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INDEPENDENT AUDITORS' REPORT ON THE BASIC
FINANCIAL STATEMENTS AND SUPPLEMENTAL INFORMATION

Superintendent and School Board
Starkville School District
Starkville, Mississippi

We have audited the accompanying financial statements of the governmental activitics, each major
fund, and the aggregate remaining fund information of the Starkville School District as of and for
the year ended June 30, 2008, which collectively comprise the Starkville School District’s basic
financial statements as listed in the table of eontents. These financial statements are the
responsibility of the Starkville School District's management. Our responsibility is to express
opinions on these financial statements based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the United
States of America and the standards applicable to {inancial audits contained in Goverrnment
Auditing Standards, issued by the Comptroller General of the United Statcs. Thosc standards
require that we plan and perform the audit to obtain reasonable assurance about whether the
financial statements are free of material misstatement. An audit includes examining, on a test
basis, evidence supporting the amounts and disclosures in the financial statements. An audit also
includcs asscssing the accounting principles used and significant estimates made by management,
as well as evaluating the overall financial statement presentation. We believe that our audit
provides a reasonable basis for our opinions.

In our opinion, the financial statements referred to above present fairly, in all material respects, the
respective financial position of the governmental activities, each major fund and the aggregatc
remaining fund information of the Starkville School District, as of June 30, 2008, and the
respective changes in {inancial position, thereof for the year then ended in conformity with
accounting principles generally accepted in the United States of America.

In accordance with Government Auditing Standards, we have also issued our report dated July 28,
2010, on our consideration of thc Starkville School District’s internal control over financial
reporting and our tests of its comphance with certain provisions of laws, regulations, contracts and
grant agreements and other matters. The purpose of that report is to describe the scope of our
testing of intemal control over financial reporting and compliance and the results of that testing,
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and not to provide an opinion on the internal control over financial reporting or on compliance.
That rcport is an integral part of an audit performed in accordance with Government Auditing
Standards and should be considered in assessing the results of our audit.

Management has omittcd Management’s Discussion and Analysis, that accounting principles
gencrally aecepted in the United States of American require to be presented to supplement the
basic financial statcments. Such missing information, although not a part of the basic financial
statements, is required by the Governmental Accounting Standards Board, who considers it (o be
an essential part of financial reporting for placing the basic financial statements in an appropriate
operational, economic, or historical context. Our opinion on the basic finaneial statements is not
aftected by this missing information.

Our audit was conducted for the purpose of forming opinions on the financial statements that
eollectively comprise the Starkville School District’s financial statements as a whole. The
accompanying Schedule of Expenditures of Federal Awards is presented for purposes of additional
analysis as required by U.S. Office of Management and Budget Circular A-133, Audits of States,
Local Governments, and Non-Profit Organizations, and is not a required part of the financial
staternents as a whole. [n addition, the Schedule of Instruetional, Admimstrative and Other
Expenditures — Governmental Funds is presented for purposes of additional analysis and is not a
required part of the financial statements as a whole. Such information is the responsibility of
management and was derived from and relates directly to the underlying accounting and other
records used to prepare the financial statements, The information has been subjected 1o the
auditing procedures applied in the audit of the financial statements and certain additional
procedures, including comparing and reconciling such information directly to the underlying
accounting and other records used to prepare the financial statements or to the financial statements
themselves, and other additional procedures in accordance with auditing standards generally
accepted in the United States of America, In our opinion, the information is fairly stated, in all
material respects, in relation to the financial statements as a whole.

The other supplemental information section, which includes the Statement of Revenues,
Expenditures and Changes in Fund Balances, General Fund, Last Four Years and the Statement of
Revenues, Expenditures and Changes in Fund Balances, All Governmental Funds, Last Four
Years, is presented for purposes of additional analysis as required by the Mississippi Department
of Education and is not a required part of the basie financial statements. Such information has not
been subjected to the auditing procedures applied in the audit of the basic financial statements and,
accordingly, we express no opinion on it.

Starkville, Mississippi

Tuly 28, 2010 et WP ol M‘”"‘"‘
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STARKVILLE SCHOOL DISTRICT
STATEMENT OF NET ASSETS
Exhibit A June 30, 2008

Assets

Cash and cash equivalents

Cash with fiscal agents

Due from other govermments

Other receivables

Inventories and prepaid items

Restricted assets

Captital assets, not being depreciated:
Land
Construetion in progress

Capital assets, net of accumulated depreciation:

Buildings
Building improvements
Improvements other than buildings
Mobile equipment
Fumiture and equipment
Total Assets
Liabilities
Accounts payable and accrued liabilites
Interest payable on long-term liabilities
Long-term liabilities, due within one year
Capital related liabilities
Long-term liabilities, due beyond one year
Capttal related liabilities
Non-capital related liabilities
Total Liabilitics

Net Assets
Investment in capitat assets, net of related debt
Restricted net assets:
Expendable:
School-based activites
Capital imporvements
Debt service
Forestry improvements
Unemploymcnt benefits
Non-gxpendable:
Sixteenth section
Unrestricted
Total Net Asscts

The notes to the financial statements are an integral part of this statement.
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Govemmental
Activities

9,467,797
112,326
1,757.351
92,634
50,527
6,221

187,470
1,207,960

11,388 587
50,037
1,689,799
821 466
353,038

27,186,113

324,009
44,108

1,108,800

12,162,257
285253

13,924 427

2428200

2,538,110
4,213 664
993 568
84,611
124,674

6221
2,872,638

13,261,686




STARKVILLE SCHOOL DISTRICT
STATEMENT OF ACTIVITIES
FOR THE YEAR ENDED JUNE 30, 2008

Exhibit B
Net (Expensc)
Revenue and
Changcs in Net
Operating Capital Asscls
Charges for Grants and Grantsand  Governmental
Functions/Programs Expcnses Services Contributions  Coniributions Activities
Governmental Activities;
Instruction h) 23,720,568 1,458,491 3,294 512 (18.967,565)
Support services 13,287,621 1,061,576 2,838,219 126,130 (9.261,696)
Non-instructional 4.099 640 501,782 3,724,366 126,308
Sixlcenth section 8,249 - (8,249)
Interest on long-term
Liabilitics and other expenses 716,389 (716,389
Total governmental activities $ 41,832 467 3,021,849 9,857,007 126,130 {28,827.391)
General Revenues:
Taxes:
General purpose levics 10,779,063
Debl Service levics 1,041,202
Unrestricted grants and contributions:
State 17,795,932
Federal 173,020
Unrestricted investment carnings 228,690
Sixtcenth Section 41,088
Other 135,619
Total General Revenues 30,194,616
Change in Net Assets 1,307,225
Net Assefs - Beginning 11,921319
Pror Perid Adjustinents {20,858)
Net Assets - Beginning - Restated 11,894 461
Net Assets - Ending $

The notes to the financial statements are an integral part of this statement.
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STARKVILLE SCHOOL DISTRICT
RECONCILIATION OF BLANCE SHEET - GOVERNMENTAL FUNDS
TO STATEMENT OF NET ASSETS

June 30, 2008
Exhibit C-1
Amount

Total Fund Blance - Governmental Funds $ 11,162,847
Amounts reported for governmental activities in the statement of net
assets are different because:
1. Capital assels which are used in govemmental activites are not

financial resourees and therefore are not reported in the funds, net

of accumulated depreciation of $11,792,106. 15,699,257
2. Long-term liabilities are not due and payable in the current period

and therefore are not reported in the funds. (13,556,310}
3. Intercst payable on long-term liabilities {44,108)
Total Net Assest - Governmental Activilies $ 13,261,686

The notes to the financial statements are an integral part of this statement.
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STARKVILLE SCHOOL DISTRICT
RECONCILIATION OF STATEMENT OF REVENUES, EXPENDITURES,
AND CHANGES IN FUND BALANCES TO STATEMENT OF ACTIVITIES
FOR THE YEAR ENDED JUNE 30, 2008
Exhibit D-1 Amount

Net Change in Fund Balanees - Governmental Funds § 5,097,574

Amounts reported for governmental activities in the statement
of aetivities are different because:

1. Governmental funds report capital outlays as expenditures while
aetivities report depreciation 1o alloeate those expenditures over the life
of the assets. Capital asset purchases amounted to $1,197,414 and the
depreciation expense amounted to $662,043. 535,371

2. Payment of principal on long-term liabilities is reported as an expense
in the governmental funds, but the payment reduces long-term liabilities in 956,741
the statement of aetivities.

