
standards applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller General

of the United States.

Internal Control Over Financial Reporting
In planning and performing our audit, we considered the Project’s internal control over financial reporting in order to

determine cur auditing procedures for the purpose of expressing our opinion on the financial statements and not to
provide assurance on the internal control over financial reporting. However, we noted certain matiers involving the
internal control over financial reporting and its operations that we consider reportable conditfons. Reportable conditions
involve matters coming to our attention relating to significant deficiencies in the design or operation of the internal
control over financial reporting that, in our judgment, could adversely affect the District’s ability to record, process,
summarize and report financial data consistent with the assertions of management in the financial statements. Reportable
conditions are described in the accompanying schedule of findings and questioned costs as items 2005-1 through 2005-2.

A material weakness is a condition in which the design or operation of one or more of the internal control components
does not reduce to a relatively low level the risk that misstatements in amounts that would be material in relation to the
financial statements being audited may occur and not be detected within a timely period by employees in the normal
course of performing their assigned functions. Our consideration of the internal control over financial reporting would not
necessarily disclose all matters in the internal control that might be reportable conditions and, accordingly, would not
necessarily disclose all reportable conditions that are also considered to be material weaknesses. However, of the
conditions described above, we believe that reportable condition 2005-2 described above is a material weakness,

Complian d Other M
As part of obtaining reasonable assurance about whether the district's financial statements are free of material

misstatement, we performed tests of its compliance with certain provisions of laws, regulations, contracts and grants,
noncompliance with which could have a direct and material effect on the determination of financial statement amounts.
However, providing an opinion on compliance with those provisions was not an objective of our audit and, accordingly,
we do not express such an opinion. The results of our tests did not disclose any instances of noncompliance that are
required to be reported under Government Auditing Standards.

This report is intended solely for the information and use of the Board of Education, management, and federal-awarding
agencies and pass-through entities, and is not intended to be and should not be used by anyone other than these specified

narties.

St. Louis, Missouri
January 27, 2006
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CHARLES BUCHANAN, CPA, PC
CERTIFIED PUBLIC ACCOUNTANTS
8733 RIVERVIEW BLVD., SUITE 1
ST. LOUIS, MO 63147
(314)-869-2720 (BUSY (314)-869-5955 (FAX)
charlesbuchanan$@aol.com

REPORT ON COMPLIANCE WITH REQUIREMENTS APPLICABLE TO EACH MAJOR FROGRAM AND
INTERNAL CONTROL OVER COMPLIANCE IN ACCORDANCE WITH OMB CIRCULAR A-133

Superintendent and School Board
Quitman County School District

Compliance

We have audited the compliance of the Quitman County School District, ("the District”) with the types of compliance requirements
described in the U. S. Office of Management and Budget (OMB) Circular A-133 Compliance Supplement that are applicable to
each of its major federal programs for the year ended June 30, 2005, The District's major federal programs are identified in the
summary of auditor's results section of the accompanying Schedule of Findings and Questioned Costs. Compliance with the
requirements of laws, regulations, contracts and grants applicable to each of its major federal programs is the responsibility of the
District's management. Qur responsibility is to express an opinion on the District's compliance based on our audit.

We conducted our audit of compliance in accordance with auditing standards generally accepted in the United States of America;
the standards applicable to financiat audits contained in Government Auditing Standards, issued by the Comptroller General of
the United States; and OMB Circular A-133, Audits of States, Local Governments, and Non-Profit Organizations. Those
standards and OMB Circular A-133 require that we plan and perform the audit to obtain reasonable assurance about whether
noncompliance with the types of compliance requirements referred to above that could have a direct and material effect on & major
federal program occurred. An audit inchides examining, on & test basis, evidence about the District's compliance with those
requirements and performing such other procedures as we considered necessary in the circumstances. We believe that our audit
provides a reasonable basis for our opinion. Our audit does not provide a legal determination on the District's compliance with
those requirements,

In our opinion, the district complied, in all material respects, with the requirements referred to above that are applicable to each of
its major federal programs for the year ended June 30, 2005.

Internal Control Over Compliance
Management of the District is responsible for establishing and maintaining effective internal control over compliance with

requirements of laws, regulations, contracts and grants applicable to federal programs. In planning and performing our audit, we
considered the District’s internal control over compliance with requirements that could have a direct and material effect on a major
federal program in order to determine our auditing procedures for the purpose of expressing our opinion on compliance and to test
and report on the internal control over compliance in accordance with OMB Circular A-133.

