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INDEPENDENT AUDITORS’ REPORT
ON
THE BASIC FINANCIAL STATEMENTS AND SUPPLEMENTAL INFORMATION

Superintendent and School Board
Greenville Public School District

We have audiled the accompanying financial stateinents of the governmental activities, each major fund and the aggregate
remaining fund information of the Greenville Public School District as of and for the year ended June 30, 2008, which collectively
comprise the Greenville Public School District’s basic financial statements as listed in the table of contents. These financial
statements are the responsibility of the Greenville Public School District’s management. Our responsibility is 1o express opinions
on these financial statements based on our audil

We conducted our audit in accordance with auditing standards generally accepted in the United States of America and
the standards applieable fo financial audits comained in Government Auditing Standards, issued by the Comptroller General of
the Uniled States. Those standards require that we plan and perform the audit to obtain rcasonable assurance about wheiher the
financial statements are free of material misstatement, An audit includes examining, on a test basis, evidence supporung the
anounts and disclosures in the financial statements. An anditalso includes assessing the accounting principles used and significant
esimales made by managcment, as well as evaluating the overall financial statement presentation. We believe thar our audit
prevides a reasonable basis for our opinions,

In our opinion, the financial stalements referred to above present fairly, in all material respects, the respective financial
position of the governmeulal activities, each major fund and the aggregate remaining fund information of the Greenville Public
School District, as of June 30, 2008, and the respective changes in finaneial position thereof, for the year then ended in conformity
with accounting principles generally accepred in the United States of America.

In accordance with Government Auditing Siandards, we have also issued our report dated May 19, 2010, on our
consideration of the Greenville Public School Districr's internal control over financial reporting and our tests of its compliance
with certain provisions of laws, regulations, centracts, grant agreements and other marters. The purpese of that report 15 te
descnbe the scope of our testing of the internal control over financial reporting and compliance and the results of that testing,
and net to provide an epinion on mternal contrel over financial reporung or on compliance. That report is an integral part of
an audit performed in accordauce with Government Auditing Standareds and should be considered in assessing the results of our
audit.

The Management's Discussion and Analysis on pages 5 through 12 and the Budgetary Comparisen Schedule and
corresponding notes on pages 39 through 43 are not a required part of the basic financial statements but are supplementary
information required by the Govertumental Accounting Standards Board. We have applied cerain limited procedures, which
consisted principally of inquiries of management regarding the wmethods of measurement and presentation of the required
supplemeutary information. However, we did not audit the informarion and express no opinion on il.



Our audit was conducted for the purpose of forming opinions on the financial statements that collectively comprise the
Greenville Public School District's basic financial statements. The accompanying Schedule of Expenditures of Federal Awards
is presented for purposes of additional analysis as required by U.S. Office of Management and Budget Circular A-133, Adudits of
States, Local Governments, and Non-Profit Organizations, and is not a required part of the basie financial statements. Inaddition,
the Schedale of Instruetional, Administrative and Other Expenditures - Governmental Funds is presented for porposes of additional
analysis and is not a required part of the basic financial statements. Such information has been subjected to the auditing
proeedures applied in the audil of the basic financial stalements and, in our opinion, is fairly stated, in all material respects, in
relanon to the basic financial statements taken as a whole.

The other supplemental information section, which includes the Statement of Revenues, Expenditures and Changes in
Fund Balances, General Fund, Last Four Years and the Statement of Revenues, Expenditures and Changes in Fund Balances, All
Governmenlal Funds, Last Four Years, is presented for purposes of additional analysis as required by the Mississippi Department
of Education and is not a required part of the basic fluancial statements. Such informanon has not been subjected to the auditing
procedures applied in the audut of the basic financial stalements and, accordingly, we express no opinion on 1L

e, CPRPLLC

May 19, 2010
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GREENVILLE PUBLIC SCHOOL DISTRICT
MANAGEMENT'S DISCUSSION AND ANALYSIS
FOR THE YEAR ENDED JUNE 30, 2008

The discussion and analysis of Greenville Public School District's finaucial performance provides an overall narrative review
of'the School District's financial activitics for the ycar euded June 30, 2008. The intent of this discussion and analysis is to look
at the School District’s performancc as a whole; readers should also review the notes to the basic financial statemenis and the
Tnancial statements to enhance their understanding of the School District’s financial performance. Information contained in this
section is qualified by the more derailed information contained elsewhcre in this district’s financial statements, notes to the
finuncial statements and any accompanying materials. To the extent this discussion contains any forward-looking statements of
the district’s plans, objectives, expeciarions and prospects, the actual results could differ materially from those discussed herein.

FINANCIAL HIGHLIGHTS

Total net assets for 2008 decreased $998,697, which includes ($364,847) in prior period adjustments and represents a
1453.53%, decrease from fiscal year 2007. Total net asseis for 2007 increased $1,009,939, which includes $1,337,268
in prior period adjustments and represents a 312% increase from fiscal year 2006.

General revenues account for $44,069,592 and $40,860,368 in revenue, or 75% and 74% of all revenues for fiscal years
2008 and 2007, respectively. Program specific revenues in the formof charges for services and grants and contributions
accounted for $14,580.729 or 25% of total revenues for 2008 and $14,296,408 or 26% of total revenues for 2007,

The District had $59,284,171 and $55,484,305 1n expenses {or fiscal years 2008 and 2007; only $14,580,729 for 2008
and $14,256,408 for 2007 of these expenses were offset by program speeific eharges for services, grants and
contribntions. General revenues of $44,069,552 for 2008 and $40,860,568 for 2007 were not adequate 1o provide for
these programs.

Among major funds, the General Fund had $43,497.116 in revenues and $43,190,747 in expenditures for 2008 and
$40,258,568 in revenues and $39,379,960 in expenditures in 2007, The General Fund’s fund balance decreased by
$1.262,7035, including a prior period adjustment in the amount of ($363,460) and an inerease in reserve for inventory
in the amount of $5,822, from 2007 to 2008 and decreased by $677,750 including a prior period adjustment in the
amount of $303,126 and an increase in reserve for inventory in the amount of $12,098 from 2006 to 2007.

Capnal assels, net of accumulated depreciation, decreased by $296,549 for 2008 and increased by $691,333 for 2007.
‘The decrease for 2008 was due to the disposal of assels as well as an increase in accumnulated depreciation from the
plrevious year.

Long-term debi decreased by $932,047 for 2008 and deereased by $1,009,746 for 2007,
OVERYIEW OF FINANCIAL STATEMENTS

Tlus discussion and gnalysis is inlended to serve as an introduction to the District’s basic financial statements. The District’s
basic (inancial statements comprise three components: 1) government-wide financial statements, 2) fund {inancial staternents,
and 3} noes to the financial statemenis. This report also contains other supplementary information 1 addition to the basic
financial statements themselves.

Government-wide [inancial statements. The government-wide financial statemenis are designed to provide readers with a
broad overview of the District’s finances, in a manner similar to a private-sector business. These statements are prepared using
the accrual basis of accounting and inclnde all assets and liabilities.

The slatenent of net assets presents informatiou on all the District’s assets and liabilities, with the difference between the two
reported as net assets. Over time, increases or decreases in net assets may serve as a useful indicator of whether the financial
position of the District is improving or deteriorating.



The statement ol activilies presents information showing how the District’s net assets changed during the mostrecent fiscal year.
All changes in net assets are reported as soon as the underlying event giving rise to the change occurs, regardless of the tming
of relaled cash Mows. Thus, revenues and expenses are reported in this statement for some items that will only result in cash
flows in future fiscal years.

The govanment-wide financial slatements outline functions of the District that are principally supported by property taxes and
intergovernmental revenues {governmental activities). The governmental activities of the Disirict include instruction, support
services, non-instructional, sixieenth section and interest and other expenses on long-term liabilitics.

Fund financial statements. A fund is a grouping of related accounts that is used to maintain contrel over resources that have
been segregaled for specific activilies or objectives. The District uses fund accounting to ensure and demonstrate compliance
with {inance-related legat rcquirements. All of the funds of the District can be divided into two categories; governmental funds
and Nduciary funds,

Governmental [unds. Governmental funds are used to account for essentially the same functions reported as
governmental activities in the government-wide financial statements, However, unlike the government-wide financial
statements, governmental fund financial statements focus on cnrrent spendable resonrees, as well as on balances of
spendable resonrces available at the end of the fiscal year. Such information may be nsefnl in evaluating the Distriet’s
currcnt financing reqnivements. Governmental Funds are reported using modified accrual acconnting. Tis method of
accounting measures cash and other assets that can be easily converted to cash. The Governmental Funds statements
provide a detailed short-term view of the school district’s operations.

Because the focus of governmental funds is narrower than that of the government-wide financial statements, it is usefnl
o compare the informatien presented for governmental funds with similar information presented for governmental
activiies inthe government-wide financial statements. By doing so, readers may better understand the long-term impact
of the District’s current tinancing decisions. Both the governmental fund balance sheet and the governmental fund
statemenl of revenues, expenditnres, and changes in fnnd balances provide a reconciliation to facilitate this comparison
between governmental funds and governmental activities.

The Diswict maintains individual governmental funds in accordance with the Financial Accounting Manual for
Mississippi Public School Districts. Information is presented separately in the governmental fund balance sheet and
in the governmental fund statement of revennes, expenditures, and changes in fund balances for all major funds, All
other non-major funds are combined together and presented in these reports as other governmental funds.

Fiduciary funds. Fiduciary fiinds are used to account for resources held for the benefit of parties outside the District,
fiduciary funds are not reflected in the povernment-wide financial statements because resources of those funds are not
available to suppor the District’s own programs. The accrual basis of accounting is used for fiduciary funds. The
school district is responsible for ensnring that the assets reported in these funds are used for their intended purpose.

Notes to the financial statemnents. The netes provide additional information that is essential to have a full understauding of the
data provided in the government-wide and fund financial statements. The notes to the financial statements can be found
immediately following the basic financial stateinents.

Other information. In addition to the basic financial statements and accompanying notes, this report also presents certain
required supplementary information conecming the District’s budget process.

I'he District adopts an annual operating budget for all governmental funds. A budgetary comparison schedule has been provided
for the General Fund and each additional special revenue major fund.

Additionally, a schedule ol expenditures of federal awards is required by OMB Circular A-133 and a schedule of instructional,
adminjstrative and other expenditures for government funds can be found in this report.

Also, included in the other supplemental information section are the Statement of Revenues, Expenditures and Changes in Fund

Balances, General Fund, Last Four Years and the Statement of Revenues, Expenditures and Changes in Fund Balances, All
Governmenlal Funds, Last Four Years,
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GOVERNMENT-WIDE FINANCIAL ANALYSIS

Net assefs. Net assets may serve over time as a useful indieator of a government’s finaneial position. In the ease of the District.
liabilities exceeded assets by $312,453 as of lune 30, 2008.

The District’s financtal position is a product of several financial fransactions including the net result of activities, the acquisition
and payment of debr. the acquisition and disposal of capital assets and the depreciation of capital assels.

Table | presents a summary of the District’s uet assets for the fiscal year ended June 30, 2008 and June 30, 2007.

Table 1
Condensed Statement of Net Assets

Percentage
June 30, 2008 June 30, 2007 Change
Current assets § 5,851,299 8,533,933 (31.44)%
Restricted asscts 1,966,003 317,612 5.127.06%
Capilal assels, net 6,379,019 6,675,567 (4.44)%
Total assets 14,196,321 15,247,112 (6.89)%
Current liabilitics 5,315,189 4,635,230 14.19%
Long-term debt outstanding 9,193,587 9.905.634 (7.19)%
Total liabilities 14,508.776 14,560,870 {(.36)%
Net assets:
Invested in capital assets, net of related debr (3,227,696) (3,830,291) (15.73)%
Restricled 3,032,461 3,403,954 (10.91)%
Unrestricted {117,220) 1.112,579 (110.34)%
Total net assets §_(312455) 680,242 (145.53)%

The following are significant current year wransactions that have had an impact on the Statement of Net Assets.
Decrease in current assets in the amount of $2,682,634 due mainly to the reclassifieation of current to restricted assets.
Increase in restrieted assets in the ammount of $1,928,391 due to the saine as above.

:xpenses increased at a greater rate than revenues during the current year which contributed to the decrease in 1o1al
assels.

Changes in net assets. The District’s total revenues for the fiscal years ended June 30, 2008 and June 30, 2007 were
$58.650.321 and $53,156,976, respectively. The total cost of all programs and services for 2008 was $59,284,171 and
$55,484.303 lor 2007. Table 2 presenis a summary of the changes in net assets for the fiscal years ended June 30, 2008 and June
30, 2007.