3. Losses from the disposal of capital assets are not reported in governmental
funds, but the losses increase expenditures in the statement of activities. (138,827)
4, Governmental funds report interest on long-term debt when due, whereas the

statement of activities recongnizes it as it accrucs, regardless of when the
financial resourees are available. Accrued interest at year end was $44,108,
which is a decrease from last year. (27,672)

5. Governmental funds do no recognize transactions that are not normally paid
with expendable available resourees. The statement of activities reports
expenses and liabilities regardless of when financial resources are available.

Compensated absences increased to $285,253. (40,025)
6. Decrease in inventory 1s reported as an adjustment to fund balance in the

governmental funds, but noninstructional expenditures are increased in the

statement of activities. (9,547)
7. Governmental funds report bond proceeds as other financing sources,

but the bond proceeds increases long-term liabilities in the statement of

net assets. {5,000,000)
8. Immaterial unidentified difference related to prior period adjustments

necessary to correctly report beginning fund balances. (6,390)
Change in Net Assets of Governmental Activities $ 1,367,225

The notes to the financial statements are an integral part of this statement.
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STARKVILLE SCHOOL DISTRICT
STATEMENT OF FIDUCIARY ASSETS AND LIABILITIES
June 30, 2008

Exhibit E
Agency
Funds
Asscts
Cash and cash equivalents $ 174,677
Due from other funds 106
Total Assets $ 174,783
Liabilities
Accounts payable and accrued liabilities \ 59,617
Duc to other funds 92,740
Due to student elubs 22,426
Total Liabilitics § 174,783

The notes to the financial stateinents are an inlegral part of this statement.
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Note 1:

Starkville School District
Notes to Financial Statements
For the Year Ended June 30, 2008

Summary of Significant Accounting Policics

The accompanying financial statements of the school district have been prepared in conformity with
generally accepted accounting principles (GAAP) as prescribed by the Governmental Accounting
Standards Board (GASB). GASB is the accepted standard-setting body for governmental accounting

and financial reporting principles. The most significant of the school district’s accounting policies
are described below.

Financial Reporting Entity

For financial reporting purposes, the reporting entity includes all funds that are covered by the
oversight responsibility of the school district's governing board. As defined by accounting principles
generally aceepted in the United States of America, the school district is considered a "other stand-
alone government." The school district is a related organization of] but not a component unit of the
city of Starkville since the governing authority of the city selects a majority of the school district’s
board but does not have financial accountability for the school district.

Basis of Presentation

The school district’s basic financial statements consist of govermment-wide statements, including a

statement of net assels and a statement of activities, and fund financial statements, which provide a
more detailed level of financial information.

Govcernment-wide Financial Statements:

The Statement of Net Assets and Statement of Aetivities display information about the school district
as a whole. They include all funds of the reporting entity except for fiduciary funds, if applicable.

Governmental activities generally are financed through taxes, intergovernmental revenues and other
nonexchange revenucs.

The Statement of Net Assets presents the financial condition of the governmental activities of the
school distriet at year-end. The government-wide Statement of Activities presents a eomparison
between direct expenses and program revenues for each function or program of the school district’s
goveriunental activities, Direet expenses are those that are specifically associated with a scrvice,
program or department and are therefore clearly identifiable to a particular function. Program
revenues inelude charges paid by the reeipient of the goods or services offered by the program and
grants and contributions that are restricted to meeting the operational or capital requirements of a
particular program. Revenues, which are not classified as program revenues, are presented as general
revenues of the school distriet, with certain limited exceptions. The eomparison of direct expenses

with program revenues identifies the extent to which each governmental function 1s self-financing or
draws from the general revenues of the sehool district.
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Note 1:

Starkville School District
Notes to Financial Statements
For the Year Ended June 30, 2008

Summary of Significant Account Policies (eontinued)

FFund Financial Statements

Fund financial statements of the school district are organized into funds, each of which is considered
to be separate accounting entities. Each fund is accounted for by providing a separate set of seli-
balancing accounts that constitute its assets, liabilities, fund equity, revenues and expenditures.

Funds are organized into two major categories: governmental and fiduciary. An emphasis is placed
on major funds within the governmental catcgory.

Measurement Focus and Basis of Accounting

In the government-wide Statement of Net Assets and Statement of Activities, governmental activities
are presented using the eeonomic resources measurement focus and the accrual basis of accounting as
are the Fiduciary Fund financial statements. Revenues are recognized when eamned and expenses are
recorded when the liability is incurred or economic asset used, regardless of when the related cash
flow takes place. Revenues, expenses, gains, losses, assets, and liabilities resulting from exchange
and exchange-like transactions are recognized when the exchange takes place. Program revenues on
the Statement of Activities consist primarily of state appropriations and {ederal awards.

In the fund financial statements, governmental funds are presented using the current financial
resources measurement foeus and the modified accrual basis of aceounting. Revenues are recognized
when “measurablc and available.” Measurable means knowing or being able to reasonably estimate
the amount. Available means eollectible within the current period or within sixty days after year end.
Property taxes, stale appropriations and federal awards associated with the eurrent fiscal period are all
considered fo be susceptible to accrual and have been recognized as revenucs of the current fiseal
pcriod.  Expenditures (including capital outlay) arc recorded when the related fund liability is
incurred, exccpt for general obligation bond principal and interest which are reported when due.

The school district reports the following major govemmental funds:

Gencral Fund — This is the sehoo! district’s primary operating fund. It accounts  {for  all

financial resources of the school district, except those required to be aceounted for in another
fund.

Quad Fund — This 1s the school distriet’s fund for aceounting for the operation of the Quad
County Altcrnative Sehool.

School IFood Service Fund — This is the school district’s fund for accounting for the tood
service operation for the regular school year.

General Obligation 2007 Bond Building Fund — This is the school district’s fund for

accounting for the general obligation bond funds which are being used for capilal
improvements.
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Note 1;

Starkville School District
Notes to Financial Statements
For the Year Ended June 30, 2008

Summary of Significant Account Policies (continued)

Note Debt Service Fund — This is one of the school district’s funds uscd to account for the
repayment of the district’s long-term debt.

All other governmental funds not meeting the criteria established for major funds are presented in the
Other governmental column of the fund financial statements.

Additionally, the school district reports the following fund types:

GOVERNMENTAL FUNDS

Special Revenue Funds ~ Special Revenue Funds are used to account for the proceeds of specific

revenue sources (other than major capital projects) that are legally restricted for specific expenditure
purposes.

Capital Projects Funds — Capital Projects Funds are used to account for financial resources to be used
for the acquisition or construction of major capital facilities.

Debt Service Funds — Debt Service Funds are used to account for the accumulation of resources for,
and the payment of, general long-term debt principal, interest and related costs.

Permanent Funds — Permanent Funds are used to account for resources that are legally restricted to

the extent that only eamings, and not the principal, may be used for purposes that support the
district’s programs.

FIDUCIARY FUNDS

Agency Funds — Agency Funds are used to report resources held by the district in a purely custodial
capacity (assets cqual liabilities) and do not involve measurement of results of operations.

Account Classifications

The account classifications used in the financial statements conform to the broad classifications
recommended in Governmental Accounting, Auditing, and Financial Reporting as issued in 2005 by
the Govemment Finance Officers Association and are consistent with the broad classifications

recommended in Financial Accounting for Local and State School Systems, 2003 1ssued by the U.S.
Department of Education.
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Note 1:

Starkville School District
Notes to Financial Statements
For the Ycar Ended June 30, 2008

Summary of Significant Account Policics (continued)

Encumbrances.

An encumbrance system 1s not maintained to account for commitments resulting from approved
purehase orders, work orders and contracts.

Cash and Cash Equivalents

The school district deposits excess funds in the financial institutions selected by the school board.
State statutes specify how these depositories are to be selected.

Cash and cash equivalents consist of amounts on deposit in demand accounts and certificates of
deposit with maturities of 3 months or less. Cash and cash equivalents are valued at cost.

Inventorics and Prepaid Items

Donated commodities are received from the USDA and are valued at USDA cost. Other inventories
are valued at cost (calculated on the first-in, {irst-out basis).

The costs of governmental fund type inventories are reported as expenditures when purchased.