Our consideration of the internal control over compliance would not necessarily disclose all matters in the internal control that
might be material weaknesses. A material weakness is a reportable condition in which the design or operation of one or more of
the internal control components does niot reduce to a relatively low level the risk that noncompliance with applicable requirements
of laws, regulations, contracts and grants caused by emor or fraud that would be material in relation to a major federal program
being sudited may occur and not be detected within a timely period by employees in the normal course of performing their
assigned functions. We noted no matters involving the internal control over compliance and its operation that we consider to be
material weaknesses. : '

This report is intended solely for the information and use of the Board of Education, management, and federal-awarding agencies
and pass-throueh entities. and is not intended to be and should not be used by anyone other than these specified parties.

CokY> crA

St. Louis, Missouri
January 27, 2006

*Revised November 15, 2007
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Quitman County School District
Schedule of Findings and Questioned Costs
For the Year Ended June 30, 2005

Section 1: Summary of Auditor's Resulis

Financial Statements:

1. Type of auditor’s report issued on the financial statements: Unqualified
2 Material noncompliance relating to the financial statements? No
3. Internal control over financial reporting:
a. Material weakness(es) identified? o Yes
b. Reportable condition(s) identified that are not considered fo be material
weaknesses? Yes
Federal Awards:
4. Type of auditor’s report issued on compliance for major federal programs: Unqualified
S. Internal control over major programs:
a Material weakness(es) identified? No
b. Reportable condition(s) identified that are not considered to be material

weaknesses? No
6. Any audit finding(s) reporied as required by Section ___.510(a) of Circular A-133? No

7. Federal programs ideatified as major programs:

a. Child Nutrition Cluster
CFDA #10.555
CFDA #10.553
CFDA #10.559
b. Title I grants to local educational agencies
CFDA #84.010
c Special Education-Grants to States*
CFDA #84.027
d. Special education-Preschool grants*
CFDA #84.173
8. The dollar threshold used to distinguish between type A and type B programs: $300,000
9.  Auditee qualified as a low-risk auditee? ’ No

10.  Prior fiscal year audit finding(s) and questioned cost relative to federal awards
which would require the auditee to prepare a summary schedule of prior audit
findings as discussed in Section .315(b) of OMB Circular A-133? Yes

*Revised November 15, 2007
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Section 2: Financial Statement Findings
2005-1(Repeat Finding) Reportable condition

2005-2

Section 3; Federal Awa

Condition:

Criteria:

Cause:

Effect:

Questioned Costs:

Recommendation:

Material weakness
Condition:

Criteria:
Cause:
Effect:

Questioned Costs:
Recommendation;

Fin

The high school activity trust bank account, Crowder School Fund, and

Westside Elementary School accounts were reconciled o a bank balance dated

June 20, 2005 and June 5, 2005, respectively. Bank accounts for the Teachers
Salary Clearing Fund and Accounts Payable Clearing were not reconciled to
the financial statements at June 30, 2005.
All bank accounts and general ledger accounts should be reconciled as of the
same date which should be the end of the month.

The activity fund consists of combined bank accounts with varying cutoff
dates.

The above bank statements were not reconciled at June 30, 2005.

None.

The district should reconcile its financial records to a cutoff at the end of
the month,

The district refinanced its 1997 Series Certificate of Participation debt but did

not remove the old debt and record the new debt on its books.

The district should have recorded the transactions.

The district did not close or adjust the bond investment account when the
bond was refinded during the year,

Prior to the adjustment, the financial statements were misstated.

None.

This is a complex transaction that oftentimes require consuitation with the
district’s financial advisors or auditors.

and Questioned C

There are no federal award findings or questioned costs.
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04-3

04-6

Quitman County School Distriet
Summary Schedule of Prior Year Findings
For the Year Ended June 30, 2008

Finding

A. The high school activity trust bank account was reconciled to a bank balance dated June 20, 2004.

B. The district carried on it records a bank account of a school that has been closed for several years, and the
bank account was reconciled using a bank statement balance date of July 5, 2004.

C. The district disbursed funds from the sixteenth section forestry escrow bank account using checks that were
not numbered.

Status

A. Not implemented

B. Implemented.

C. Implemented.

Finding

A. The listing of detail claims payable for General Fund did not agree with financial statements.

B. The claims payable listing appeared to be sorted from general ledger data files instead of accounts payable
expenditure normally maintained.

C. The district did not provide support of claims payable in the accounts payable clearing fund.

Status

A. Implemented.
B. Implemented.
C. Implemented.

Finding
A. The district did not maintain adequate subsidiary debt ledgers.
B. The district’s system of recording leave information for non-certified personnel in the payroll records was

not functioning properly.