Table 2
Changes in Net Assets

Percentage
June 30. 2008 _June 30, 2007 Change
Revenues:
Program revenues;
Charges for services 5 509,690 515,556 {1.14)%
Operating grants and contributions 14,071,039 13,780,852 2.11%



General revenues:

Property taxes 9,847,300 8,531,535 15.42%
Gaming ig1,112 440,990 (3L.72)%
Grants and contributions not restricted 33,384,268 31,210,665 6.96%
Investment earnings 306,682 409,141 (25.04)%
Sixteenth section sources 68,461 47.493 44.15%
Other 161,769 220,744 (26.72)%
Total revenues 58.650321 55,156,976 6.33%
Expenses:
Insnruction 33,819,248 31,632,437 6.91%
Support services 21,073,133 19,259,520 9.42%
Non-instructional 3,948,491 4,103,280 (3.7)%
Sixtcenth Section 881 595 48.09%
Interest and other expenses on long-term liabilities 442 418 488,473 (9.43)%
Total expenses 59.284.171 55484305 6.85%
Increase (Decrease) in net assets (633 .850) (327,329} 93.64%
Net Assefs, July 1 686,242 (323,697)
Prior Period Adjustments (364.847) 1,337.268
Net Assets, as restated, Julv 1 321,395 1,013,571
Net Assets, June 30 3 (312.455) 686,242

Governmental activities. The following table presents the cost of the five major District functional activities: instruction,
support serviees, non-instructional, sixteenth section and interest and other expenses on long-term liabilities. The table also
shows each [unctional activily nel cost (total cost less eharges far services generated by the aetivities and intergovernmental aid
provided for speeific programs). The net cost shows the financial burden that was placed on the State and District’s taxpayers
by each of these functions.
Table 3
Net Cost of Governmental Activities

Total Expenses

Percentage

2008 2007 Change

Instruction $ 33,819,248 11,632,437 6.91%

Supporl services 21,073,133 19,259,520 9.42%

Non-instruclional 31,948 491 4,103,280 (3.71%

Sixtcenth Section 881 595 48.09%

Interest and other expenses on long-term liabilities 442,418 488 473 (9.43)%

Total expenses § _59.284.171 55,484 305 6.85%
Net {Expense} Revenue

Percentage

2008 2007 Change

lnstruction $ (27.500,089) (17,518,764) 56.98%

Supporl services {16,757,675) (19,259,520} (12.99)%

Non-instructional (2,379) (3,920,345) (99.94)%

Sixieenth Section (881) (595) 48.09%

Interest and other expenses on long-term liabilities (442.418) (488.473) (9.4)%

Total Net (Expense) Revenue $ _(44.703 442) {41,187.897) 8.54%

Net cost of governmental activities (344,703,442 for 2008 and $41,187,897 for 2007) was financed in part by general
revenue, which is made up primarily of property taxes of $9,847,300 for 2008 and $8,531,535 for 2007, gaming
revenues of $301,112 far 2008 and $440,990 for 2007, unrestricted state and federal revenues of $33,384,268 for 2008
and $31,210,663 for 2007, Sixteenth section revenues of $68,461 for 2008 and $47,493 for 2007 and other sources of
$161,769 for 2008 and $220,744 lar 2007,
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Investment earnings accounted for $306,682 for 2008 and $409,141 for 2007,
FINANCIAL ANALYSIS OF THE DISTRICT’S FUNDS
Asnoled earlicr, the Districtuses [und accounting to ensure and demonstrate compliance with finance-related legal requirements.

Governmental [unds. The focus of the Disirict’s governmental funds is to provide information on cuwirent inflows, outflows
and balances of spendable resources, Such information is useful in assessing the Disiriet’s financing requirements. In particular,
unreserved fund balance may serve as a useful measure of the District’s net resources available for spending at the end of the
liscal year.

The financial performance of the District as a whole is reflected in its governmental funds. As the District compieted the year,
its governimental lunds reported a combined fund balance of $3,282,276, a decrease of $1,715,139 fromthe prior year, including
application of a prior period adjostment in the amount of ($363,460) and a decrease in the reserve for inventory in the amount
ol'$11.964. §221,803 or approximately 7% of the fund balance constirutes unreserved and undesignated {und balance, which
15 uvailable for spending at the Districr’s discretion. The remaining fund balance of $3,060,473 or less than 93% is reserved or
designated to indicate that i1 1s not available for spending because it has already been commurted.

The General Fund 1s the principal operating fund of the District. The decrease in fund balance in the General Fund for the fiscal
year was 51,262,705 including a prior period adjustment in the amount of ($363,460} and an increase in reserve for inventary
in the amount of $5,822. The fund balance of Other Governmental Funds showed a decrease in the amount of $863,268,
including a decrease in reserve for inventory in the amount of $17,786. The inereases and/or decreases in the other major funds
were as follows:

Major Fund Increase (Deerease)
Title 1-A Basic No inerease or decrease
QZAB Debt Service §410.834

BUDGETARY HIGHLIGHTS

Qver the course of the year, the District revised the annual operating budget. Budget revisions were made to address and correct
the original budgers to reflect more accurately the sources and uses of funding for the school disirict.

A schedule showing the original and final budge! amounts compared to the Distriet’s actual financial aetivity for the General
fund and other major special revenue fnnds is provided in this report as required supplementary information.

CAPITAL ASSETS AND DEBT ADMINISTRATION

Cupital assets. As of June 30, 2008, the District’s total capital assets were $21,666,631, ineluding land, school buildings,
iniprovements other than buildings, boses, other schoel vehicles, and furniture and equipment. This amount represcnts a decrease
in 1olal asscts before depreciation of $46,684 {rom 2007 to 2008 and an increase of $1,651,116 from 2006 to 2007. Total
accumulated depreciation as of June 30, 2008, was $15,287,612 and 1otal depreciation expense for the year was $554,029,
resulting in talal net assels of $6,379,019,

Table 4
Capital Asscts

Capital Assets, Net of

Depreciation
Percentage
June 30, 2008  Jnne 39, 2007 Change
Land A3 42,480 42,480 0%
Buildings 5,215,450 5,316,664 (2)%
Improvewents other than buildings 39,057 39,057 0%
Mobile equipment 936,367 853,891 10%
Furmitore and equipinent 145,665 423476 (66)%
Total $_6379.019 6,675,568 (4)7a
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Additonal mformation abour the District’s capital assets can be found in the Notes to the Financial Statements found in this
repotrt.

Debt Administration, At June 30, 2008, the District had $9,872,729 in general obligation bouds and other long-term debt
outstanding, of which $679,142 is due within one year. Included in this amount is the liability for compensated absences, which
decreased $32,905 from the prior year.

Table §

Outstanding Long-Term Debt
Percentage
June 30, 2008 June 30, 2007 Change
(ieneral obligation bonds payable $ 1,980,000 2,415,000 (18)%
Linited obligation bonds payable 5,020,000 5,450,000 (8)%
Qualified zone academy bonds payable 2,500,000 2,500,000 1%
Other loans payable 106,716 140,858 (24)%
Compensated absences payable 266,013 298918 {11)%
Tatal $ 9872729 10,804,776 ()%

Additional information of the District’s long-term debt can be found in the Notes to the Financial Staternents found in this report.
CURRENT ISSUES

The Greenville Public School District is financially stable. The District is proud of its community support of the public schools.
The District has commitled itself 1o financial excellence for many years. The millage has remained fairly constant over the last
few years and no major increase is expected in the near future. The District’s systern of financial planning, budgeting and internal
financial controls are wcll regarded. The District plans to continue its sound fiscal management to meet the challenges of the
[uture.

‘The District actively pursues grant funding to supplement the local, state and federal revenue.

Lalest enrollment figures indicate that student enrollment iu the District has remained virtnally unchanged. The budget for next
year has 1aken this into account in both funding and staffing needs.

CONTACTING THE DISTRICT’S FINANCIAL MANAGEMENT

II'you have questions about this report, contact the Superintendent’s Office of the Greenville Public School District, P. O. Box
1619, Greenville, MS 38702.
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GREENVILLE PUBLIC SCHOOL DISTRICT
Statement of Net Assets
June 34, 2008

ASSETS

Cash and cash equivalents

Invesrments

Due from other governments

Other receivables, net

Inventories

Restricted asscts

Capiral assels, non-depreciable:
Land

Capital assets, net of accumulated depreciation
Buildmgs
Tmprovements other than buildiugs
Mobile equipment
Furninire and equipment

Total assets

I.TABILITIES
Accounts payable and accrued liabilities
Uncarned revenue
Interest payable on long-term liabilities
Long-term liabiliues (due within one year)
Capital related labilities
Long-term liabilities (due beyond one year)
Capital related liabilities
Non-capital related liabilities

Total labilitics

NET ASSES
Invested in capital assets (net of related debt)
Restricted net assets:
Expendable:
School based aclivities
Debr service
Capital improvements
Unemployment benefits
Non-expendable:
Sixteenth secuion
Larestricted

Torat nel assets

The notes 1o the financial staterments are an integral part of this staterment,
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Exhibit A

Governmental
Activities

2,520,220
695,743
2,217,134
343,182
75,020
1,966,003

42,480

5,215,450
39,057
936,367
145.665

14,196,321

3,313,181
1,221,844
101,022

679,142

8,927,574
266.013

14,508,776

(3,227,696)

147,732
2,759,940
298
85.260

39,231
{117,220}

(312,455)




GRCENYILLE PUBLIC SCHOOL DISTRICT
Stuterment of Activities
For the Year Ended June 30, 2008

Functions/Frograms

Canvermimentitl Activiics:
Instruction S
Support services
Noen-instructional services
Sinteenth seerion

Interest on long-lerim liabilitics

Total governmental activilies $

Exhibil B
Net (Expense}
Revenue and
Changes in
Program Revenues Net Assets
Operating (Capirtal
Charges lor Grants and Granls and Governmenlal
Lxpenses Services Conltributions Conltributions Aclivities
33,819,248 2,905 6,016,254 {27,500,089)
21,073,133 4,115,458 {16,757,675)
3,948,491 206,785 3,739,327 (2,379)
881 (R81)
442,418 {442,418}
50,284,171 509,690 14,071,039 {44,703,442)
General Revenues:
Taxes:
General purpose levies 9,250,060
Debt purpose levies 597,240
Ciaming 300,012
Unrestricted granls and conltributions:
State 32,373,454
Federal L0814
Unreslricled invesimenl earnings 306,682
Sixleenth seclion sources 68,461
Other 161,769
Total general revenues 44,069,592
Change in Nel Assels (633,830)
Nel Assers - Beginning 686,242
Prior Period Adjustments (364,847}
Net Assets - Beginning - Restated 321,395
Net Assels - Ending 8 §3I2,455!

Pl iotes 1o the financial slatements are an integral part ol this statement.
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CIEENVILLE PUBLLIC SCHOOL ISTRICT
I3adanee Shect - Governmental Funds
June 30, 2008

ASSLETS

Cush amd cash cquivalents
Cusly with Uiscal agents
Lvesimenls

Dy from other govemments
D trenn other Tunds
Inventors

Tonal Assets

[IABILITIES & FUND BALANCES

Lialilities:
Aceounts pavable and acerued habilities
Mg to vther tunds
Uneamud revaenue

Towl Labilities

FFund balances:
Reserved 1or
Invenwres
Uinemployment benelits
bt serview funds
Permunynt funds
Linreserved
Undesignated, reported 1m:
Gieneral Jund
Speenal revenue lunds
Capital projects [und

Total Fund Balances

Tutal Liabililies & lund Balances

IMe notes W the Tinaneial slatements are anontegral part ol Lhs slalement.

Exhibit C

Major Funds
Other Total
Gencral Title 1-A QZADBR Governmental Governmenial
Fund Basic Fund Funds Funds
) #5590 154,696 1,348,866 2,559,452
1,926,772 1,926,772
695,743 695,743
1,048,328 I, 168,805 2217133
3,116,171 1,228,686 1,000 1,861,318 6,207,175
17,451 57,168 75,019
% 5,038,240 1,383,382 1,927,772 5,331,900 13,681,294
b3 2,304,455 329,715 679,011 3313181
2,584,993 813,957 1,000 2,464,043 5,863,991
239,710 O9B2,134 1,221 844
4,889,448 1,383,382 1,000 4,125,188 10,399,018
17,551 57,168 75,019
85,260 %5260
1,926,772 434,19] 2,860,962
3923 19,331
133,941 130,941
90,364 90,564
298 208
148,792 0 1,926,772 1,206,712 3,282,270
5 5,038,240 1,383,342 1,827,772 5,331,900 13,681,294
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GRI'ENVILLE PURT IC SCHOOT DISTRICT
Reconcilialion of Governmenlat Funds Balance Sheet (o the Stalement of Nel Assels
For the year ended June 30, 2008

Tolal Fund Batance - Governmental Funds

Amueunds reported {or govemmental actvinies in the statement of net assets are

Jillerent because:
1. Capilal assels are used in governmental activitics and arc not inanciat
resources and Lherefore are not reported in the funds, net of

accumulated depreciation ol $15,287,612.