Prepaid itcms, such as prepaid insuranee, arc not reported for governmental [und types since the costs
of such items are accounted for as expenditures in the period of acquisition.

Capital Asscts

Capital acquisition and construction are reflected as expenditures in the Governmental Fund
statements and the related assets are reported as capital assets in the governmental activities column
in the government-wide financial statements.

Capital assets are reportcd at actual or estimated historical cost based on appraisals or deflated
current replacement cost. Contributed assets are reported at estimatcd fair value at the time received.

Capitalization thresholds (dollar valuc above which asset acquisitions are added to the eapital asset
accounts) and estimated useful lives of capital assets are reported in the government-wide statements.
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Note 1:

Starkville School District
Notes to Financial Statements
For the Year Ended June 30, 2008

Summary of Significant Account Policies (continued)

Depreciation is calculated on the straight-line basis for all assets, except land. The following
schedule details those thresholds.

Capitalization Estimated

Policy Useful Life
Land 5 0 0
Buildings 50.000 40 years
Building Improvements 25,000 20 years
Improvements other than buildings 25,000 2(} years
Mobile equipinent 5,000 5 - 10 years
Furniture and equipment 5,000 3 - 7 years
Leased property under capital leases * *

(*) The threshald amount will correspond with the amounts for the asset
classifications, as listed. See Note 4 for details.

Long-term liabilities

Long-term liabilities are the unmatured principal of bonds, warrants, notes, or other forms of
noncurrent or long-term general obligation indebtedness. Long-term liabilities are not limited 1o
liabilities from dcbt issuances, but may also inelude liabilitics on lease-purchase agreements and
other commitments. In the government-wide Statement of Net Assets, long-term debt and other long-

term obligations are reported as liabilities in the governmental activities colurnn. See Note 5 for
detalls.

Interfund Transactions and Balances

Interfund transactions and balances are the result of timing differences between the date
expenses/expenditures oecur and the date payments are made.

Short-term (due within one year) interfund loan receivables are reported as “due from other funds”
and are considered available expendable resources.

Transfers are used to (a) move revenues from the fund that statute or budget requires to collect to the
fund that statute or budget requires to expend them and to (b) use unrestricted revenues eollected in

the general fund to finance various programs aceounted for in other funds in accordance with
hudgetary authorizations.
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Note 1:

Starkville School District
Notes to Financial Statements
For the Year Ended June 30, 2008

Summary of Significant Account Policies (continued)

Interfund reccivables and payables between funds within governmental activities are eliminated in the

Statement of Net Asscts. See Note 3 for details for interfund transaetions, including reccivables and
payables at year-end.

Equity Classifications

Government-wide Financial Statements:

Equity is classified as net assets and displayed in three eomponents:

1. Invested in capital assets, net of related debt — Consists of capital assets including restrieted
capital assets, net of accumulated depreeiation and reduced by the outstanding balanees of

any bonds, mortgages, notes or other borrowing that are attributable to the acquisition,
construction or improvement of those assets.

2. Restricted net assets — Consists of net assets with constraints placcd on the use either by (1)
external groups such as creditors, grantors, contributors, or laws or regulations of other
govemmients; or (2) law through constitutional provisions or enabling legislation.

3. Unrestricted net assets — All other net assets that do not meet the definition of “resiricted”
or “invested in capital assets, net of related debt.”

Fund Financial Statements:

Governmental fund equity is elassified as fund balance. Fund balance is further classified as reserved
and unreserved, with unreserved classified as designated and undesignated.

Fund reserves are portions of fund equity that are legally segregated for a specifie future use or are
not available for current operations. Following is a description of fund rescrves used by the district:

Reserved for unemployment benefits — An account that represents a portion of the fund balance that
13 legally restricted for the payment of unemployment benefits.

Reserved for forestry improvements — An account that represents a portion of the fund balance that is
legally restricted for improving sixteenth section forest lands.

Reserved for inventory — An account that represents a portion of the fund balance which indicates

that inventories do not represent available spendable resources even though they are a component of
net current assets.
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Note 1:

Starkville School District
Notes to Financial Statements
For the Year Ended June 30, 2008

Summary of Significant Account Policies (continued)

Reserved for Capital Improvements — An account that represents the fund balance in the GOB 2007

Building Fund which is legally restricted and not available for spending for any purpose other than
that for which it is restrieted.

Reserved for permanent fund purposes — An account that represents a portion of the fund balance
that is legally restricted for investment purposes or borrowings by the school board for capital
purposes.

Reserved for debt service — An account that represents that portion of fund balance in the debt

service fund which was legally restricted and not available for spending for any other purpose than
that for which it is restricted.

Unreserved. undesignated — An account that represents the portion of fund balance that is expendable
available financial resources.

Property Taxcs

Ad valorem property taxes are levied by the governing authority of the county on behalf of the school
district based upon an order adopted by the school board of the school district requesting an ad
valorem tax effort in dollars. Since the taxes are not levied and eollected by the school district, the
revenues to be generated by the annual levies are not recognized until the taxes are actually collecled
by the tax levying authority.

. Mississippi Adequate Education Program Revenues.

Revenues from the adequate education program are appropriated on a fiscal year basis and are
recorded at the time the revenues are received from the state of Mississippi.

Compensated Absences,

Employees of the school district accumulate sick leave at a minimum amount as required by state law
or at a greater amount provided by school district policy. Some employees are allowed personal
leave and/or vacation lcave in accordance with school district policy. The district pays for unused
leave for employees as required by Section 37-7-307(5), Miss. Code Ann. (1972).
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Note 1:

Note 2:

Starkville School District
Notes to Financial Statements
For the Year Endcd June 30, 2008

Summary of Significant Aecount Policies (continued)

The liability for these compensated absences is recorded as long-term liabilities in the government-
wide statements. The current portion of this liability is estimated based on historical trends. In the
fund financial statcments, governmental funds report the compensated absence liability payable

from expendable available financial resources only if the payable has matured, for example, an
employee retires.

0. Other Significant Accounting Policies

The Debt Service Funds for long-term debt issued prior to Aprl 15, 1986, under the provisions of
Section 37-59-101, Miss. Code Ann. (1972), et seq., and prior to Mareh 3, 1987, under the provisions
of Section 37-59-1, Miss. Code Ann. (1972), et seq., are maintained by the governing authority of the
city and are not included in the government-wide financial statements of the school district. The
borrowing of money by the issuanee of debt referred to above was a function of the governing
authority of the city prior 10 April 15, 1986, or March 3, 1987, as the case may be.

In our state, school boards and superintendents had no respoosibility in connection with the debt
issued before the dates referred to above. The payment of this debt is an obligation of the govermning
authority of the city who is aeting for the school district.

In connection with any debt issued subsequent to the dates referred to above, the school board is
responsible for the 1ssuance and maintenance of school district related debt.

Cash and Cash Equivalents and Cash with Fiscal Agents

The district follows the practice of aggregating the cash assets of various funds to maximize cash

management efficiency and returns. Restrictions on deposits and investments are imposed by statutes as
follows:

Deposits. The school board must advertise and accept bids for depositories no less than once every three
years as tequired by Section 37-7-333, Miss. Code Ann. (1972). The collateral pledged for the school
districts’ deposits in financial institutions is held in the name of the State Treasurer under a program
established by the Mississippi State Legislature and is governed by Section 27-105-5, Miss. Code Ann.
(1972). Under this program, the entity’s funds are protected through a collateral pool administered by the
State Trcasurer. Financial institutions holding deposits of public funds must pledge securities as collateral
against those deposits. In the event of failure of a financial institution, securities plcdged by that
institution would be liquidated by the State Treasurer to replace the public deposits not covered by the
Federal Deposit Insurance Corporation.
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Notce 2:

Starkville School District
Notes to Financial Statements
For the Year Ended Junc 30, 2008

Cash and Cash Equivalents and Cash with Fiscal Agents (continued)

Cash and Cash Equivalents

The carrying amount of the school district’s deposits with financial institutions reported in the
governmental funds and fiduciary funds was $9,473,912 and $174,677, respectively. The carrying
amount of deposits reported in the government-wide financial statements was: Cash and cash
equivalents $9,467,797 and Restricted Assets $6,221. The Restricted Assets of $6,221 represent the
cash batance of the 16th Section Principal Fund (Permancnt Fund) which is legally restricted and may
noi be used for purposes that support the district’s programs. The bank balance was $931,250.