Status
A. Implemented.
B. Implemented,

Finding
A review of 13 randomly selected activity fund receipts found that 11 were not deposited in a timely manner.

Status
Implemented,

Finding
Timesheets were not provided documenting the percentage of time spent performing duties between the District
Maintenance Fund and the Title I Fund.

Status
Implemented.

Finding
The district requested funds in excess of immediate need from the U.S. Department of Education.

Status
Impiemented.
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Independent Auditor’s Report on Compliance With State Laws and Regulations



CHARLES BUCHANAN, CPA, PC
CERTIFIED PUBLIC ACCOUNTANTS
8733 RIVERVIEW BLVD., SUITE 1
ST. LOUIS, MO 63147
(314)-869-2720 (BUS) (314)-869-5955 (FAX)
charlesbuchanan8@aol.com

INDEPENDENT AUDITOR’S REPORT ON COMPLIANCE WITH STATE LAWS AND REGULATIONS

Superintendent and School Board
Quitman County School District

We have audited the financial statements of the governmental activities, each major fund and the aggregate remaining fund information
of the Quitman County School District (the District) as of and for the year ended June 30, 2005, which collectively comprise the
District’s basic financial statements, and have issued our report thereon dated January 27, 2006. We conducted our audit in accordance
with auditing standards generally accepted in the United States of America and the standards applicable to financial audits contained in
Government Auditing Standards, issued by the Comptroller General of the United States.

Section 37-9-18(3), Miss. Code Ann. (1972), states in part, “the auditor shall test to insure that the school district is complying with
the requirements of Section 37-61-33(3Xa)(iii), Miss. Code Ann. (1972), relating to classroom supply funds™, As required by the stste
legal compliance andit program prescribed by the Office of the State Auditor, we have also performed procedures to test compliance
with certain other state laws and regulations. However, providing an opinion on compliance with all state laws and regulations was not
an ohjective of our audit and, accordingly, we do not express such an opinion.

The results of our procedures performed to test compliance with the requirements of Section 37-61-33(3)(a)(iii), Miss. Code Ann.
{1972), disclosed an instance of noncompliance reported in finding number 2005-3 below, The district reported $34,336 of classroom
supply funds carried over from previous years,

The results of procedures performed to test compliance with certain other state laws and regulations and our audit of the financial
statements disclosed the following immaterial instances of noncompliance with other state laws and regulations. Our findings and

recommendations and your responses are as follows:

2005-3 Finding (Repeat Finding)
Total ad valorem and homestead receipts exceeded the amount allowable, The district failed to place the excess amount in

escrow at June 30, 2005, and reduce the subsequent year request for ad valorem taxes.

Recommendation

The district should comply with Section 71-5-359, Miss. Code Ann. {1972), which requires the district to escrow the
excess received above the allowable amount.

The Office of the State Auditor or a public accounting firm will review, on the subsequent year's audit engagement, the finding in this
report to insure that corrective action has been taken.

Cofp e
St. Louis, Missoruri
January 27, 2006
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Quitman Comity School District
Combining Statensent of Assets, Liabilittes and Fund Balances

Madified Cash Basis- General Funds
For the year ended June 30, 2005
1120 1130 1140 1151 1901
District Special Building snd
Maintenmce Education Aleraative Improvemsent  Totsd Genernl
Assets Fund Fund School Fund__Activity Fund Fund Fands
Cash and cash equivalents $ 1220170 § - s 98 § 16452 § 3352 8 1,240,512
Investments - - - - - -
Due from other agencies and pobitical 68,088 - - - - 68,088
Duc from other fiunds 64,758 - - - - 64,758
Advances to other fimds - - - - - -
Inventorics and prepaid expenses - - - - = -
Total assets 1,353,016 - 498 16,492 3352 1i373258
Liabilities sad Fund Balmwes
Lishilities
Accounts paysbic 71,762 - - 13,09 - 84,858
Accrued expenditures - - - - - -
Duc 1o other funds 356,859 - - - - 356,859
Total Habilities 428621 - - 13,096 - 441.717
Fund balances

Fund belances

Unreserved 924,398 - 498 3.3% 3,352 931,641
Reserved - - - - - -
Total fund balances 924,395 - 498 3,39 3,352 931641
Total liabilitics and fund balances $ 1353016 § - $ 498 § 1642 § 3,352 § 1373358

See independent muditor's report and notes to financial statements
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Quitmaan County Schoal Disirict
Combining Statement of Revenues, Expenditures, and Changes in Fund Balances