2. Govemmenral funds recegnize interest on long-term debt when 1t becomes due, however Lhe Slatemen of Nel Assels

reCOEINTACS INIETCSE a5 1L aciTues,

Y [ong-term liatnlines are not due and payable in the current period and therefore are not reported
in the funds.

4 Adseelluncous rounding adjustments
Total Net Assels - Govemmenlal Aclivilics

The notes o the [inancial statements are an inlegral patt of this statement
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Exhibit C-1

Amount

3,282,276

6,379,019

(101,022}

(9,872,729

{312,455}
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GREENYILLD PUBLIC SCHOOL DISTRICT Exhibit D
Statement ul Revenues, Fxpendelures, and Changes in Iund Dalances For Govermimental Funds
Fuor the Yeuwr Buded June 30, 2008
Major Funds
Other Total
General Tille 1-A QZAB Governmental Governimental
Fund Basic Fund Funds Funds
REVINLES
Local solree b3 10,049,171 110,834 0943423 11,103,428
lnermediate sources 4,062 4,062
Slule souies 32,139,919 1,608,228 33,744,147
Federul saurces 1,303,964 4,403,825 7,969,373 13,707,162
Sindeenth sechon sources 68,461 08,401
Folal revenues 43,497,116 4,403,825 116,834 10,619,485 58,631,260
IFXPENINTURES
Instructien 26,863,843 1,933,797 4,917,691 33,713,331
Suppoit services 16,232,600 2,393476 2,145,753 20,771,889
Non-instrucbonal services 76,552 IB851,632 1528, 184
Sixleently seetion 881 881
Debl Sursice
Prizeipal 34,142 B6S, 000 899,142
Inierest 60,102 462,168 322270
(el 1,000 4% 1,088
Tatai expenditires 43,190,747 4,403,825 1,000 12,243,213 59,838,785
Fxcess (deficiency) ol revenues
over expeaditures 306,369 Ly 109,834 (1,623.72%) (1,207,525}
(nher Finaneimg Sources (Llses)
[nsurance loss recovenes 19,061 19,061
Operating lranslers m 5,609,420 301,000 2,052,712 7,861,132
ithar Nance uses (151,251} {(151.251)
Operaling vansters aul (6833917 {1,123.215) (7,963,13)
Tatal elher [Inancmg sources and uses {1,211,436) ] 301,000 778,246 {132,190h
Nelchange i lund balanecs {905,067) 4] 410,834 (845,482) (1,319,713)
Fund bulinees:
July [, 2007 1,411,447 1,515,838 2,069,980 4,997415
Prior penod adjustment {363 460) {363.460)
July 1, 2007, as restaled 1,048,037 0 1,515,938 2,069,580 4,033,935
Increase Wlecrease) moreserve for invenlory 5,R22 {17,786} {11,964y
June 30, 2000 5 148,792 0] 1,926,772 1,206,712 31,782,276

‘The notrs W Lhe finaneral siatements are an integral parl ol Lhis slatement
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GRLEENYILLE PUBLIC SCHOOL DISTRICT

Reconeiliation ol the Govenunental Funds Statement ol Revenues,

[ xpunditures and Changes i Fund Balances (o the Slatement ol Activities
For the Year Ended June 30, 2008

Nel Change i Fund Balances - Governmental Funds

Amounts reparled lor governimental activities n the statement

ol activities are different because:

I Gowvernmental funds report capilal oullays as expendilures while governimental
activilies report depreciation 1o allocate those expendilures
over the e of the assets. Capilal assets purchased amounted
10 53G2,008 and the depreciation expense amounted 1 $534,029

(]

Fayment ol prineipal on long-term habililies is reported as an expendilure

i the governmental funds, hut (he puyment reduces

on-lerm liabilines inthe Sttement of Activities.

3. Lxpenses in Slalement ol Activitics nol normally patd with expendable available

{inancial resources are not reporled as expendilures i the governmenlal funds:
Compensaled absences

4. Governmental funds recognize interest on long-term debl when it becomes due, however,

the Statement ol Aclivitiies recognizes inlerest as it acerues regardless ol when it becomes due.

5. Ciams ab losses on sale or disposals ol assels are nol reported in the governmental funds,
[l e reported in the Statement of Aclivitics.

6. Increnses or decreases in reserve for inventory directly afTects fund balance in the fund stalemenis,

but is adjusted through expenses in the Stalement of Activitics

7 Rounding adjustment

Change i Nel Assets of Governmental Activities

The notes to the financial slaternents are an integral part of this slajement.
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Exhibit D-1

Amount

{1,339,715)

{252.021)

499,142

32,905

80,941

(43,142}

{11.,964)

(633,850)
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GREENVILLF PUBLIC SCHOOL DISTRICT
Stalement of Fiduciary Assels and Liabilities
Jnne 30, 2008

ASSCIS
Cash and cush equivalenls

Dug Trom wlher lunds

Folal Assels

Liabilities
Aceounts payable and accrued habilities
Due o other funds

L3ue fo student clubs

Tonal Faabilites

The noles 10 1he fnangial stalements are an inlegral par( of this s{atement.
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Ageney

Funds

444,660
1,757,758

2,202,418

—_—_— A
—

5,273
2,100,940

96,205

2,202,418



(1)

GREENVILLE PUBLIC SCHOOL DISTRICT

Notes to Financial Statements
For the Year Ended June 30, 2008

Summary of Significant Accounting Policies.

The accompanying financial statements of the school distriet have been prepared in conformity with generally aecepted
accounting principles (GAAP) as prescribed by the Governmental Accounting Standards Board (GASB). GASB is the
accepted standard-setting body for governmental accounting and financial reporting principles. The most significant of
the school district’s accounting policies are described below.

A. Financial Reporting Entily.

As defined by accounting principles generally accepted in the United States of America, the school district is
considered an "other stand-alone government.” The school district is a related organization of, but not a component
unit of, the city of Greenville since the governing authority of the City selects a majority of the school district's board
hut does not have financial accountability for the school district.

For financial reporting purposes, Greenville Public School District has included all funds and organizations. The
Dhstrict has also considered all potential component units for which it is financially accountable and other
organizations for which the nature and significance of their relationship with the District are such that exclusion
would cause the District’s financial statermnents to be misleading or incomplete. The Gevernmental Accounting
Standards Board has set forth criteria to be considered in determining financial accountability. These ¢riteria include
appointing a voting majority of an organization’s governing body and (1) the ability of the District to impose its will
ou that organization or (2) the potential for the organization to provide specific benefits to or impose specific
financial burdens on the District.

The Greeuville School Leasing Authority (“the Authority™) as explained in the following paragraph is ¢considered
to be a blended component unit as determined by Section 2100 of the Codification of Governmental Accounting and
Financial Reporting Standards and is included in the district’s reporting entity.

‘fhe Authority is governed by a five member board which was appointed by the school district’s governing board.
Although it is legally separate from the school district, it is reported as if it is part of the primary government
because its sole purpose is to provide financing for the renovation, improvement, construction, and equipping of
certain school facilities. Therefore, all of the Authority’s assets, liabilities, equity, revenues, expenditures and other
financing sources and uses have been included in the government-wide financial statements of the school district.

B. Basis of Presentation.

GOVEJ‘H.’HL’JH—H’!.JE Ffﬂﬂﬂ(.'f'ﬂ! Statements:

The Statement of Net Assets and Statement of Activities report information on all of the nonfiduciary activities of
the District. For the most part, the effect of interfund activity has been removed from these statemcents,
Governmental activities, which normally are supported by tax and intergovermncntal revenues, are reported
separately from business type activities, which rely to a significant extent on fees and charges for support.

The Statement of Net Assets presents the District’s nonfiduciary assets and liabilities, with the difference reported
as net assets. Net assets are reported in three catepories:

1. Invested in capital assets, net of related debt consists of capital assets, net of accumnlated depreciation and
reduced by outslanding balances for bonds, notes and other debt attributable to the acquisition, construction or

improvement of those assets.

2. Restricted net assels result when constraints placed on net asset usc are either externally imposed or imposed
by law through constitutional provisions or enabling legislation.
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GREENVILLE PUBLIC SCHOOL DISTRICT

Notes to Financial Statements
For the Year Ended June 30, 2008

3. Unresiricted net assets consist of net assets not meeting the definition of the two precediug categories.
Unrestricted net assets often have constraints on resources imposed by management which can be removed or
modified.

The Statement of Activities demonstrates the degree to which the direct expenses of a given funetion or segment
1s offset by program revenues. Direct expenses are those clearly identifiable with a specific [unction. Program
revenues include 1) charges to customers or applicants who purchase, use, or directly benefit from goods, services,
or privileges provided by a given funciion and 2) grants, contribntions and interest restricted to meeting the
operational or capital requirements of a particular funetion. Property tax and other items not properly included
among program revenues are reported instead as general revenues.

Fund Financial Statemenis.

Separale financial statements are provided for governmental and fiduciary funds, even though the latter are excluded
from the government-wide finaneial statements. Major individual governmental funds are reported as separate
columins in the fund financial statements. All remaining povernmental funds arc aggregated and reported as other
covernmental funds.
The school district reports the following major governmental funds:
General Fund - This is the school district’s primary operating fund. All generaltax revenues and other revenues
not allocated by law or contractual agreement to sorne other fund are accounted for in this fund. From the fund
are paid the general operating expenditures, including instruetional, support, and other costs.
Title I-A Basic - This is a federal propram to snpplement classroom teaching efforts.

QZAB Debt Service - This is a debt service fund,

All other governmental funds not meeting the criteria established for major funds are presented in the other
governmental column of the fund financial statements.

The Dismict’s fiduciary funds include the following:

Club Funds - Represent amounts collected by student clubs to be used for student activities.

Studen! Activity Funds - Represent amounts held, colleeted or set aside for these approved activilies.
Additionally, the school district reports the following fund types:
GOVERNMENTAL FUNDS

Special Revenue Funds - Special Revenue Funds are used to account for the proceeds of specific revenue sources
(other than major capital projects) that are legally restricted for specific expenditure purposes.

Capital Projects Funds - Capiial Projeets Funds are nsed to account for financial resonrces to be used for the
acquisition or construclion of major capital facilities.

Debt Service Funds - Debt Service Funds are used to account for the aeeurnulation of resources for, and the payment
of, general long-term debt prinelpal, interest and related eosts.

I’ermaneql Funds - Permanent Funds are used to account for resources that are legally restricted to the extent that
only earnings, and not the principal, may be used for purposes that support the district’s programs.
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GREENVILLE PUBLIC SCHOOL DISTRICT

Notes to Financial Sralements
For the Year Ended June 30, 2008

FIDUCIARY FUNDS

Agency Funds - Agency Funds are used to report resources held by the district in a purely custodial capacity (asse1s
equal liabilities) and do not involve measurement of results of operations.

Measurement Focus and Basis of Accounting.

[ the government-wide Statement of Net Assets and Statement of Activities, govermmental activities are presented
using the econemic rescurces measurement focus and the accrual basis of accounting as arc the Fiduciary Fund
financial statements. Revenues are recorded when earned and expenses are recorded when the liability is incurred
or economic asset used, regardless of the timing of the related cash flows. Grants and similar items are recognized
as revenue as soon as all eligibility requirements imposed by the provider have been met.

Governmental fund financial statements are reported using the current financial resources measurement foeus and
thc modified accrual basis of accounting. Revenues are recognized as soon as they are both measurable and
available. Measurable means knowing or being able to reasonably estimate the amount. Revenues are considered
to be available when they are collectible within the current period or soon enough thereafier to pay liabilities of the
current period. For this purpose, the government considers revenues to be available if they are collected within 60
days after year end. Expenditures (including capital outlay) are recorded when the related fund liability is incurred,
as under accrual accounting. However, debt service expenditures, as well as expenditures related to compensated
absences and judgments, are recorded only when payment is due.

Federal grants and assistance awards made on the basis of entitlement periods are recorded as receivables and
revenues when entitlement occurs. Federal reimbursement type grants are recorded as revenues when the related
expenditures are recognized. Use of grant resources is conditioned upon compliance with terms of the grant
agreements and applicable federal regulations, which include subjecting grants to financial and compliance andits.