Custodial Credit Risk — Deposits. Custodial eredit risk is defined as the risk that, in the event of the
failure of a financial institution, the district will not be able to recover deposits or collateral sccurities
that are in the possession of an outside party. The district does not have a deposit policy for eustodial
credit risk. However, the Mississippi State Treasurer manages the risk on behalf of the distriet.
Deposits above FDIC coverage are collateralized by the pledging financial institutions trust department
or agent in the naine of the Mississippi State Trcasurer on behalf of the district. As of June 30, 2008,
none of the district’s bank balance of $931,250 was exposed to custodial credit risk.

Cash with Fiscal Agents.

The carrying amount of the school district’s cash with fiscal agents held by financial institutions was
$112.326.
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Starkville Sehool District
Notes to Financial Statements
For the Year Ended June 30, 2008
Note 3: Interfund Transactions and Balances.

The following is a summary of interfund transactions and balances:

A. Due From/To Other Funds

General Fund 3 430,047 69,688
Other major funds:

(Quad fund 53,970 157,000

School food service fund -

Note debt service fund 182,663

Other governmental funds 17,968 -

Fiduciary funds 106 92,740

Total $ 502,091 502,091

The purpose of the interfund loans was to cover federal funds not received prior to yearend.

B. Translers In/Out

Tansfers In Transfers Qut
Governmental Funds:
General Fund 5 747,053 953,426
Other major funds;
School food service fund 62,400 133,696
Other governinental funds 665,569 387,900
Total 3 1,475,022 1,475,022

The principal purpose of interfund transfers was to provide funds for daily operations. All interfund
transfers were routine and consistent with the activities of the fund making the transfer.
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Starkville School District
Notes to Financial Statements (Continued)
For the Year Ended June 30, 2008

Note 4: Capital Assets

The following is a summary of changes in capital assets for governmental activities:

Balance Balance
7/1/2007 Additions Retirements  Adjustments 6/30/2008

Non-depreciable capital assets
Land $ 187,470 187,470
Construction in progress 365,927 842,033 1,207,960
Total non-depreciable capital assets 553,397 842,033 - - 1,395 430
Depreciable capital agsets
Buildings 19,694,079 19,694 079
Building imporveiuents 54,388 54,388
Iinprovements other than buildings 2,384,176 2,384 176
Mobile equipment 2,432,958 243,740 (66,850} 2,609,848
Fumiture and equipwent 1,313,778 111,641 (71,977 1,353,442
Total depreciable assets 25,879,379 355,381 (138.827) - 26,095,933
Less accunutlated depreciatiou for:
Buildings 7,950,066 355,426 8,305.492
Building iniporvements 2,176 2,175 4351
Imporveinents other than bnildings 601,170 93,207 694,377
Mabile equipment 1,694,361 94,021 1,788,382
Fruniture aud equipment 882,290 117,214 999,504
Total accumulated depreciation 11,130,063 662,043 - - 11,792,106
Total depreciable capital assets, net 14,749316 (306,662) (138 827) . 14,303 827
Goverumental activities capital

assets, nel 15,302.713 535,371 (138,827) - 15,699,257

Depreciation expense was charged to the following governmental functions:

Amount

Instruction $ 470,051
Support Services 132,409
Non-instructional 56,583
$ 662,043

The capital assets above include significantamounts of buildingsand furniture and equipment which
have been valued at estiinated historical cost. The estimated historical cost was based on replacement
cost multiplied by the consumer price index implicit price deflator for the year of acquisition.
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Starkville School District
Notes to Financial Statements
For the Year Ended June 30, 2008

Note 4: Capital Assets (continued)
Commitments under construction contracts at June 30, 2008, are summarized as follows:
Required

Remaining Future
Commitment Financing

Renovations and addition at Sudduth Elementary $ 3310,586 §$ -0-
Renovations at Starkville High School 3,522,796 -0-
Renovations at Ward Stewart Elementary _ 4,562,052 -0-

$11,395434 § -0-

The above commitments are financed by the $26,500,000 general obligation bonds authorized on
November 14, 2007,

Note 5: Long-term Liabilities

The following is a summary of changes in long-term liabilities and other obligations for governmental
activities:

Ainounts
Balance Balance due within
7/172007 Additions Reductions 6/30/2008 one year
A. General obligation bonds
payable § 6,605,000 5,000,000 630,000 11,035,000 790,000
B. Limiled obligation bonds
payable 1,650,000 115,000 1,535,000 120,000
C. Limited tax notes payable 457,601 125,318 332,283 108,480
D. Obligations under capital 221,438 20,627 200,811 21,524
lease
E. Obligations under energy
efficiency lease 107,499 25,240 82,259 26,659
E. Other loans payable 140,486 (14,226) 40,556 85,704 42,097
G. Compensated absences
payable 245,228 40,025 285,253
Total § 9,265814 5,247,237 956,741 13,556,310 1,108,800
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Starkville School District
Notes to Financial Statements
For the Year Ended June 30, 2008

Note 5: Long-term Liabilities (continued)
A. General obligation bonds payable

General obligation bonds are direct obligations and pledge the full faith and credit of the school
district. General obligation bonds currently outstanding are as follows:

Interest Issue Maturity Amount Amount
Description Rate Date Date Issued Qutstanding
2003 general obligation bonds 2.89% 6/25/2003 12/1/2015 7,470,000 6,035,000
2007 general obligation bonds 3.60% 12/21/2007 3/1/2020 5,000,000 5,000,000
Total 3 12,470,000 11,035,000

The following is a schedule by years of the total payments due on this debt:

Year Ending
June 30, _ Principal Interest Total

2009 $ 790,000 382,630 1,172,630
2010 800,000 328,660 1,128,660
2011 990,000 304,960 1,294,960
2012 1,005,000 275,210 1,280,210
2013 1,115,000 242,360 1,357,360
2014-2020 6.335.000 766,383 7,101,383
Total $11,035,000 2,300,203 13,335,203

The amount of bonded indebtedness that can be incurred by the school district is limited by state statute.
Total outstanding bonded indebtedness during a year ean be no greater than 15% of the assessed value of
the taxable property within such district, according to the then last completcd assessment for taxation,
unless certain conditions, as set forth in state statutes, have been met. As of June 30, 2008, the amount of
outstanding bonded indebtedness was equal to 5% of propertly assessments as of October 2007. This debt
will be retired from the debt service fund.
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Starkville School District
Notes to Financial Statements
For the Year Ended June 30, 2008

Note 5: Long-term Liabilities (continued)

B. Limited Obligation Bonds Payable

Limited obligation bonds are direct obligations and pledge the full faith and eredit of the school
district. Limited obligation bonds currently outstanding are as follows:

Interest Issue Maturity Amount Amount
Description Rate Date Date Issued Outstanding
State aid capital
improvement 4.80-4.85 4/1/1998 4/1/2018 8§ 2,400,000 1,535,000
Total $ 2,400,000 1,535,000

The following is a schedule by years of the total payments due on this debt:

Year Ending
June 30, Principal [nterest Total

2009 120,000 74,450 194,450
200 130,000 68,450 198,450
2011 135,000 61,930 196,950
2012 140,000 55,200 195,200
2013 150,000 48,480 198,480
2014-2018 860,000 127.920 987920
Total $ 1,535,000 _436450 1,971,450

The state aid capital improvement bonds are secured by an imrevocable pledge of certain
revenues the district receives from the Statc of Mississippi pursuant to the Mississippi Accountability
and Adequate Education Program Act, Sections 37-151-1 through 37-151-7, Miss. Code Ann.
(1972). The state aid capital improvement bonds are not included in the computation of the debt
limit percentage. ‘This debt will be retired from the MAEP Debt Service Fund.
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Starkville Sehool District
Notes to Financial Statements
For the Year Ended June 30, 2008

Note 5: Long-term Liabilities (continued)

C. Limited Tax Notes Payable

Debt eurrently outstanding is as follows:

Interest [ssue Maturity Amount Amount
Description Rate Date Date Issued Qutstanding
Limited tax notes 1999 4.94% 7/1/1999 7/1/2009 700,000 160,283
Limited tax notes 2004 3.49% 7/15/2003 7/15/2013 % 270,000 172,000
Total $ 970,000 332,283

The following is a schedule by years of the total payments due on this debt:

Year Ending
June 30, Prineipal Interest Total

2009 $ 108,480 13,892 122,372
2010 113,472 8,900 122,372
2011 28.309 3,674 31,983
2012 29.314 2,668 31,982
2013 30,355 1,627 31,982
2014 22.353 549 22.902

Total § 332283 31310 _363.593

This debt will be retired from the Note Debt Service fund.