Modified Cash Basis- General Funds
For the year ended June 30, 2005
1120 1130 1140 1151 1901
Diatrict Special Building and
Maintenance Education Altemative Activity Improvement  Total General
Revennes: Fund Fund School Fumd Fend Fund Funds
Local sources S 1701446 § - [ - $ 64,506 [ 33§ 1,765,985
State sources 5,766,697 714,449 25,000 - - 6,506,146
Federal sources 71,347 656 - - - 72,003
Sixtecnth section sources - - - - - -
Toial revenues 7,539,490 715,105 25000 64,506 33 8344 134
Expemditnres:
Ingtruction 3,483,956 867,196 105,147 42,521 - 4,498,820
Support services 3,253,020 161,175 - 906 - 3,415,101
Nominstructional services 159,719 1,032 - 38,230 . 188,981
Sixteenth section 343 - . - - 343
Dot service:
Other b - - e - -
ol expenditures 4,897,038 1,029,403 105,147 71,657 - 8,103,245
Excess {deficiency) of revenues over expenditures 641 452 (314,298) (80,147 (7.151) 33 240 889
Other finsncing seurces {(nses)
Operating transfers in 440,828 257.20% 25,000 . - 723,033
Operating transfers out (1,171,328 - - - - (1,171,328)
Other sources 24,461 - - - - 24,461
Total other financing sources (uses) (706,039) 257,205 25,000 - - (423.838)
Net change in fund balances —_— —
(63,587) _(57,093) (55,147} _(7,151) 33 (182.945)
Fund balsnce, beginning 987,982 57,093 55,643 10,547 3,319 1,114 586
Fund balence, ending [ 924,395 3 - $ 498 3 3,396 $ 3,352 $ 931,641

See independent muditor’s report and notes to finzmcizl statements
Page 42
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Quitman County School District
Combined Statement of Assets and Liabilities
Moadified Cash Basis - Fiduciary Funds

For the year ended June 30, 2005
Sixteenth
Payroll Clearing  School Clubs Section
Assets Fund Funds Principal Total
Cash and cash equivalents $ - $ 26,266 $ - $ 26,266
Due from other funds 565,685 - - 365,685
Total assets 565,685 26,266 - 591,951
Liabilities
Accounts payable - 200 - 200
Accrued expenditures 565,685 - - . 565,685
Due to others - 26,066 - 26,066
Total liabilities $ 565685 % 26,266 $ - $ 591,@_

Sec independent auditor's report and notes to the financial staiements.
Page 49



Eniry

_Ouitman Comsty School District
Adjusting Journal Entries
Ror the Year Eaded Jone 30, 2005

Account Name

. District Maintencs Fund

Cash pud other deposits
Cash with fiscal agest
Description: To reclsts cash, WP Ref: T

Due from siaie sources
Misoclaneons acoms
Description: To agree due from MAEF-FEF, EEP-Advak T R ion, aad School Yiar WP Ref: C-1

Transfers ot
Oiher restrictod pais in #id
Description: To coeroct &ctor in posting irsasfers out. WP Ref: GL

Food Scrvicy Fusd

26455

$

422,658

1,000

26,453

Cash and other deposies
Cash with fiscal ajpat .
Duscription: To reciass cash. WP Ref: TB

Tuvensory of food
Misceilsncons expenss

Unrepcrved/Usdegignaesd
Desotiption: To agree invenssy io detsil. WP Ref: D

L0
4,965

L8
4968

Federal sowrces
Diue from federal sowrces
Description: To record receipe prior yosr reooivable. WP Raf 10-1

TXE 1 Ve

15,244

Fedoral souices
Title 1-feders]
Description: To reciass revenucs from fusd balaace. WP Ref: GL and 10

Urresarved/nndesignaed
Duwe from Ffoderal scurces
Description: To correct armor i recording receivable. WP Ref: TB wod 10-1

—Speciel KD EHA 91142 _

160,384

192,668

160,384

192,868

Dut from ofher soutcas
Special sducation-federal
Description: To record recrivable from Idoa Part B WP Ref C-2

86165

36,168

1

Due from federal sovsces

Vocstional snd oay-fisdarsl

W:Tomm»hmmmmc—:

Forestry Encrow Fand

6,089

n

Unwesarved/undesigamod
Due from local sowrces
Description: To correct e in recontiing recaivable from Tocal souroos. WF Ref. TB