Property tax, intergovernmental revenues {shared revenues, grants and reimbursements from other governments)
and interest associated with the current fiscal period are all considered to be susceptible to accrual.

Ad valorem property taxes are levied by the goveming authority of the city on behalf of the school district based
upon an order adepted by the school board of the school district requesting an ad valorem tax effort in dollars. Since
the taxes are not levied and collected by the school district, the revenues to be generated by the annual levies are
not recognized until the taxes are actually collected by the tax levying authority.

Capital asset acquisitions are reported as expenditures in governmental funds. Proceeds of general long-term debt
and acquisitions uncer capital leases are reported as other financing sources.

Under the terms of grant agreemenis, the District funds certain programs by a combination of specific cost-
reimbursement grants and general revenues. Thns, when program expenses are incurred, there are both reswricted
and nnrestricted net assets available to finance the program. 1t is the District’s policy to first apply cost-
reimbursement grant resources to such programs and then general revenues.

The cffect of interfund activity has been eliminated from the govemment-wide staternents,

Revenues from the Mississippi Adequate Education Program are appropriated on a fiscal year basis and are recorded
ar the time the revenues are received from the State of Mississippi,
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GREENVILLE PUBLIC SCHOOL DISTRICT

Notes to Financial Statements
For the Year Ended June 30, 2008

. Account Classificalions.

The account classifications used in the financial statements conform to the broad classifications recommended in
Governmental Accounting, Auditing and Financial Reporting, as issued in 2005 by the Government Finance
Officers Association and are consistent with the broad classifications recommended in Financial Accouniing for
Local and Swte School Systems, 2003 issued by the U.S. Department of Education.

E. Encumbrances.

Anencumbrance system is maintaned to account for commitments resulting from purchasc orders, work orders and
contracts during the fiscal year. However, 1the school district attempts to liquidate all encumbrances at year-end.

[Encumbrances outstanding at year-end are not reported as reservations of fund balances since they do not constiwte
expenditures or liabilities.

F. Assets, liabilities, and net assets or equity

1.

[

Cash, Cash equivalents and Investments
Cash and cash equivalents.

The district’s cash and cash equivalents are considered to be cash on hand, demand deposits, and short-term
investments with original matmnrtlies of three months or less from the date of acquisition. The school district
deposils excess funds i the financial instimtions selected by the school board. State statutes specify how these
depositories are to be selecrcd.

Investments.

The school district can invest i1s excess funds, as permirted by Section 29-3-113, Miss. Code Ann. (1972}, in
interes(-bearing deposits or other obligations of the types described in Scction 27-105-33, Miss. Code Ann.
{1972), or in any other type investment in which any other agency, instrumentality or snbdivision of the Stare

of Mississippi may invest, except that 100% of said funds are authorized to be so invested.

For accounting purposes, certiticates of deposit are classified as investments if they have an onginal maturiry
greater than three months when acquired.

Investments for the district are reported at fair market value.

Receivables and payable

Activity berwcen funds that are representative of lending/borrowing arrangements outstanding at the end of the
fiscal year are referred Lo as either “due to/from other funds™ (i.¢., the current portion of interfund loans) or
“advances to/from other funds” {i.e., the non-current portion of interfund loans). All other outstanding balances
between funds are reparted as “due to/from other funds.”

Advances belween funds, as reported in the fund financial statements, are offset by a fund balance reserve
aceount in applicable governmeutal fuuds to indicate that they are not available for appropriation and are not
expendable availablc financial resources.

Due from Other Governments

Due from other governments represents amounts due from the State of Mississippi, and various grants and
reimbursements from other governments.

25



N

GREENVILLE PUBLIC SCHOOL DISTRICT

Notes to Financial Statements
For the Year Ended June 30, 2008

Inventories and Prepaid Items.

Donated commodities are received from the USDA and are valued at USDA cost. Other inventories are valued
at cost {calculated on the first-in, first-out basis). The eosts of governmental fund type inventories are reported
as expenditures when purchased.

Prepaid items, such as prepaid insurance, are not reporfed for govemmental fund types since the cost of such
iterns are accounted for as expenditures in the period of acquisition.

Restricted Assets

Certain resources set aside for repayment of debt are classified as restricted assets on the statement of net assets
because their use is limited by applieable debt statutes. Also, the nonexpendable portion of the Permanent
Fund, if applicable, is classified as restricted assets because the 16™ Section Principal fund is not available for
use by the district except as provided for under state statute for loans from this account.

Capital Assets.

Capital assets, which include property, plant, furniture and eqnipment, are reported in the applicable
governmental or business-type activities columns in the government-wide Statement of Net Assets. Capital
assets are recorded at historical cost or estimated historieal eost based on appraisals or deflated current
replacement cost. Donated capital assets are recorded at estimated fair market value at the date of donation.
The cosls of normal maintenanee and repair that do not add to the value of the asset or materially extend asset
lives are not capitalized. Capital assets are defined by the District as assets with an inivial, individual cost in
excess of the thresholds in the following table and estimated useful lives in excess of two years.

Capital acquisition and construetion are reflected as expenditures in Governmental Fund statements and the
related assets are reported as eapital assets in the government activities column in the government-wide financial
slalements.

Depreeiation is calculated on the straight-line basis for all assets, except land. The following schedule details
those thresholds.

Capitalization Estimated

Policy Useful Life

Land 3 0 0
Buildings 50,000 40 years
Building improvements 25,000 20 years
Improvemeuts other than buildings 25,000 20 years
Mobile equipment 5,000 5-10 years
Furniture and equipment 5,000 3-7 years
Leased property under capital leases * *

(*) The threshold amoum will eorrespond with the amounts for the asset classifications, as listed, See Noie
5 for details.

Compensated Absences.

Eniployees of the school district aecumulate sick leave at a minimum amount as required by state law. A greater
amount may be provided by school distriet policy provided that it does not exceed the provisions for Icave as
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GREENVILLE PUBLIC SCHOOL DISTRICT

Notes to Financial Statements
For the Year Ended June 30, 2008

provided in Seetions 25-3-93 and 25-3-95. Some employees are allowed personal leave and/or vacation leave
in accordance with school district policy. The district pays for unnsed leave for employees as required by
Seclion 37-7-307(5), Miss. Code Ann. (1972}

The liabiliry for these compensated absences is recorded as long-term liabilities in the government-wide
statements. The current portion of this liability is estimated based on historical trends. In the fund financial
statements, governmental funds report the compensated absence liability payable from expendable available
financial resources only if the payable has matured, for example, an employee Tetires.

8 Long-term Liabilities, Deferred Debt Expense, and Bond Discounts/Premiums.
In the government-wide finaneial statements, outstanding debt is reported as liabilities. Bond issue cost, bond
discoums or prenuums, and the difference between reacquisition priee and the net carrying value of refunded
debt are capitalized and amortized over the terms of the respective bonds using a method that approximates the

effective interest method.

The governmental fund finaneial statements recognize the proceeds of debt and prenuums as other f{inancing
sources of the current period. Issuance costs are reported as expenditures. Sec Note 6 for details.

9. Tnnd equity.
In the fund financial statements, governmental funds report reservations of fund balance for amounts thar are
not available for appropriation or are legally restricted by outside parties for use for a specific purpose.

Designations of fund balance represent tentative management plans that are subject to change.

Governmental fund equily 18 classified as fund balance. Fund balance is further classified as reserved and
unreserved, with unreserved classified as designaled and undesignated.

Fund reserves are portions of fund equity that are legaily segregated for a specific future use or are not available
for current operations. Following is a description of fund reserves used by the district:

Reserved for inventory - An account that represents a portion of the fund balance which indicares that
invenlories do uot represemt available spendable resources even though they are a compenent of net current

assets.

Reserved for debt service - An account that represents a portion of fund balance in the Debt Service Fund which
was legally restricted and not available for spending for any other purpose than thar for which it is restricted.

Reserved for unemployment benefits - An account that represents a pertion of the fund balance that is legaily
restricied for the paymeut of unemployment benefits.

Reserved for permanent fund purposes - An account that represents a portion of the fund balanee that is legally
restricted for investment purposes or borrowing by the school board for capital purposes.

Unreserved, undesignated - An account that represents the portion of fund balance that is expendable available
financial resources.

(2) Cash and Cash Equivalents, Cash with Fiscal Agents and Investments.
The district follows the practice of aggregating the cash assets of various funds to maximize cash management efficiency

and returns. Restrictions on deposits and investments are imposed by statutes as follows:
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GREENVILLE PUBLIC SCHOOL DISTRICT

Notes 10 Financial Statements
For the Year Ended June 30, 2008

Deposits. The school board must advertise and aecept bids for depositories no less than cnee¢ every three years as
required by Section 37-7-333, Miss. Code Ann. (1972). The collateral pledged for the sehool distriets’ deposits in
financial institutions is held in the name of the State Treasurer under a program established by the Mississippi State
Legislature and is governed by Seetion 27-105-5, Miss. Code Ann. {1972). Under this program, the entity’s funds are
prutecled through a collateral pool administered by the State Treasurer. Financial institutions holding deposits of public
funds must pledge securities as collateral against those deposits, In the event of failure of a financial institution,
securities pledged by that institution would be liquidated by the Sate Treasurer to replace the public deposits not covered
by the Federal Deposit Insurance Corporation.

Investments. Section 29-3-113 and 37-59-43, Miss. Code Ann. (1972), authorizes the sehool board to invest surplus
funds in the types of investments authorized by Section 27-105-33(d) and (¢) Miss. Code Ann, (1972). This section
permits the following types of investrnents: (a) certificates of deposits and interest bearing aceonnts with qualified state
deposilories; (b) direct Untled Siates Treasury obligations; (¢) United States Government agency, United States
Government iustrumeniality or United States Government sponsored enterprise obligations, the principal and interest
ol which are fully guaranteed by the government or enumerated agency of the United States; (d) direct security
repuwrchase agreements and reverse direct security repurchase agreements of any federal book entry of only those
securities enumerated in {b) and (c) above; (e) direct obligations issued by the United States of America that are deemed
to include securities of, or interest in, and open-end or closed-end any management type investment company or
investment trust approved by the State Treasurer and the Executive Direetor of the Department of Finanee and
Administration. Investrment income on bond funds (Capital Projects), bonds sinking funds (Debt Service Funds) and
sixteenth section principal funds {Permanent Funds) must be eredited vo those funds. Investment income of $100 or more
of any fund nust be credited to that fund. Amounts less than $100 ean be credited to the General Fund.

Cash and Cash Equivalents,

The carrying amount of the school district’s deposits with financial institutions reported in the governmental funds and
fiduciary funds was $2,559,452 and $444,660, respectively. The bank balance was $5,306,434,

Custodial Credit Risk - Deposits. Custodial credit risk is defined as the risk that, in the event of the failure of a financial
institution, the district will not be able to reeover deposits or collateral securifies that are in the possession of an outside
party. The district does not have a deposit policy for custodial credit risk. However, the Mississippi State Treasurer
manages that risk on behalf of the district. Deposits above FDIC coverage are collateralized by the pledging financial
institution's trust department or agent in the name of the Mississippi State Treasurer on behalf of the district. As of June
30, 2008, none of the district’s bank balance of $5,306,434 was exposed to custodial credit risk.

Cash with Fiscal Agents.

The carrying amount of school district’s cash with fiscal agents held by financial institutions was $1,926,772.

Invesuments,

As of June 30, 2008, the district had the following investment in Hancock Bank’s Trust Department investment pool.

Investment Tvpe Maurities (in ycars) Fair Value Rating

Hancock Horizon Treasury Securities
Money Market Mutual Fund N/A 3 695,743 A
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GREENVILLE PUBLIC SCHOOQL DISTRICT

Notes to Financial Statements
For the Year Ended June 30, 2008

Interest Rate Risk.

The district does not have a formal investment policy that limits investment maturities as a means of managing its
exposure to fair value losses arising from increasing interest rates.

Credil Rusk.

State law limits investments to those prescribed in Section 27-105-33(d) and 27-105-33(e), Miss, Code Ann. (1572}
The district does nol have a formal investmeni policy that would further limit its investment choices or one that addresses
credir risk.

Custodial Credir Risk - lnvestmenls.

Cusiodial credit risk is defined as the risk that, in the event of the failure of the counter party, the district will not be able
to recover the value of its investments or collateral securities that are in the possession of an outside party. The district
does not have a formal investment policy that addresses custodial credit risk. Of the district’s investments in Treasury
Securities Money Market Fund, $695,743 of underlying securities are held by the investment’s counter party, not in the
nane of the district.