A. Obligations under capital lease

Interest Issue Maturity Amount Ainount
Description Rate Date Date Issued Qutstanding
Equiptnent Lease 2006 4.28% 9/1/2006 6/1/2016 243.583 200,811
Total 3 243,583 200,811
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Starkville Sehool Distriet
Notes to Financial Statements
For the Ycar Ended June 30, 2008

Note 5: Long-term Liabilitics (continned)

The following is a schedule by years of the total payments due on this debt:

Year Ending
June 30 Principal Interest Total
2009 § 21,524 8,252 29,776
2010 22,460 7316 29,776
2011 23,437 6,339 29,776
2012 24,456 5,320 29,776
2013 25,520 4,256 29,776
2014-2016 83414 5914 89328
Total § 200811 37397 238,208

This debt will be retired from the District Maintenance fund.

B. Obligations under energy efficiency lease

The following is a schedule by vears of the total payments due on this debt:

Year Ending
June 30, Principal Interest Total
2009 $ 26,699 3,949 30,648
2010 28,241 2,407 30,648
2011 27,319 775 28.094
Total §_ 82259 __ 7131 __ 89,350

An energy efficiency lease agreement dated April 23, 2001 was exceuted by and between the
distriet, the lessee, and Trustmark National Bank, the lessor.

The agreement authorized the borrowing of $233,944 for the purchase of energy efficiency
equipment, machinery, supplies, building modifications, and other energy saving items. Payments
of the lease shall be made from the district maintenance fund and are not to excecd ten (10) years,

The district entered into this energy efficieney lease agreement under the authority of Seetion 31-7-
14, Miss. Code Ann. (1972).

Upou writtcn notice to the lessor, the lessee has the option of repaying the total amount due as set
forth by the agreement.

This debt will be retired from the district maintenance fund.
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Starkville School District
Notes to Financial Statements
For the Year Ended June 30, 2008
Note 5: Long-term Liabilities (continued)

C. Other Loans Payable

The school district has issued debt instruments granted under the authority of Section 57-39-205,
Miss. Code Ann. (1972).

Debt currently outstanding is as follows:

Interest Issue Maturity Amount Amount
Description Rate Date Date Issued Qutstanding
Energy efficiency
Loan 1.25% 05/01/04 05/01/10 $291,125 $ 85,704
Total

291,125 B5.704

The following is a schedule by years of the total payments due on this debt:

Year Ending
June 30, Principal Interest Total
2009 $ 42,097 1,597 43,694
2010 41.607 1,609 45.216

Total $ 85704 3,206 88,910

e ———

This debt will be retired from the district maintenance fuud.

D. Compensated Absences Payable.

As more fully explained 1u Note 1(N), compensated absences payable is adjusted on an annual basis
as required by Section 37-7-307(5), Miss. Code Ann. (1972). Compensated absences will be paid
from the fund from which the employees” salaries were paid.
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Note 6:

Starkville School District
Notes to Finaneial Statements
For the Year Ended June 30, 2008

Defined Benefit Pension Plan.

Plan Description. The school district contributes to the Public Employees' Retirement System of
Mississippi (PERS}), a cost-sharing multiple-employer defined benefit pension plan. PERS  provides
retirement and disability benefits, annual cost-of-living adjustments, and death benefits to plan members
and beneficiaries. Benefit provisions are established by state law and may be amended only by the Staie of
Mississippi Legislature. PERS issues a publicly available financial report that includes financial
statements and required supplementary information. That report may be obtained by writing to Public
Employees’ Retirement System of Mississippi, PERS Building, 429 Mississippi Street, Jackson,
Mississippi 39201 or by calling (601) 359-3589 or 1-800-444-PERS.

Funding Policy. PERS members are required to contribute 7.25% of their annual covered salary, and the
school district is required to contribute at an actuarially determined rate. The rate for fiscal year ended
June 30, 2008, was 11.30% of annual covered payroll. The contribution requirements of PERS members
and employers are established and may be amended only by the State of Mississippi Legislature. The
school district's contributions to PERS for the years ending June 30, 2008, 2007, and 2006 were

$2,717,790, $2,410,016, and $1,982,732, respectively, which equaled the required contributions for each
year.
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Starkville Sehool District
Notes to Financial Statements
For the Year Ended June 30, 2008

Note 7; Sixteenth Section Lands

Sixteenth section school lands, or lands granted in lieu thereof, constitute property held in trust for the
benefit of the public schools. The school board, under the general supervision of the Office of the
Secretary of State, has control and jurisdiction of said school trust lands and of all funds arising from any
disposition thereot. It is the duty of the school board to manage the school trust lands and all funds arising
therefrom as trust property. Accordingly, the board shall assure that adequate compensation is received
for all uses of the trust lands, except for uses by the public schools. The following are the future rental
payments to be made to the school district for the use of school trust lands. These future rental payments
are from existing leases and do not anticipate renewals or new leases.

Year Ending
June 30 Amount
2009 5 18,340
2010 11,222
2011 11,222
2012 10,922
2013 10,922
2014-2018 12,364
2019-2025 7,230
2024-2028 7,250
2028-2029 1,430
Total h) 90,942

Note 8; Deficit Fund Balance of Individual Funds

A generic fund type listing of the individual funds that havc a deficit fund balance, including amounts of
the deficit, is as follows:

Fund Fund Balance
Title 1-A Basic $ 49956
Homeless Self Funded 3,649
Evenstart Fund 272
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Starkville School District
Notes to Financial Statements
For the Year Ended June 30, 2008

Note 8: Deficit Fund Balance of Individual Funds (eontinued)

The deficit fund balances are in violation of Seetion 37-61-19, Miss. Code Ann. (1972). These deficits
could have been eliminated with a transfer from the District Maintenance Fund (General Fund). Section
37-61-21, Miss Code Ann. (1972), allows the school board of the school distriet, with the assistanee from

the superintendent, to transfer resources to and from functions and funds within the budget when and
where needed under certain circumstances.

Note 9: Prior Period Adjustments/Exhibits

A summary of significant fund equity adjustments is as follows:

Exhibit B — Statement of Activities

Amount
Explanation(s)
1. To correct a prior year error in recording a liability (145,478)
2. To correct a prior year error in recording revenues or expenditures 118.620
Total $ (26,858)

Exhibit D — Statement of Revenues, Expenditures and Changes in Fund Balanees

Explanation(s)
General Fund To record prior year expense {35,996)
QQuad Fund To record prior year expense (81,544)
Other Governmental Funds To correct prior year revenue 236,160

Total $118,620

Notc 10;:  Short-term Financing

During the fiscal year ended June 30, 2008, the school district participated in the following short-term
financing:

A. Mississippi School Boards Association (MSBA) cash flow management program

Under this program, the sehool district issues a revenue anticipation note payable, and the proceeds
from such issuance are held by the financial institution serving as trustee under the program. The
school district makes withdrawals from the trustee throughout the fiscal year based on its cash flow
needs. The schoo!l distriet earns a fixed rate of return on its investahle net proceeds held by the
trustee, and such eamniugs are used 10 cover the interest and related issuance eosts of the note.

Depending upon whether the earnings arc more or less that the interest and related issuance costs, the
school district reecives a distribution from or makes a payment to the trustee.
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Starkville School District
Notes to Financial Statements
For the Year Endecd June 30, 2008

Note 10:  Short-term Financing (continued)

All transactions related to participation in this program are aecounted for as part of the sehool

district’s General Fund. The purpose of the borrowing was for cash flow in anticipation of the tax
proceeds to be received in the spring.

Changes in short-term debt aetivity recorded in the governmental activities during the fiscal year 2008 are

as follows:
Balance Balance
Description 7/1/2007 Additions Reductions  6/30/2008
1. Tax anticipation note $ -0- 1,110,000 1,110,000 -0-
Total 0- 1,110,000 1,110,000 -0-

Note 11:  Subsequent Events

On August 5, 2008, the district awarded the Armstrong Middle School addition to the low bidder West
Brothers Construction Company at a total cost of $4,831,561. On September 16, 2008, the district issued
$9,925,000 in general obligation bonds. On December 4, 2008, the district issued a $1,050,000 tax
anticipation note under the Mississippi School Boards Association (MSBA) eash flow management
program. On August 18, 2009, the district issued $8,575,000 in general obligation bonds. The board also
approved a resolution authorizing the distriet to proceed with issuing its remaining authority of $3,000,000
as Qualified School Construction Bonds. The total authorized general obligation bonds for eapital
improvements was $26,500,000. On December 9, 2009, the district awarded the renovation of Henderson
School to West Brothers Construction Company at a total cost of $3,017,700.