16,366

16366

Oher Dot Retrpment Fund

12

Principal on long-term debt

Principal o8 long-term dedt

Misceliancows cxpease

Intcreat expense

Invesments

Procesd from refanding of dobt

Traesferm

Descripiion: To recond refanding of debtat #he fand ievel WP Ref: OC

Imtorest oa debe

Procecds from loans
Descripticn: To reciass procoeds o interest. WP Ref: OC snd TB

_Slxteeush Bection Princioal

LH3,128
515
55,266
28,081

26,455

12,020
1,630,000
31,609

26435

14

D from Jocal sources
Duz 0 ofier fands
Pescription: To elimia ivable and due from othet ia prior year, WP Ref: TB

Page 50




Number . Accoont Nume Debit Credit
- Governmen -Wide Entries®
15 DBoilding 213.6%
instruction BEH
Description: To recien i o fivod seacts. WP Ref’ TBand F
16 Mobile Equipment 109,090
Instraction 13,086
Support svices 96,004
Description: To rochies vehicle purchescs previowsly expensed © fincd sowets. WP Raf: TB and F
17 Fumime and oquiptaent =M7
Famitare and oquipmont 48,000
Instructios ®nn
Support services 48,000
iption: To reciaes furnitate sod oquip hases proviously d 10 fixcd asects. WP Ref* TBamd ¥
18 Immruction 7732
Sappont services 7530
Nonimsructional sorvices 53,19
Accumnlated deprecintion 139,230
Description: To aflockle depreciation 1o fixcd 2men. WP Ref F
1% sbecnces exponse: n&
Description: To agree lisbility 10 doteil. WP Ref: 20
M Certificate of participesion peysbic 1,743,128
Principal peymenis 1,743,128
Prooseds for refanding of debt 1,630,000
Certificem of participation payable 1,630,000
Description: To remove the old debt and record the aew debr. WP Ref OC wnd TH
2t Cenificate of participstion paysbic 148,000
Primcipel paymicsts. 148,000
Dascription: To reciess princy fa reduction in long-term debt. WP Ref: TBaud CC
72 Quligstion nader capital lonses 3,154
Thros Mills #cies payable 85,672
Principal payments 7082
Pescription;: To recless principal p o reduciion is long-ams debt WP Ref: TB sad OC
23 Mobilc equipment 10,330
Farnitnre and eguipmont 397
Accwmulaswed depracistion kr-B3t}
Livea on disposs] of capitl seects 12%
Instraction 418277
Description: To zecord additions wd dispossls of fixed apsets. WP Ref F
24 Inserest expenpc 22,667
Inierem paysble . 2,667
Deacription: To accrue imcrest from loiog-term debe. WP Ref OC
$ Ja47765 . 3 77N

QD Gowernment-wide entrics should not be recardad by the saditec, however, the fixed assst acoount group snd long-term debt group should b adjusted to neflect
torreciati

retirements and additions in long-term debt, capital assets, compensated shsences, wid accunilated

Page 51



Auditee’s Corrective Action Plan

and

Status of Prior Audit Findings
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Begartment of Couration e

@nitwan Comity
Falmabar Caiamer. Superiatrubent ‘ S
P. €. Boaoes € Marks, Misvissiygi 35646 (662)326-5451 .
: :u(ecz)m-agu.-
meal&ComphmeAudxtDlmon

As required by Section _____.315 (c) of OMB Circular A-133, the QunmanCounty

SchwleMcthasprepuedmdh«ebysubmtsﬂchoﬂowmgeonecﬁprhnfm :

thcﬁndmgsmcludedmtheSchedtdeomedmgsmdQueshonedCostsﬁxtheyw
_ ended June 30, 2005: .

20051  a  Names ofContactPersomResponsibléforCouecﬁveAc&m:
Miron Thampson, Busmeu Mmager
Valmadge Towner, Superintendent
(662)326-5451

b.  Cormective Action Planned:

The district will reconcile its financial records to the bank
statanmtwiﬂuclnoﬂ'uﬁwendof_memonﬂ:.

c. Anticipated Completion Date:
June 30, 2006
20052 &  NemesofContact Persoms Responsible for Corrective Action:
Miron Thompson, Business Manager | '
Valmadge Towner, Superintendent
(6623265451
b.  Comective Action Plsnned:
The district will consult with financial advisors and auditors.
Tune 30, 2006



2005-3

-

Names of Contact Persons Responsible for Corfective Action:
Miron Thompson, Business Manager '

" Valmadge Towner, Superintendent

(662)326-5451
Corrective Action Plamned
The distict will comply with Section 71-5-359, Miss. Code Ann.

(1972), which requires the district to escrow the excess received
above the allowsble amott.

June 30, 2006 i