Concentration of Credit Risk.

Disclosures of investments by arncunt and issuer for any issuer that represents {ive percent or more of lotal investments
1s required. This requirement does not apply to investmenis {ssued or explicitly guaranteed by the U, S. government,
wivestments in mutual funds and external investiment pools, and other pooled investments. As of June 30, 2008, the
district had the following investmenis:

% of Total
lssuer Fair Value Investmenis

Hancock Horizon Treasury Security
Money Market Mumual Fuud & 695,743 100%

Inierfund Receivables, Payables and Transfers.

The following is a summary of interfund transactions and balances;

A. Due FromyTo Other Funds:
Receivable Fund Payable Fund Amount
General fund Title 1-A Basic S 813,657
QZAB Debt Service 1,000
Other Governmental Funds 200274
Fiduciary Funds 2,100,940
Title 1-A Basic General Fund 1,228,686
QZAB Debt Service Other Governmental Funds 1,000
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Notes to Financial Statements
For the Year Ended June 30, 2008

Rceeivable Fund Payable Fund Amount
Other Governmental Funds General Fund 1,356,307

Other Governmental Funds 505,011
Fiduciary Funds Other Governmental Funds 1,757,758
Total Funds b 7,964.933

The purpose of the interfund nansactions was to provide funds for operating purposes. All balances are expected to be
repaid within one year from the date of the financial statements.

B. Interfund Transfers.
Transfers Out Transfers In Amount
General Fund General Fund $ 4,486,205
QZAB Debt Service 301,000
Other Govemmental Funds 2,052,712
Other Governmental Funds General Fund 1,123,215
Total $ e L0613

All interfund transfers were routine and consistent with the activities of the fund making the transfer. The purpose of
the transfers was 1o provide funds for operating activities.

{41 Restricled Assels.
The restricted assets represent the cash balance of $39,231 of the Sixteenth Seetion Principal Fund (Permanent Fund)
which is legally restricted and may not be used for purposes that support the district’s programs. In addition, the
restricted assets represent the investrmenl balance of $1,926,772 of the QZAB Bond Retirement Fund.

(3 Capital Assets.

The following is a summary of changes in capiial assets for governmental activities.

Balance Balance
7-1-2007 Additions Deletions Adjusiments 6-M)-2008
Governmental Activities:
Non-depreciable capital assets:
i.and 3 42,480 42,480
Total non-depreciable capital assets 42 480 4] 4] 4] 42 480
Uepreciable capilal nssels:
Buildings 15,452,284 15,452,284
Improvements other
than bunldings 195,284 195,284
Mubibe eguipment 2,923,278 230,047 (136,813) 3,016,512
Fumiture and equipment 3,099,989 71,961 (211,879) 2,960,071
Tolal depreciable caprtal assets 21,670,838 302,008 (348,692) O 21,624,151
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Less accumulaled deprecianon lor:
Buildmgs
Improvements other

than bnlklings
Mobile equipment
FFurnnure and eguipment
Total accumulated deprecialion

Total depreciable capilal
assels, net

Covermmenlal activities capital
assels, net

GREENVILLE PUBLIC SCHOOL DISTRICT

Notes to Financial Staiements

For the Year Ended June 30, 2008

Balance Balance
7-1-2007 Additions Deletions Adjustimenls 6-30-2008
10,135,620 L0214 1,236,834
136,227 156,227
2,069 387 133,889 {123,131) 2,080,143
2,676,513 118,926 {182,419) 1,386 2,814,406
15,037,747 554 (129 {305,550) 1,386 13,287,612
6,633,088 (252,021) {43,142) {1,386) 6,336,539

Adjustments of $1,386 represent prior year correction not posted to the District’s records.

Depreciation expense was charged to the following governmental functions:

Ihstaction
Support services
Non-instruetional

Total depreciation expense

Long-term liabilities.

Amount

3 46,016
502,202

5,811

§ 554029

‘Fhe following is a summary of changes in long-term liabilities and other obligations for governmental activities:

A, Ceneral obhgation bonds pavable S

B [Linuted obligation bonls
ravahle

¢ Qualilied zone academy honds

payable
13 Other loans payahle

L. Compensated absences payahle

Total

Anounts due

Balance Balance within one
7-1-2007 Additions Reductions 6-3{(-2008 year
2,413,000 435,000 1,980,000 194,000
5,450,000 430,004 5,020,000 455,000
2,300,000 2,500,000
140,858 34,142 106,714 34,142
298,918 32,905 266,013
% 0,804,776 0 932,047 9.872.729 679,142

The school district bas pledged revenues from the Mississippi Accountability and Adequate Education Act (MAEA}
Sections 37-151-1 through 37-151-7. The amount of the pledge is sufficient to retire the $5,020,000 balance of
58,900,000 limited obligalion bonds issued in 1998. The bonds were issued for school improvements and will mature
on04-01-16. During the current period revenues from MAEA were $726,000 and principal and interest payments were

$6066,650 for the limited obligation bonds. The amount of funds pledged in the current year was approximately 92% of
the MAEA funds received. See Note B for more detail.
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GREENVILLE PUBLIC SCHOOL DISTRICT

Notes to Financial Statements
For the Year Ended June 30, 2008

General obligation bonds payable.

General obligation bonds are direct obligations and pledge the full faith and credit of the school district.
General ohligation bonds currently outstanding are as follows:

[nterest Issue Maturity Amount Amount
Description Rate Date Date Issued OQutstanding
General obligation bonds,
Series 2004 2.5%-3.9% 12-1-04 12-1-17 § 2,375,000 1,980,000
Total $_ 2375000 1,980,000

Details ol the District’s June 30, 2008 general obligation bonded indebtedness are as follows:

Year Ending

June 30 Principal Interest Total
2009 3 150,000 62,960 252,960
2010 195,000 57,808 252,808
2011 200,000 52,028 252,028
2012 205,000 45,646 250,646
2013 210,000 38,850 248,850
2014 - 2018 930,000 79,194 1,059,194
Total §__1.980.000 336,486 __2.316,486

The amount of bonded indebtedness that can be incurred by the school district is limited by state statute. Total
outstanding bonded indebtedness during a year can be no greater than 15% of the assessed value of the taxable
property within such district, according to the then last completed assessment for taxation, unless certain
conditions, as set forth in state statules, have been met. As of June 30, 2008, the amount of outstanding bonded
indebtedness was equal to 1% of property assessments as of October 1, 2007. This debt will be retired from
the 1987 bond refunding fund.

Limited obligation bonds payable.

Limited obligation bonds are direct obligations and pledge the full faith and credit of the school district,
Limited obligation bonds currently outstanding are as follaws:
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Inierest Issue Maturity Amount Amount

Description Rate Date Date Issued OQutstanding
State aid capital
imprevement

Bends, Series 1998 4.6% 04-01-98 04-01-16 § 8&,500,000 5,020,000

Total $__8.900,000 _ 5,020,000

Details of the district's June 30, 2008 limited obligation bonds indebtedness are as follows:

Year Ending

June 30 Principal Interest Total
2009 3 455,000 215,673 670,673
2010 475,000 194,738 669,738
2011 500,000 161,550 661,350
2012 525,000 147,678 672,678
2013 555,000 125,438 680,438

2014 - 2016 2,510,000 246,448 2,756,448

Total $_ 5020000 _ 1,091,525 _ 6.111.525

The state aid capital improvement bonds are secured by an irrevocable pledge of certain revenues the district
receives from the state of Mississippi pursuant to the Mississippi Accountability and Adequate Edueaton
Program Act, Sections 37-151-1 through 37-151-7, Miss. Code Ann. (1972). The state aid capital improvement
bonds are not included in the computation of the debt limit percentage. The debt will be retired from the state

aid bond fund.

C. Qualified zone academy bonds payable.

As more fully explained in Note 14, debt has been issued by the school district that qualifies as Qualified Zone

Academy bouds. Debt currently outstanding is as follows:

Interest Issue Maturity Amourni Amount

Descriplion Rate Date Date [ssued  Outstanding
QZAB Limiled - tax

school note, Series 2000 None 7/01/02 7/20010 § 2,500,000 2,500,000

Total § 2,500,000 2,500,000

D. QOther loans payable.

The school district has issued debt instruments granted under the authority of Asbestos School Hazard

Abalement Reauthorization Act of 1990, 20 US.C. 4011.
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Notes to Financial Statemnents
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Debt currently outstanding is as follows:

interest Issue Maturity Amount Amount
Description Ratwe Date Date Issued Outstanding
Asbestos School Hazard
Abatement Note None 04-06-93 11-06-11 b 614,561 106,716
Total 3 614,561 106,716

The following 15 a schedule by years of the total payments due on this debt;

Year Ending

June 30 Principal Interest Total
2009 3 34,142 34,142
2010 34,142 34,142
2011 34,142 34,142
2012 4,290 4,290
Total 3 106716 4] 106.716

This debt will be retired from the general fund,
Compensated absences payable.
As more fully explained in Note }{F-7), compensated absences payable is adjusted on an annual basis as

required by Section 37-7-307(5}, Miss. Code Ann. (1972). Compensated absences will be paid from the fund
tfrom which the employees’ salaries were paid.

Short-term Financing.

During the fiscal year ended June 30, 2008, the school district participated in the following short-term financing for the
purpose ol tax aniicipation.

Al

Mississippi School Boards Association {MSBA) cash flow management program.

Under this program, the school district issues a revenne anticipation note payable and the proceeds from such
issnance are held by the financial institution serving as trustee under the program. The school district makes
wilhdrawals from the trusiee throughout the fiscal year based on its cash flow needs. The school district earns
a fixed rate of return on its investable note proceeds held by the trustee, and such earnings are used to cover the
interest and related 1ssuance costs of the note. Depending upon whether the earnings are 1nore or less than the
inlercst and related issuance costs, the schoel district receives a distribution from or makes a paymeut to the
trustee.

All ransactions related to participation in this program are accounted for as part of the school district’s General
Fund.
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B. Changes in short-term debt aetivity recorded in the governmental activities during fiscal year 2008 are as
follows:
Balance Balance
7/1/07  Additions Reducticns 6/30/08
Tax Anucipation Nole g 0 2,509,290 2,509,290 0

Defined Benefit Pension Plan.

Plan Description. The schoel district coniributes to the Publie Employees' Retirement System of Mississippl {(PERS),
a cost-sharing multiple-emplo yer defined benefit pension plan. PERS provides retirement and disability benefits, annual
cost-of-living adjustments, and death benefits w plan members and beneficiaries. Benefit provisions are established by
state law and may be amended only by the State of Mississippi Legislature. PERS issues a publicly available financial
reportthatincludes financial statements and required supplementary information. Thatreport may be cbrained by writing
io Public Employees' Retirement System of Mississippi, PERS Building, 429 Mississippi Street, Jackson, MS 39201 or
by calling (601) 359-3589 or 1-800-444-PERS.

Funding Pelicy. PERS members are required to contribute 7,.25% of their annual covered salary, and the school district
is required to contribute at an actuarially determined rate. The employer’s rate for fiscal year ended June 30, 2008 was
1 1.85% ofannual covered payroll. The contribution requirements of PERS members and employers arc established and
may be amended only by the State of Mississippi Legislature. The school district's contributions 10 PERS for the fiscal
years ending June 30, 2008, 2007 and 2006 were 33,886,343, 83,655,564, and 3,258,027, respectively, which equaled
the required contributions for each year,

Sixteenth Section Lands.

Sixieenth section school lands, or lands granted in lieu thereof, constitute property held in trust for the benefit of the
public schools. The school board, under the general supervision of the Office of the Secretary of State, has contro! and
Jurisdiction of said school rust lands and of all funds arising from any disposition thereof. It is the duty of the school
board ro manage the school trust lands and all funds arising therefrom as trust property. Accordingly, the board shall
assure that adequate compensation is received for all uses of the trust lands, except for uses by the public schools. The
lollewing are the fulure rental payments to be made to the school district for the use of school trust lands. These fumure
rental payments are from existing leases and do nort anticipate renewals or new leases.

Year Ending

June 30 Amount
2009 h 77,763
2010 77,763
2011 77,763
2012 77,763
2013 77,763
2014 -2018 388,814
2019 77,763
Total h B55.352
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GREENVILLE PUBLIC SCHOOL DISTRICT

Notes 1o Financial Statements
For the Year Ended June 30, 2008

Prior Period Adjustments/Exhibits.
A summary of significant fand equity adjustments is as follows:

Exhibit B - Statement of Activities

Explanations(s) Amount
1. ‘fhe District recorded an account receivable
in two funds in 2007. Only one amount was due. 3 {363,460)
2. Adjustment to fixed assels (1,387
Tolal 3 {364.847)

Exhibit D - Statement of Revenues, Expenditures and Changes in Fund Balances

Major Funds Explanation{s) Amount
General fund Accounts Receivable recorded in
Error in 2007 b (363,460)

Total g (363.460)

Contingencies.