Note 12:  Risk Management

The school district is exposed to various risks of loss related to torts; theft of, damage 10, and destruction
of assets; errors and omissions; injuries to employees; and natural disasters. Except as described below,
the district carries commercial insurance for these risks. Settled claims resulting from these insured risks
have not exeeeded commiercial insuranee coverage in any of the part three fiscal years.

Participation in Public Entity Risk Pool

The school district is a member of the Mississippi School Boards Association Workers® Compensation
Trust (MSBAWCT). The trust is a risk-sharing pool; such a pool is frequently referred to as a self-
insurance pool. The trust consist of approximately 121 school districts and one eommunity eollege and
eovers risks ol loss arising from injuries to the members’ employecs. The Mississippi Workers’
Conipensation Commission requires that an indemnity agreement be executed by each member in a
workers’ compensation self-insurance pool for the purpose of jointly and severally binding the pool and
each of thc employers eomprising the group to meet the workers’ compensation obligations of each
member. Each member of MSBAWCT contributes quarterly to t fund held in trust by BancorpSouth Bank
in Jackson. The lunds in the trust account are uscd to pay any ¢laim up to $700,000. For a claim
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Starkville School District
Notes to Financial Statcments
For the Year Ended June 30, 2008

exceeding $700,000, MSBAWCT has insurance which will pay the excess to the statutory amount
required by the Mississippi Workers Compensation Commission Act. If total claims during a year were to
deplcte the trust account, then the member school districts would be required to pay for the deficiencies.
The district has not had an additional assessment for exeess losses incurred by the pool.

Note 13: Uncertainties

In cases whcre a township is occupied by two or more school districts, state law requires that available
sixteenth section funds shall be divided between the school districts lying wholly or partly within such
townships in proportion to the number of children enrolled and residing in each school district. In order to
determine what portions of availablc sixteenth section funds are due to or from other school districts, the
superintendent of each school district is required to compile lists of such children in compliance with
Section 29-3-121, Miss. Code Ann. (1972). Because none of the school districts which share townships
with Starkville School District filed lists of children as required, no division of sixteenth section revenues
has been recorded as a receivable or payable, as the case may be.

Of the townships Starkville School District shares with other school districts, Starkville School District has
control of some of the sixtcenth section property. A portion of the sixteenth section revenucs (rents,
leases. timber sales, etc.)} Starkville School District received on these sections may be due to other school
districts. In addition, on the other townships where another school district controls the sixteenth section
property, Starkville School District may be entitled to a portion of the sixteenth section revenues the other
school district(s) received. Because none of the school districts compiled and filed lists of children as state
law requires in either the current year or in preceding years, neither the amounts of the liabilities owed to
other school districts nor the amounts of reccivables from other school districts can be determined.
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Starkville School District
Notes to Finaneial Statements
For the Year Ended June 30, 2008

Note 14: Prior Year Defeasancc of Debt

In 2003, the Starkville School District defeased certain general obligation and other bonds (1995 and 1996
series) by placing the proceeds of ncw bonds in an irrovacablc trust to provide for all future debt serviee
payments on the old bonds. Accordingly, the trust account assets and liability for the defeased bonds are

not included in the district’s financial statements. On June 30, 2008, $6,035,000 of bonds outstanding are
defeased.

Note 15: Alternative School Consortium

The school district entered into an Alternative School Agreement dated September 2, 1993 creating the
Quad County Alternative School. This consortium was created pursuant tot the provisions of Section 37-
13-92 (6), Miss. Code Ann. (1972), and approved by thc Mississippi Department of Education and
includes the Starkville School District, the Noxubee County School District, the Oktibbeha County School
District, the Choctaw County School District, and the Lowndes County School District.

Section 37-13-92 (6), Miss. Code Ann. (1972) allows two or more adjacent school districts to cnter into a
contract to operate an altcrnative school program. The school board of the school district designated by
the agrcement as the lead school district will serve as the goveming board of the alternative school

program. Transportation for students attending the altemative school program will be the responsibility of
the individual school district sending the students.

The Starkville School District has been dcsignated as the lead school district for the Quad County
Alternative School, and the operations of the consortium are included in its financial statements.

The following Statcment of Revenues, Expenditures and Changes in Fund Balance is presented to detail
the financial activity of the Quad County Alternative School.
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Notes to Financial Statements
For the Year Ended Jnne 30, 2008

Note 15:  Alternative School Consortium (continued)

Statement of Revenues, Expenditures, and Changes in Fund Balance
For the Year Ended June 30, 2008

Revenues:
Local Sources
Tuition from other LEA's within the state

Noxubee County School District § 170361
Oktibbeha County School District 151,856
Lowndes County School District 430,959
Starkville School District 308,400
Total tuition from other LEA's within the state 1,061,576
Interest 2,183
Total local sources 1,063,759

Total Revenue 1,063,759

Expenditures:

Salaries 593,452
Employee benefits 163,616
Other professional services 29,474
Purchased property services 32,039
Other purchased services 1,977
Supplies 23,433
Property 19,382
Other objects 167
Total Expenditures 863,540
Excess of Revenues over Expenditures 200,219

Net Change in Fund Balance 200,219

Fund Balance

July 1, 2007 30,064
Prior penod adjustments (81,544)
July 1, 2007, as restated (51,480)

June 30, 2008 $ 148,739

el
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Starkville School District

Budgetary Comparison Schedule for the General Fund

For the Year Ended June 30, 2008

Variances
Positive (Negative)
Budgeted Amaounis Actual Criginal Final
Original Final (GAAP Basis) tc Final to Actual
Revenues
Local sources S 11,961,169 11,961,169 11,071,782 o (880.387)
Intermediale Sources 13,539 13,539
Slale sources 18,492,687 18,492,687 17,865,996 0 (626,691)
Federal sources 249,000 249,000 305,996 1] 56,996
Tolal Revenues 30,702,856 30,702,856 29,257,313 (] (1,445,543)
CExpendilures
Instruclion 18,804,438 18,804,438 18,065,261 0 739,177
Support Services 10,140,456 10,140,456 10,107,363 0 33,093
Noninstructional services 5,000 3,000 331,205 0 (326,205)
Debt scrvice: -
Principal 91,500 91,500 1,192,786 0 (1,101,286)
Interest 12,700 12,700 25,437 0 {12,737
Toial Expenditures 29,054,094 29,054,094 29,722,052 0 {667,958)
Excess {Defieiency) of Revenues 1,648,762 1,648,762 (464,719) (2,113,501)
Over Expendimres
Other Financing Sources(Uses):
Proceeds of loans 75,000 75,000 1,103,107 0 1,028,107
Operating transflers in 1,040,846 1,040,846 747,053 0 (293,793}
Operating tmasfers out {1,284,603) (1,284,603) (953,426) 0 331,177
Other financing uses - - - 0 -
Total Other Financing Sourees {Use: (168,757} (168,757 896,734 0 1,065,491
Nel Change in Fund Balances 1,480,005 1,480,005 431,995 0 (1,048,010)
Fund Balances:
July 1, 2007 2,761,892 2,761,892 2,761,892 0 .
Prior period adjustmenis {35,996) {15,996} (35,996) 0 -
Inly L, 2007, as reslated 2,725,896 2,725,896 2,725,896 0 -
Juue 30, 2008 ] 4,205,901 4,205,901 3,157,891 0 (1,048,010}

The notes to the required snpplementary information are an integral part of this staternent.
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Revenues
Local sources 3
Tolal Revenues

Expenditurcs
Instruction
Support Services
Total Expenditures

Excess (Deficiency) of Revenues
Over Expenditures

Other Financing Sources(Uses):
Transflers in

Tolal Other Financing Sources (Uses)
Nel Change in Fund Dalanees

Fund Balances
July 1, 2007
Prior period adjusunents
July 1, 2007, as resialed
June 30, 2008 %

The notes to the required supplementary information are an integral part of this stalement.