Federal Granls - The school district has received federal grants for specific purposes that are subject to audit by the
grantor agencies. Entitlements to these resources are generally conditional upon compliance with the terms and
conditions of the grant agreements and applicable federal regulations, including the expenditure of resources for allowable
pnrposes. Any disallowances resulting from the grantor audit may become a liability of the school district.

Litigation.

The school district is party to legal proceedings, many of which occur in the normal eourse of governmental operations.
It is not possible at the present time to estimate the outcome or liability, if any, of the school district with respect to the
various proceedings,

Subsequent Events.

A. Dr. Harvey A. Franklin, St. became superintendem on July 1, 2009.

B. Inthe 2009 - 2010 school year, two schools were elosed.

C. The Board of Edncation voted to issue a three mill note in the amount of $435,000, The funds will be used to
purchase a new school bus and make repairs to the school. This note will bear interest at 2,98 percent.

D. The Board of Education voted to issue $4,705,000 in new bonds to redeem outstanding MAEP funds,
E. A new agreement was reached with the City of Greenville to allow the district to receive 14% of the gaming revenue

from the two casinos inside the city Iimits and none from the one in the county. The previous arrangement gave the
district seven percent of all easino revenue.
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GREENVILLE PUBLIC SCHOOL DISTRICT

Notes to Financial Statements
For the Year Ended June 30, 2008

. Tn prior years the county distributed loo much tax money to county scheols and not enough to the city schools. The
district js examining options 1o recover those funds.

Risk Management.

"I'he school district is cxposed to various risks of loss related to torts; theft of, damage to and destruction of assels; errors
and omissions; wjuries to employees; and natural disasters. Except as described below, the district carries commercial
msurance for these risks. Setrled claims resulting from these insured risks have not exceeded commercial insuranee
coverage in any of the past three fiscal years.

Participation i Public Entity Risk Pool.

The school district 15 a member of the Mississippi School Boards Association Workers' Compensation Trust
{MSBAWCT), The trust is a risk-sharing pool; sneh a pool is frequently referred to as a self-insurance pool. The trust
cansists of approximately 95 school districts and one eommunity college and covers risks of loss arising from [njuries
to the niember's employees. The Mississippi Warkers' Compensation Commission requires that an indemmity agreement
be execnted by each member in a waorkers' compensation self-insurance pool for the purpose of jointly and severally
binding the pool and each of the employers comprising the group to meet the workers' compensation abligations of each
memher. Each member of MSBAWCT contributes quarterly to a fund held in trust by Wells Fargo in Portland, Oregon.
The funds in the rrust account are used to pay any claim np to $730,000. For a claim exceeding $750,000, MSBAWCT
has insurance which will pay the excess (o the stamtory amount required by the Mississippi Workers Compensation
Commission Act. If wolal claims during a year were to deplete the trust account, then the member school dismicts would
be required 1o pay for the deficiencies.

On September 30, 2003, some of the members were assessed an additional assessment of $82,833, depending upon their
years of membership in the MSBAWCT. The balance of the additional assessment as of June 30, 2008 was $82,833.
This assessment is allowed 10 be repaid at a rate of 3% of their ¢nrrent premium per year until the tolal assessment is fully
paid as lang as they continue as members. 1f 2 member leaves the pool, they must repay the complete balance of the
assessment within two years in equal installments,

Qualified Zone Academy Bonds.

Section 226 of the Taxpayer Relief Act of 1997 (Public Law 105-34) provides for a source of capital at no or nominal
interest rates for costs incurred by certain public schoals in conneetion with the establishment of special aeademic
programs from kindergarten through secondary sehool, in partnership with the business communirty. The school district,
in agreement with Duncan-Williams, Inc. has entered into such an arrangement dated July 20, 2000. The sehool district
has twenry-six partners that will make contributions of at least ten percent of the sum generated by the issuance of bonds.
The bonds will enhance publhie education by establishing math/science and technology academics at three schools.

This agreement eslablishes a method of repayment for a qualified interesi-free debt instrument. The agreement requires
the school district w deposit funds annually into a sinking fund account on or before Jone 15. The amount accumulated
m the sinking fund at the end of the ten-year period will be sufficient to retire the debt. "The following schedule reports
the yearly depasits to be made by the general fund to the sinking fund by the school district.

Year Ending

June 30 Amount
2009 $ 150,000
2010 100,000
Toral g 450,000
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{13)  School Consortiums.
A. 21" Cenlury Learning Center.

The school district entered into a 21% Century Learning Center Agreement dated May 7, 2000 creating the Delta
Horizon 21% Century Comumunity Learning Center consortium, This consortiurn was created pursuant to the
provisions of Section 37-7-301{dd), Miss. Code Ann. (1972).

The fnllowing other school districts are in this consortium:
Hollandale School Districl

The Greenville Public School District was the lead district in this group and the operations of the consortium are
included in its financial statemenis. The following Statement of Revenues, Expenditures and Changes in Fund
Balance is presented to detail the financial activity of the 21* Century Learning Center.

STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCE -
GOVERNMENTAL FUNDS
218T CENTURY LEARNING CENTERS
FOR THE YEAR ENDED JUNE 30, 2008

Total
Revenues
Federal sources S 383,474
Total Revenues 383,474
Expenditures
Salarics 184,482
Employee benefits 36,933
Purchased professional and techmical services 13,293
Supplies 9,436
Other 13,962
Toral Expenditurcs 278,106
Excess (Deliciency) of Revenues Over Expenditures 105,368
Other Financing Sources/Uses
Transfers in 3,309
Transfers out (116,861)
Net Change in Fund Balance (8,184}
Fund Balance
July I, 2007 8,184
June 30, 2008 ) 0
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GREENVILLE PUBRI IC SCHOOL BISTRICT
Budgerary Companison Schedule

General Funl

Jor e Year Ended June 30, 2008

Vanances
Positive {Negative)
Budgeted Amounts Actual Original Final
Original Final {GAAP Basis) ‘Io Final lo Aclual
Revenues:
lucai sources ¥ 5,908,829 10,049,170 10,049,171 140,341 L
Intermediale 4,062 4,062 4,062 W]
Slale sources 313,314,894 32,139.919 32,139,219 {1,174.975) 0
[Federal suarces 600,000 1,164,158 1,303,964 564,158 139,806
Towal Revenues 43,823,723 43,357,309 43497116 {166,414) 139,807
Lxpenditures:
Instruclion 27,189,171 26,407,321 26,863,843 782,050 {456,322}
Suppet services 15,622,519 16,186,221 16,232,660 (263,702) (46,439
Dbl servce
Principat 2,621,200 2,603,534 34,142 | 7.666 2,369,392
Imerest 60,102 0] {60,102)
Toti Expenditures 45,733,090 45,197,076 43,190,747 536,014 2,006,329
Iineess (Deliciency} of Revenues
Owver Expenditures (1,909,367} (1,839,767 306,369 69,600 2,148,134
Other Financing Sources (Uses):
Pruceals of loans 2,400,000 2,509,290 109,290 (2,509,290}
Insurance loss recoveries | 5,000 19,060 19,061 4060 |
Operalimg translers in 4,436,510 4,698,002 5,609,420 241,486 gl1,418
Operatmy transters oul {5,117,397) (5,825,053 (6,839.917) (707,456) (1,014,864)
totgi Other Finaneing Sourees (Uses) 1,753,919 1,401,299 (1,211,436) (352.620) (2612.715)
Nel Change in Fund Dalances {133,448) (438 A68) (903,067) (283.020) {466,599)
['und Balanbces:
July 1, 2007 411,498 1,41],498 LA11,497 0] {1y
Prior pered adjustments {363,460} {363,460) (363 ,460) \] \]
July 1, 2007 as restaled 1,048,038 1,048,038 1,048,037 0] 1)
[mgrease 1 reserve Lor ivemory 5822 0 3,822
June 30, 2008 S 892,590 609,570 148,792 {283,020} {460,77R)

I'he nules W the supplementary information are an 1olegral parl ol this lnancial stalernent.
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GRLEENVILLE PUBLIC SCHIOOL DISTRICT
Budpeary Comparison Schedule

Tule i-A Basie Fund

For the Year Ended June 30, 2008

Kevenues.
Iederal sources
Folal Revenues

L:xpenditures:
Inslruction
Supporl services
Nonwnstruchonal services
Tolul Rxpenditures

Facess (Deticigney) of Revenues
Over Expenditures

Nel Change 1in Fund Batances

Fund Balances:
July 1, 2007

Jung 300, 2008

Varances
Posiive (Negalive)

Budgeled Amounts Actual Original Final
Onginal Final {GAAP Basis) To Final To Actual
4,315,715 4,643,535 4,403 825 127,820 {239,710)
4,313,715 4,643,535 4,403,825 327,820 (239,710)
2,152,031 1,346,951 1,933,797 305,080 {86,8406)
2,873,873 2,193 476 2,393 470 480,397 0
110970 76,552 76,552 14418 0
5,136,874 4,316,979 4,403 825 H19,893 (B6,846)
{821,159} 326,556 0 1,147,713 (326,536)
(821,156} 326,536 0 1,147,713 {326,556}
(] 0 (] 0 0
(821,159) 326,550 0 1,147,713 {120,556)

The notes Lo the supplemenlary informabion are an integral part of this financial stalement.
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GREENVILLE PUBLIC SCHOOL DISTRICT

Notes to the Required Supplementary Information
For the Year Ended June 34, 2008

Budeelary Comparisou Schedule

(1) Basis of Presentation.

The Budgetary Comnparison Schedules present the original legally adopted budget, the final legally adopted budget, the actal
data on the GAAP basis, variances between the original budget and the final budget, and variances berween (he {inal budget
and the actal data.

(2) Budget amendments and revisions.
The budger is adopted by the school board and filed with the taxing authority. Amendments can be made on the approval of
the school board. By slawie, final budger revisions must be approved on or before October 15, A budgetary comparison 1s

presented for the general fund and each major special revenue fund consistent with accounting principles generally accepled
m the Umted Siates of America.

{3) Other Individual Fund Disclosures.

A. A listing of the individual funds that have an excess of expenditures over budget, including amounts in excess, is as

follows;
Fund type/Fund Amount
Title 1-A fund % 86,846

The [unds are in violation of state law. However, the school dismict has no liability associated with these violations.

B. There were no unbudgeted funds.
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GREENVIDLF PUBLIC SCHOOL DISTRICT
Sehedule of Fxpenditures nf Federal Awards
Forihe Year Ended June 30, 2008

Federal Crranor! Calalog ol
[ass-through Grantor! Federal Domestic Federal
Progeam lile Assistance Number Fxpenditures
L8, Lepariment ol Aericulture
Passed-through Mississippi Deparunent of Education:
Child nuiriien cluster:
schoal breaklust program 10,553 5 834,768
Nabnal selmol lunch progran 10.355 2,696,393
Summer fusd service program Lor ehildren 10.539 263,559
Total ¢hild nutrvon cluster 3,814,920
Tolal LS. Depanoent of Agriculure 3,814,920
Federal Conununicauons Comnussion
Adominitered through the Universal Service Administralive Company:
[Te schools and libraries progeam of the universal service fund 12LXXX 1,010,814
Towl Federal Communications Commission [LOI0,814
1S Depanment ol Education
Passed-lirough Mississippl Department of Education:
Title |- grants 1o loval educational agencies 84.010 4,720,724
Career and Lechnical educalion - basic granls Lo stales 84.048 107,335
Sl und drug-1ree sehools and communities - state grants 84.186 36,746
Twenty-lirst Cenury Communily Leaming Centers 84 287 331,658
State grants for innovalive programs 84.298 12,188
Educabion eehnology slale grant 84 318 24,882
Iimpros ing Leacher qualily - slale grants 84307 793,213
Hurneine Lducalion Recuvery Act Programs 84 938 11,083
Tolyi 6,097,831
Spectal education cluster:
Special education - granls to s1ates 84.027 2,291.203
Spevial cducation - preschoel grants 84.173 35,698
latal 2,326,903
Tatal passed-through Mississippi Department of Education 8,424,734
lowl LS Department of Education 8.424,734
Other Federal Assistanee
LS Depariment ol Delense
areet pragrany
Rescrse Otficers' Trammg Coms 12.XXX 34,135
Pussed-through Mississippi Department of loinan Services:
Wedical Assislant Program (Medicaid Tule XIX) Q3778 293,149
Tuotal Ciher Federal Assistance 347,304
Lotal for All Federal Awards b 13,597,772
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Federal Grantor! Caualog of
PPass-through Crrantor/ Federal Domestic Federal
PFrogrom Tile Assistance Number Expenditures

NOTES TO SCHEDULE

1. This schedule was prepared using the same basis ol accounting and the same signilicant accountung policies, as apphcable, used for the {inancial
slalements.