Starkville Schoel District
Budgetary Comparison Schedule for the Quad Fund

For the Year Ended June 30, 2008

Varianees
Positive (Negative)
Budgeled Amounts Actual Original Firal
Original Final (GAAP Basis) to Final to Actual
926,200 926,200 1,063,759 0 137,559
926,200 926,200 1,063,759 0 137,559
544,644 544,644 531,107 0 13,537
376,367 376,367 332,433 0 43934
921,011 921,011 863,540 0 57471
5,189 5,189 200,219 195,030
- - - 0 -
- . - 0 -
5,189 5,189 200,219 0 195,030
30,004 30,004 30,004 0 -
(81,544) (81,544 (81,544)
(31,480 (51,480 {51,480) - -
{46,291) {(46,291) 148,739 - 193,030




Revenues
Local sources 5
State sources
Fedcral sources
Total Revenues

Expendilures
Support Scrvices
Noninstructional services
Total Expenditures

Excess (Deficiency) of Revenues
Over Expenditures

Other Financing Sources(Uses):
Other Linancing sources
Operating wansfers in
Operating transfers out
Total Other Financing Sources (Uses)

Net Change in Fund Balances

Fund Balances:
July 1, 2007

Decrease in reserve for inventory

June 30, 2008 h

Starkville School District
Budgetary Comparison Schedule for the Schoel Food Service Fund

For the Year Ended June 30, 2008

Variances
Positive (Negative)
Budgeted Amounts Actual QOriginal Final
Original Final {GAAP Basis) to Final to Actual
560,270 560,270 522,286 0 {37.984)
11,192 11,192 11,193 0 ]
1,729,000 1,729,000 1,596,565 0 {132,435)
2,300,462 2,300,462 2,130,044 0 (170,418)
255,266 255,266 251,229 0 4,037
2,039,187 2,039,187 1,881,125 0 158,062
2,294,453 2,294,453 2,132,354 0 162,099
6,009 6,009 (2,310) (8,319)
114,000 114,000 19,760 0 (94,240}
- - 62,400 0 62,400
{120,000) (120,000) (133,696) 0 (13,696)
{6,000} (6,000) (51,536) 0 {(45,536)
9 9 {53,846) 0 (53,85%)
770,333 770,333 770,333 0 -
(9,547) 0 9,547)
770,342 770,342 706,940 - (63,402)

The notes o the required supplementary information are an integral part of this statement.



Starkville Sehool Districl
Budgetary Comparison Schedule for the GOB 2007 Building Fund
For the Year Ended Juue 30, 2008

Variances
Positive (Negative)
Budgeted Amounts Actual Criginal Final
Qriginal Final {GAAP Basis) 1o Final to Actual
Revenues
Local sources 3 53,340 53,340 92,995 0 39,655
Total Reveuues 53,340 53,340 92,995 0 39,655
Expenditures
Facilities acquisition and construction 8,180,749 8,180,749 842,032 0 7,338,717
Debt Service - Other 20,000 20,000 37,299 0 (17.299)
Total Expenditures 8,200,749 8,200,749 879,331 0 7,321,418
Excess (Deficiency} of Revenues {8,147,409) (8,147,409) (786,336} 7,361,073
Over Expenditures
Other financing Scurces (Uses):
Proceeds of G.O. Bonds 9,965,000 9,963,000 5,000,000 0 (4,965,000)
Total Other {inancing Sources (Uses): 9,965,000 9,965,000 5,000,000 - (4,965,000)
Net Change in Fund Balanccs 1.817,591 1,817,591 4,213,664 - 2,396.073
Fund Balances:
July 1, 2007 - - - 0 0
June 30, 2008 b 1,817,591 1,817,591 4,213,664 - 2,396,073

The notes to the required supplemeutary juformation are an integral part of this stateinent.
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Starkville School District
Notes to the Required Supplementary Information
For The Year Ended June 30, 2008

Budgetary Comparison Schedule

Note 1: Basis of Presentation.

The Budgetary Comparison Schedules present the original legally adopted budget,
the final legally adopted budget, the actual data on the GAAP basis, variances

between the original budget and the final budget, and varianees between the final
budget and the aetual data.

Note 2: Budget amendments and revisions.

The budget is adopted by the school board and filed with the taxing authomty.
Amendments can be made on the approval of the school board. By statute, final
budget revisions must be approved on or before October 15. A budgetary
comparison is presented for the general fund and each major special revenue fund

eonsistent with accounting prineiples generally aecepted in the United States of
Ameriea.

Note 3: Individual Fund Diselosures

[ixecss Expenditures over Budget

Tudividual Fund Amount

Activity Fund $ 312210
TAN Note 1,116,659
Fruit/vegetable fund 33,872
Summer food 2007 serviee 16,014
Summer food 2008 service 52,801
Title 735,878
EEF building and buses 82,569
EEF textbooks and other mat 203,607
Title IT -A improvement teacher quality 14,890
Title I1-Ded Tech grant 162,743
ldea Eha Risk Pool 13,905
Eha Preschool 2000 IFY grant 3,516
Vocational Ed Basic 118,752
Vocational Ed Tech Prep 553,702
Homeless Self ['unded 28,978
Unemploymen! compensation 59
Forestry Escrow 4,000
16™ Section [nterest Fund 216
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Starkville School District
Notes to the Required Supplementary Information
For The Year Ended June 30, 2008

Note 3: Individual Fund Disclosures (continued)

Excess Expenditures over Budget

Individual Fund Amount
Extended Day Program § 24,852
Bower Grant Health is Academic 4,794
Five Start Foods Grant 10,000
AIM 14,285
Families First Resource Center 5,521
Family Center Project 17,581
Abstincnce til marriage 25,041
Note Debt Serviee Fund 12,670
44
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Starkville School District
Schedule of Expenditures of Federal Awards
For The Year Ended June 30, 2008

Federal Grantor/ Catalog of
Pass-throngh Grantor/ Fedcral Domestic Fedcral
Programs Title Assistance Number  Expenditurcs

U.S. Department of Agriculture
Passed-through Mississippi Departmeut of Education:
Child nutrition cluster:

School breakfast program 10.553 5 372,606
National schoo! lunch program 10.335 1,231,980
Summer food service program for children 10.559 65,976
Tofal 1,670,562
Frcsh fnnt and vegetable program 10.382 33,872
Total U.S. Department of Agriculture 1,704,434

U.S. Department of Education

Passed through Mississippi Department of Education:

Title I - prants to local edueational agencies 84.010 1,830,878
Career and technical cducation - basic grants to statcs 84.048 121,327
Safc and drug free schools and communities - state grants §4.186 16,622
Safc and drug free schools and communities - Governor's grants 84.186 23,356
Education for homelcss childreu and vouth 84.196 30,978
Even start-state educational agencies 84213 49 750
Twenty-first centruy community leamning centers 84.2R87 593,200
State grants for innovative programs 84,208 3,674
Education technology statc grants 84318 188.127
Rural education 84.358 55,287
Literacy through school libraries 84.364 47,661
Improving teacher quality state grants 84.367 290,702
Total 3,253,562
Special education cluster:
Special education - grants to statcs 84.027 £90,093
Special cducation - preschool grants 84.173 33,340
Total 923 433
Total passed throngh Mississippi Department of Education 4,176,995
Total U.S. Departmeut of Education $ 4,176,995
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Starkville School District

Schednle of Expenditures of Federal Awards {continued)

For The Year Ended June 30, 2008

Federal Grantor/

Catalog of
Pass-through Grantor/ Federal Domestic Federal
Programs Title Assistance Number  Expenditures
U.S, Department of Health and Human Services
Passed-through Mississippi Department of Health and Human Services:
Community based abstinance education 93.010 $ 391,102
Healthy marriage promotion and responsible fatherhood grants 93.086 121,145
Total 512,247
Total U.S. Department of Health and Human Services 512,247
Corporation for National and Community Service
Passed through Mississippi Department of Education
Learn and serve America-School and cominunity
based programs 94.004 12,879
Total Corporation for Nationa nd Community Service 12.879
U.S. Department of Defense
Direct program:
Reserve officers’ training corps 12.XXX 92,975
Total U.S. Department of Defense 92,975
U.S. Department of Labor
Passed through Mississippi Department of Education
Workforce Investmeut Act-youth activitics 17.259 43,605
Total U.S. Department of Labor 43,6053
Federal Communications Commission
Administered through the Universal Administrative Compnay:
The schools and libraries program of the universal service fund 3I2.XXX 12,239
Total Federal Communications Commission 12,239
Total for All Federal Awards $§ 6555374
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Starkville School District
Schedule of Expenditures of Federal Awards (eontinued)
For The Year Ended June 30, 2008

NOTES TO SCHEDULE

Note I: This schedule was prepared using the same basis of accounting and the same
significant accounting policies, as applicable, used for the finaneial statements.