The expenditure amounts include transfers oul.
The pass-through entitics did not assign identifying numbers 1o the sehool district.

-I-E‘J[\J

The balance oustanding at June 30, 2008, of the loan received in a previous (iscal year under former CFDA £66.702 for asbestos removal was
S0 7 06
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GREENVILLE PUBLIC SCHOOL DISTRICT
Schedule of Instructional, Administrauve and Other Expenditures - Governmental Funds
For the Year ended June 30, 2008

Instruction and
Other Student

Instructional General School
Expenditures Taotal Expendilures _Administrative _Administrative Qther
Sularies und tringe benefis S 46,740,031 35,399,527 1,812,511 2,828 440 6,699,553
Other 13,098,754 4,174,344 1,000,024 72,500 7,761,886
Torul S 39838785 39,573 871 2,902,533 2.900.940 14,461,439
Total number of students 6,932
Cost per student S 8,632 5,709 419 418 2,086

For purposcs of this schedule, the following columnar descriptions are applicable:
Instruerion and Other Student Insiructional Expenditures - Includes the activities dealing with the imeraction between teachers and
students. Included here are the activities of teachers, teachers’ aides or ¢lassroom assistants of any type - (all the 1000, 2100, and

2200 funcrional codcs)

General Administration - Includes expenditures for the following functions; Support Services - General Administration (2300s};
Supporl Services - Business (2500s}

School Adnunistration - Includes expenditures for the following functions: Support Services - School Administration (2400s).

Orther - [ncludes all expenditure functions not included in Inshuction or Administration Categories.
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GREENVILLE PUBLIC SCHOOL DISTRICT

OTHER SUPPLEMENTAL INFORMATION
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CGIRELNVILLE PUBLIC SCHOOL DIS TIICT

statement al Revenoes, Expenditures and Changes i Fund Balances

Al Govemmenta) Funds
Far the Last Four Years

Rewenues
Local sources
nlermediate sources
Slale solrces
Federal soures
SINECHL seelian $Ources
Lol Revenus

Lxpenditures,

Instruction
Support servicies
Numinstructional serviees
Sisteenth sechion
Faciliies acquisition and construction
Lhebl service

Prineimal

Inlerest

Other

Totul xpendiiures

Fxcess (Deficieney) ol Revenues over Lxpenditures

Odhwer Financing Sources (Lses):
Pracecds ol refunding bonds
Insurance loss recovenes
Chperaling transfers in
(hperaling lranskers out
Payment 1o relunded bond escraw agent
Other linancing uses
Tuotal Gther Financing Sources (LUses)

Ner Change in Fund Balunces
Fund Talances:
July 1
Prior perivd adjustments
July 1, as restated

Increase {Decrease) mreserve Ior inventory

June 30

* Suurce - Prior Year Aude Reparts

“Unaudited”

2008 * 2007 * 2006 * 2005
11,103,428 10,047,488 9,003,941 10,003,818

4,062
33,748,147 12,239,673 1,517,454 10,474,918
13,707,162 12,751,844 15,683,093 14,315,715
58,461 47,494 57,406 53,614
58,631,260 55,086,499 57,161,804 54,550,065
33,715,331 10,818,697 30,141,430 29,261,668
20,771,889 19,692,163 20,569,617 20,441,546
3,028,184 4,043,436 4,102,492 3,010,315

881 595 [,980
74,256

809,142 1,029,142 084,142 909,142
522,270 403,774 434,359 565,921
1,088 2,639 209,518 53,5918
59,838,783 56,064,724 56,643,748 56,244,110
(1,207,515) {078,225) 518,140 (1,394,045)
2,375,000
19,061 11,468 4,363 7,758
7.963,132 6,402,557 5,826,629 6,134,768
(7.963,13) (6,402,957 (5,826,029 (6,134,768}
{2,131 ,809)

{151,231}
{132,190) 13,468 4,363 50,949
{1,339,715) {964,757) 522,309 £1,343,096)
4,997,415 5,666,603 5,115,550 6,471,388
{163,460} 33,126 {3,286}
4,633,955 5,969,729 5115550 6.46%,102
(11,564) (7.557) 28,544 19,436)
3,282,276 4,997,415 3,666,603 3,013,550
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GREENVILLE PUBRLIC SCHOOL DISTRICT

Statement of Revenues, Fxpenditures and Changes in Fund Balances

General Fund
o the Last Four Years

Ruvenues:
Lowal sources
Intermediate sources
Slare sources
Fedceral sources
Tal Revenues

Sapendilurcs:
Instruction
Sl T oS
MNuminsleaclional services
Dot service:
Principal
[nlerest
tler
Tolal Expenditures

-xcess (Deficiency) of Revenues over Expend)lures
Other Tmaneimg Sources (Uses):
Insurance loss recoverics
Operaling transiers i
Oiperating Urisers out
Total rher Fosanemg Swurces (Lses)
N1 Change in Fund Balances
[Fund Balances.
July |
Prior penod adjustments
July |, as reslared

Inerease (Decrease) in reserve lor inventory

Fung 30

* Souree - Prror Year Audit Reports

*Unaudited”
2008 * 2007 * 2006 * 2005
10,049,171 9,186,546 0,479,924 £,899,928
4,062
32,139,919 10,486,036 29,575,435 28,443,644
1,303,904 585,986 547,316 192,963
43,497,116 40,258 568 39,602,675 37,536,515
26,863,843 24,747,836 24,021,632 23,599,686
16,232,660 14,551,614 13,274,074 13,175,197
130,183
34,142 4,142 34,142 34,142
60,102 46,368 8,075
64,568

43,190,747 19,379,960 37,524,619 36,817,100
306,369 878,608 2,078,056 719,433
19,061 13,468 4,36) 7,758
5,609,420 4,107,700 4,031,537 3,763,557
(6,819817) (5,992.750) {5.524.945) {5,094.412)
(1,211,436) (1,871,582) (1,489,043} {1,323,097)
(903,067) (992,974 589,011 (603,662)
1,411,497 2,089,247 1,494,825 2,089,322

{363,460) 303,126
1,048,017 2,392,373 1,494,825 2,089,322
5,822 12,008 5411 9,165
148,792 1,411,497 2,089,247 1,494,325
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GREENVILLE PUBLIC SCHOOL DISTRICT

REPORTS ON COMPLIANCE AND INTERNAL CONTROL
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ELLis & HIRSBERG
CERTIFIED PUBLIC ACCOUNTANTS, PLLC

219 LAST SECOND STREET - P O. BOX 400 - CLARKSDALL, MISSISSIPP] 38614
662-624-4332
FAX 662-624-4335

INDEPENDENT AUDITORS’ REPORT
ON INTERNAL CONTROL OVER FINANCIAL REPORTING AND COMPLIANCE AND
OTHER MATTERS BASED ON AN AUDIT OF THE FINANCIAL STATEMENTS
PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

Superintendent and School Board
Greenville Public School District

We have andited the financial staternents of the governmental activities, each major fund, and the aggregate remaining
fund information of the Greenville Public School District as of and for the year ended June 34, 2008, which collectively comprise
the Greenville Public School District’s basie financial statements and have issued cur report thereon dated May 19, 2010. We
conducted our audit in accordance with auditing standards generally accepted in the United States of America and the standards
applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller General of the United States.

Intemmal Control Over Financial Reporting

In planning and perfornung our audit, we considered the school district's internal control over financial reporting as a basis
for designing our auditing procedures for the purpose ol expressing our opinions on the financial statements, but not [or the purpose
ol expressing an opinion on the effectiveness ol the sehool district’s internal control over financial reporting. Accordingly, we do
not express an opinion on the effectiveness of the school district’s internal control over financial reporting.

Our consideration of internal contrel over financial reporting was for the limited purpose described in the preceding
paragraph and would not necessarily identify all deficiencies in internal control over financial reporting that might be significant
deficiencies or inalerial weaknesses. However, as discnssed below, we identified a certain deficiency in the intermal control over
financial reporting that we consider 10 be a significant deficiency.

A control deficiency exists when the design or operation of a control does not allow management or employees, in the
normal coursc ol performing their assigned functions, 1o prevent or detect misstatements on a timely basis. A significant deficiency
is a control deficiency, or combination of control deficiencies, that adversely affects the entity’s ability to mitiate, authorize, record,
process, or report financial data reliably in accordance with generally accepted aceounting prineiples such that there is more than
a remote likelihood that a misstatcment of the entity’s financial statements that is more than inconsequential will not be prevented
or delected hy the enity’s internal control. We consider the deficiency described in the accompanying Schedule of Findings and
Quesuoned Costs as Finding 2008-1 to be a significant deficiency in internal control over financial reporting.

A malerial weakness 15 a significant deficiency, or combination of significant deficiencies, that results in more than a
remote likelihood thart a material misstaterent of the financial statements will not be prevented or detected by the school dismict’s
internal control.

Our considerartion of intcrnal control over financial reporting was for the limited purpose described in the first paragraph
of this seerion and would not necessarily identify all deficiencies in the internal control that might be significant deficiencies and,
accordngly, would not necessarily disclose all significant deficiencies that are also considered to be material weaknesses.
However, we believe that the significant deficiency described above is not a material weakness.

Complignce and Other Matters
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As parl of obtaimng reasonable assurance aboul whether the school district's financial statements are free of material
misstatement, we performed tests of its compliance with certain provisions of laws, regnlations, contracts and grant agreements,
noncompliance with which could bave a direct and material efTeet on the determination of financial statement amounts, However,
providing an opinion on compliance with those provisions was not an objective of our andit and, accordingly, we do not express
such an opinion. The results ol our tests disclosed no instances ol noncompliance or other matrers that are required to be reported
under Gevernment Auditing Standards. However, we noted a certain immaterial instance of noncompliance that we have reported
1o management of the scheol district in a separate letter dated May 19, 2010, which is included in this report.

The Greenville Public School District’s response to the finding identified in our audit is described in the Auditee’s
Corrective Action Plan. We did not audit Greenville Publie Sehool District’s response and, accordingly, we express no opinion
onit.

This report is intended solely for the information and use of the school board and management, entities with accreditation

uversiew, and federal awarding agencies and pass-through entities and is not intended to be and should not be used by anyone other
than these specified parties. However, this reporl is a matter of public record and its distribution is not limited.

May 19, 2010 (f’://h + /L“L‘? L?fj// }'&ZC
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ErLis & HIrsBERG
CERTIFIED PUBLIC ACCOUNTANTS, PLLC

219 EAST SECOND STREET - P. 0. BOX 400 - CLARKSDALE, MISSISSIPPI 38614
662-624-4132
FAX 662-024-4333

INDEPENDENT AUDITORS’ REPORT
ON COMPLIANCE WITH REQUIREMENTS APPLICABLE TO
EACH MAJOR FEDERAL PROGRAM AND INTERNAL CONTROL OVER
COMPLIANCE IN ACCORDANCE WITH OMB CIRCULAR A-133

Superintendent and School Board
Greenville Public School District

Comphance

We have audiled the compliance of the Greenville Public School District with the types of compliance requirements
described inthe U.S. Office of Managemeni and Budget {OMB) Circular A-133 Compliance Supplement that are applicable to each
of its major federal programs for the year ended June 30, 2008. The school district's major federal programs are identified in the
summary of audilor's resulls section of the accompanying Schedule of Findings and Questioned Costs. Compliance with the
requirements of laws, regulations, contracts and grants applicable to each of its major federal programs is the responsibility of the
school district's management. Our responsibility is to express an opinion on ke school district's compliance based on our audit.

We conducted our audit of compliance in aceordance with auditing standards generally accepted in the United States of
America; the standards applicable to financial audits contained in Government Auditing Standards, issned by the Comptroller
General of the Uniled States; and OMB Circular A-133, Audits of States, Local Gavernmenis, and Non-Profir Organizations.
‘Thosc standards and OMB Circular A-133 require that we plan and perform the audit to obtain reasonable assnrance abont whether
noncompliance with the types of compliance reqniremems referred to above that could have a dircet and matevial effect on 2 major
lederal program occurred, Anandil includes examining, on a test basis, evidence about the school distrier's compliance with those
requirements and performing such other procedures as we considered necessary in the circumstances, We believe that our andit
provides a reasonable basis for our opimon. Our audit does not provide a legal determination on the school disinier's compliance
with those requirements.

In onr opinion, Greenville Public School District complied, inall material respects, with the requirements referred 1o above
that are applicable to each of its major federal programs for 1the year ended June 30, 2008. However, the results of our auditing
procedures disclosed instances of noncompliance with those requirements, which are required 1e be reported in accordance with
OMB Circular A-133 and which are described in the accompanying Schedule of Findings and Questioned Cosis as Findings 2008-2
and 2008-3.

Internal Contrel Over Compliance

The managementof the Greenville Public School District is responsible for establishing and maintaining effective imernal
control over compliance with requircments of laws, regulations, contracts and grants applicable to federal programs. In planning
and performing our audit, we considered the school district's internal control over compliance with requirements that could have
a dircct and material effect on 2 major federal program in order to determine our auditing procedures for the purpose of expressing
our opinion on compliance, but net for the purpose of expressing an opinion on the effecriveness of internal comtrol over
comphance. Accordingly, we do not express an opinion on the school district’s internal control over compliance.
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Qur consideration of internal control over compliance was for the limited purpose described in the preceding paragraph
and would not necessarily idenlify all deficiencies in the district’s internal control that might be significant deficiencies or material
weaknesses as defined below. However, as discussed below, we identified certain deficiencies in internal control over compliance
that we consider 1o be significant deficiencies.

A control deficiency in a district’s internal control over compliance exists when the design or operation of a control does
not allow management or employees, in the normal course of perforning their assigned functions, 1o prevent or detect
noncompliance with a type of compliance requirement of a federal program on a timely basis. A significant deficiency is a control
deficiency, or a combination of control deficiencies, that adversely affects the district’s ability to administer a federal program such
that there is more than a remore likelihood that noncompliance with a type of eomplianee requirement of a federal program that
15 more than inconsequential will not be prevented or detected by the district’s internal control. We consider the deficiencies in
the inlernal control over compliance described in the accompanying Schedule of Findings and Questioned Costs as Findings 2008-2
and 2008-3 to be significamt deticieneies.

A matenal weakness is a significant deficiency, or combination of significant deficiencies, that results in more than a
remote likelihood that material noncompliance with a type of compliance requirement of a federal program will not be prevented
or detected by the distriet’s internal control. We did not consider the defieieneies described in the accompanying Sehedule of
Findings and Questioned Costs 1o be material weaknesses.

Greenville Public School Distrier’s responses fo the findings identified in our audit are described in the accompanying
Auditee’s Corrective Action Plan. We did not audit Greenville Public School District’s responses and, accordingly, we express
no opinion on them.

This report is intended solely for the informarion and use of the school board and managemeot, others with the district,
~ntines with accreditation overview, and federal awarding agencies and pass-throngh entities and is not intended to be and shonld
hul be used by anyone other Lthan these specified parties. However, this report is a matter of public record and its distribntion is
not hmited.

f;}ZZ’J* — :&-3' C/# /Z‘LC,

May 19, 2010 ¢
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GREENVILLE PUBLIC SCHOQL DISTRICT

INDEPENDENT AUDITORS® REPORT ON COMPLIANCE WITH STATE LAWS AND REGULATIONS
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Eruis & HirsBERG
CERTIFIED PUBLIC ACCOUNTANTS, PLLC

219 EAST SECONTY STREET - P. (). BOX 400 - CLARKSDALE, MISSISSIPPI 38614
662-624-1332
FAX 662-624-43133

INDEPENDENT AUDITORS® REPORT ON COMPLIANCE WITH
STATE LAWS AND REGULATIONS

Superintendent and School Board
Greenville Public Scheool District

We have audited the financial stateinents ofthe governmental activities, each major fund and the aggregate remaining fund
mformation of the Greenville Public School District as of and for the year ended June 30, 2008, which collectively comprise
Greenville Public School District’s basic [inancial statements and have issued our report thereon dated May 19, 2010. We
conducted eur audit in accordance with auditing standards generally accepted in the Umited States of America and (he standards
applicable to financial audils conlained in Government Auditing Standards issued by the Comnptroller General of the United Srates.

Section 37-9-18(3)a), Miss. Code Ann. (1972), states in part, “the auditor shall test to insure that the school district 13
complytng with the requirements of Section 37-61-33(3){a)(ili), Miss. Code Ann. (1972), relating to classtoom supply [unds”, As
required by the state legal eompliance audit program prescribed by the Office of the Srate Auditor, we have also performed
proceclures (o west compliance with certain other state laws and regulations, However, providing an opinion on eompliance with
all stale laws and regulations was not an objective of our audit and, accordingly, we do not express such an opinion.

The results of our procedures performed to test compliance with the requirements of Section 37-61-33(3){a)}1i1}, Miss.
Code Amn. (1972}, disclosed no instances of noncompliance. The district reported no classroom supply funds carried over from
previous years.

Section 37-9-18(2)(b) Miss. Code Ann. {1972}, states in part, “'the auditor shall test to insure correct and appropriate
coding atthe function level, The audit must include a report showing the correet and appropriate functional level expenditure codes
w expenditures by the school district.™

The result of our procedures performed 1o test compliance with the requirements of Section 37-9-18(3)(b) Miss. Code
Ann. (1972}, disclosed no instances of noncompliance related to ineorrect or inappropriate functional level expendifure coding.

As required by the state legal compliance audit program prescribed by the Office of the State Auditor, we have also
performed procedures 1o test coinpliance with certain other siate laws and regulations. However, providing an opinion on
compliance with state all laws and regulations was not an objective of our audit and, accordingly, we do not express such an
opiniow.

The results of procedures performed to test cornpliauce with certain other state laws and regulations and our audit of the
linancial statements disclosed the following immaterial inslance of noncompliance with other state laws and regulations. Our
finding and recommendation and your response are as follows:

Finding

—_—a

Section 37-61-21(2) requires thal the school district’s year end financial statcrnents be available for audit on or
before October 15, 2008. These statements were not available until Oetober |8, 2009.

Recommendation
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Prepare the financial statements in a timely manner.

School District’s Response

We will work harder at complying with this requirement,

The Office of the State Auditor or a public accounting firm will review, on the subsequent year's audit engagement, the
finding in this report to insure that corrective action has been taken.

This report is intended solely for the information and use of'the school board and management, entities with acereditation
overview, and fcderal awarding agencies and pass-through entities and is not intended to be and should not be used by anyone other
thun these specified parties. However, this report is a matter of public record and its distribution is not limited.

May 19,2010 L/:,{'/éa v /Z‘:"é‘”’? f///'/l LC
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SCHEDULE OF FINDINGS AND QUESTIONED COSTS
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GREENVILLE PUBLIC SCHOOQL DISTRICT

Schedule of Findings and Questioned Costs
For the Year Ended June 30, 2008

Section 1: Sumimary of Auditor's Results

[Financial Statements:

[E%]

Lok

Type of auditor’s report issued on the financial statements:
Material noncomplianee relating to the financial statements?

Internal control over (inancial reporting:

iL. Material weakness ideniified?
b. Significant deficiency identified that is not eonsidered to be a material
weakness?

Federal Awards:

9,

1G.

Type of auditor’s report issued on compliance for major (ederal programs:

Internal control over major programs;

a. Marerial weakness identified?
b. Signilicant deficiency identified that is not considered 1o be a material
weakness?

Any audit findings repoeried as required by Section  .510(a) of Circular A-133?

Federal programs identified as major programs:
a, Program name: Title I - Grants to Local Education Agencies
CFDA # 84.010

b. Program name: Speeial Education Cluster
CFDA # 84.027
CFDA #84.173

c. Twenty-lirst Century Community Learmning Center
Direct Program
Passed-through State Department of Education
Other Federal Assistance
CFDA #84.287

The dollar threshold used to distinguish between type A and type B programs:
Auditee gualitied as a low-risk auditee?

Priur fiscal year audit finding(s} and questioned cost rclative to (ederal awards
which would require the auditee to prepare a summary schedule of prior audut
findings as discussed in Seetion .315(b) of OMB Circular A-133?
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None

Yes

Unqualified

Nao
Yes

Yes

$407,933
No

Yes



GREENVILLE FUBLIC SCHOOL DISTRICT

Schedule of Findings and Questioned Costs
For the Year Ended June 30, 2008

Section 2: Financial Staiement Findings

Sigmificant Deliciency Not Considered a Maierial Weakness:

2008-1

Seclion 3; Federal Award Findings and Qnestioned Costs

Finding

Criteria

Checks are normally voided after a reasonable amount of time, usnally sixty to ninety days.
Condition

The District lists as oufstanding, checks some as old as 1996, The total of these items are approximately $63,000
in the accounts payable account and $52,000 in the payroll account.

Context
This condition puts an unnecessary strain on cash flow.

LCllect

This understates cash available for use and canses an increase in the amount of short term borrowing,

Recommendation

The business office should present a list of old ontstanding checks to the school board to write offand the funds
added back to the bank account. If any of these old checks are presented for payment, the board can make a
decision as to whether the payment should be made.

Immarerial Non-Compliance and Signilicant Deficiencies in Intemal Control Condition:

2008-2

Finding
Grantor/
Pass-through
Name CFDA Grantor
Progran: Special Education Cluster 84.027 Mississippi Department of Education
Title 1 Grants to Local
Edncational Agencies 84.010 Mississippi Department of Education

Compiiance Reguirement: Cash Management

Criteria

Fcderal programs should have only enongh cash for its immediate needs.
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2008-3

GREENVILLE PUBLIC SCHOOL DISTRICT

Schedule of Fiudings and Questicned Costs
For the Year Ended June 30, 2008

Condition

The Special Education Program - Grants to States had excess balances for the year. The high was in Ocleber
0f%592,205.57 and a low in Jnne of $70,86%.00.

The Title 1 Program - Grants lo Local Educational Ageucies also had excess cash draws at the end of March of
$38,346.00 and $154,606.00 at the end of the year.

There was a cash management fiuding in the prior year.

Cause

The internal controls over this procedure were insufficient 1o prevent this situation.
This situation if not corrected could affect future funding.

Questioned Cost - None

Recommendation

Institute controls over cash drawn direct from the federal government to prevent requesting more cash than is
required by the federal program

Findma
Program: All Federal Programs

Compliance Requirements

Audit reports should be submitted to the proper gevernmental agency within nine months of year end.
Extensions of time for filing audit reports will usuaily be granied vpon formal request trotu the oversight or
COgnizunl agency.

Condition

We could not determine that an extension was requested.

Effect

This condition could affect future funding.

Recommendation

The business manager should prepare an alert system as 1o the need for an extension as the ninc month deadline
appreaches.
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GREENVILLE PUBLIC SCHOOL DISTRICT

ALDITEES’ CORRECTIVE ACTION PLAN
AND
SUMMARY OF PRIOR AUDIT FINDINGS
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Harvey Franklin, Ed. D., Superintendent
Greerville Public School District

412 South Main Street; P. O. Box 1619
Greenville, Mississippi 38702-1619
662-334-7001 (office}

662-334-3646 (fax)

hfranklin@dgvitie &12. ms.ars

AUDITEE'S CORRECTIVE ACTION PLAN

As required by Section .315 of OMB Circular A-133, the Greenvilie Public School Disirict has prepared and hereby
submits the foliowing corrective action plan for the findings included in the Scheduie of Findings and Questioned Cests for the year

ended June 30, 2008,

Finding Comective Action Plan Details
2008-1 A Lotis Johrson
B. We will take a list of old outstanding checks to the board for write off and will adjust our cash
records accordingly.
C. The contrels will be implemented by June 30, 2010,
2008.2 A Lotis Johnson
B. We will change the way we request funds and will quit using estimated enc u;rnbrzmcc accounts,

We will use actual expenditures.

C. This will be implemented hy June 30, 2010.
2008-3 A Lotis Johnson

B. We will set up a tickler file to elirninate this.

C. This will be implemented immediately.
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Harvey Franklin, Ed.D., Superintendent
Greenville Public School District

412 South Main Street; P. O. Box 1619
Greenville, Mississippi 38702-1619
662-334-7001 (office)

662-334-3646 (fax)
hfranklint@eville k12 ms uy

SUMMARY OF PRIOR AUDIT FINDINGS

As required by Section .315(b} of OMB Circular A-133, the Greenville Public School District has prepared and
hereby submits the following summary scbedule of prior audit findings as of June 30, 2008.

Thos finding has been corrected.

This finding has been corrected.

This situation is still in the process of being resolved.

This situation has been resolved.

This situation has been resolved.
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