Note 2: The expenditure amounts include transfers out.

Note 3: The pass-through entities did not assign identifying numbers to the school district.
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Starkville Sehool District
Schedule of Instructional, Administrative, and other Expenditures -
Governmental Funds
For the Year Ended June 30, 2008

Instruction and Other

Student [nstructional General School
Expenditures Total Expenditures Administration Administration Other
Salaries and fringe benefits $ 31,081,899 23,109,793 951,970 1,957,411 5,062,725
Other 12,185,918 5,226,413 698,160 71,427 6,189918
Total 43,267,817 28,336,206 1,650,130 2,028,838 11,252,643
‘foral Number of students * 4,126
Cost per student 3 10,487 6,868 400 492 2,727

For purposes of this sehedule, the following columnar descriptions are applicable:

Instruction and Other Student Instructional Expenditurcs - ineludes the activities dealing directly with the interaction
between teachcrs and students. Included here are the aetivities of teaehers, teachers' aides or classroom assistants of
any type - all the 1000, 2100 & 2200 fuetional codes.

General Administration - includes expdenditures for the following functions: Support Services - General
Administration (2300s); and Support Serviees - Business (2500s).

Sehoo! Administrative - includes expenditures for the following funetions: Support Services - School Administration
(2400s).

Other - includes all expenditure funetions not ineluded in Instruction or Administration Categories.

* Total number of students - the ADA report submission for month 9, which is the final submission for the school year.
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STARKVILLE SCEIGOL DISTRICT

Suatement of Revenues, Tependimres and Changes in Fund Balances "TINAUDITED"
General Fund
Last Four Years
2008 2007+ Z005* 005"
Revenues
[.oca) sourcet % 11.071, 782 10,861,760 9.724710 % 06T 050
Tiemiediate sources 131.53% 25338 14,985
Stare sources 17, BE5,056 L7076, 168 15,853,513 14.18E. 18]
Federa saurces 303,994 151,631 372,848 248 648
Tatsl Revenucs 29.257.31) 1¥. 289,559 25,576,108 23,618 404
Expenditures
Instruction 18,063,326 17,147 641 13,854 558 14,462,914
Support services 10,107,363 5601888 3807301 7,708,082
Nomnstruckional services 331,205 3,951 1,338 6,963
Facilities acquisiion and construclion 0 420,315
Debt service
Principal R&,42) 52418 1,244,303 1,613,871
Interest 28,691 31,578 36,8574 17346
Oreher 9477
Total Expendires ZE.61E M5 27,267 284 26036 44 21,815,298
Excess {Deliciency) of Revenues
over Fxpendinares 61B, 368 1422315 {60,136) [197,414)
Cither Frnancing Sources {Uses)
Froceeds uf [¢ans 1.140,134 1,59 1,(H0)
Sale of ranspanauon squipment 1,317
Operaling wransfers im 747053 73,604 195 361,748
Othe fipancimg sourees 0 1,759
Operit:ng teanslers oot (P55,476) [186,238) (1,349,073} (1,648 335)
Other livancing uses {2,699) (V12,3113
Total Other Fnancing Sources (Lfses} (206,273} (115,351) W1,702 Q05750
Ket Change i Fund Balances 471,965 ayg ka2 211,366 O3, 316
Fund Balasce
Ty 1 2,761,852 1.441,301 1.062, 31 1,510,522
Pour period adjustmens {15,995) (288,331} (140,366) (136,537
July ¥, as restated 1.TI5 M40 1,834 970 1,921,935 1,353 385
June 30 5 LY M 1761,852 2,143 30| 2,062,301

*SOURCE - PRIOR YEAR AUDIT REPGRTS

51



STARKVILLE SCHOOL DISTRICT

Statement of Revenues, Fxpenditures and Changes 1t Fund Balances "UNAUDITED"
All Governmental Funds
Last Four Years
2008 2007 10064 2005*
Revenues
Lol sources 5 15,118,403 14 597 Rl 13,136,12% 12,324 505
Intermediate soarces EQ,271 56,355 77,541 55,965
State sources 21,024,151 18,424 952 17,993,133 15,681,787
Federal sources 6,552 088 4,144 230 7,229 3,169,353
Sixteenth seoln Sources 91,088 41,819 10,44% 28,094
Total Revenues 43117.701 18285278 36,264,477 11,170,684
Expenditures
Instruction 23,347 466 20,945 897 20,043 679 1B, 100,574
SuppoTl services 13,371,652 12,343,313 11,336,172 14,331,650
Moninstructional services 4,400,406 3,590,134 2,849,751 1,085,743
Sixteenth secuon 4249 3,974 1,502 2.2}
Fachities acquisition and construction B42,032 420,315
Debt service
Principal 058,74] 1,021,906 2,075,391 2,656,934
interest 301,871 355,654 379,166 394,604
Crther 10,299 11,137 113 1,434
Total Expendiwres 43,267,317 3,672,350 36,693,976 11,546,148
Excess [Deliciency] of Revenues
awer Rxpendiures EER-E] 572928 (422 499} [715,%62)
Other Fanancing Sources (Uses)
Proceeds ol loans 1,140,134 1,59 | 000
Sale of ransponauon equipment 1,17
Operaling feansiers in L A7T5 032 A30,4M 1,578,220 2077 546
Cither Dnancauyg sourcés 5,057,549 10,664 12,659 14,450
{aperatng transters out (1,473,012) {431,434} (1,928,120 (1,677 346}
Other [inaneing uses (2,339 [11.1a5} [L14,898)
Lotal (iher Financing Sources ¢ Usas) 4,047 6940 (341} 1,037 895 1,602,767
Net Change in Fund Dalances 5,067 574 471427 608,30 337,203
Fund Balance
Tuly 1, 5,956,200 3,428,257 4,890 624 1,919,257
Frior period adjusiments 118620 (3% 408) (83,521} 95,474
July 1, ax restaicd 6,074,320 §.372,349 4,407,101 4,014,731
Increase (Decrease) in reserve for invenwry [EATH] 11,384 12,758 (11,32
Tune 30. H 11,162,847 3,956,200 5,418,257 4,850,624

*SCQURCE - PRIOR YEAR AUDIT REPORTS
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INDEPENDENT AUDITORS' REPORT ON INTERNAL CONTROL OVER FINANCIAL
REPORTING AND ON COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT
OF THE FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH
GOVERNMENT AUDITING STANDARDS

Superinfendent and School Board
Starkville School District

We have audited the financial statements of the governmental activities, each major fund and the
aggregate remaining fund information of the Starkville School District as of and for the year ended
June 30, 2008, which collectively eomprise the Starkville School District’s basic financial
statemnents, and have issued our report thereon dated July 28, 2010. We conducted our audit in
accordance with auditing standards generally accepted in the United States of America and

standards applicable to financial audits contained in Government Auditing Standards, issued by the
Comptroller General of the United Statcs,

Internal Control Over Financial Reporting

In planning and performing our audit, we considered the school district’s internal control over
financial reporting as a basis for designing our auditing procedures for the purpose of expressing
our opinions on the financial staternents, but not for the purpose of cxpressing an opinion on the
effectiveness of the school distriet’s internal eontrol over financial reporting. Aceordingly, we do

not express an opinion on the effectiveness of the sehool district’s internal eontrol over financial
reporting.

A deficiency in internal control exists when the design or operation of a eontrol does not allow
management or employees, 1n the normal course of performing their assigned functions, to prevent
or detect and correct misstatements on a tiinely basis. A material weakness 1s a deficiency or a
combination of deficiencies in internal control such that there is a reasonable possibility that a

material misstaterncnt of the entity’s financial statements will not be prevented, or detected and
corrected on a timcly basis.

Our consideration of internal control over financial reporting was for the limited purpose described
in the first paragraph of this section as was not designed to identify all deficicncies in internal
conurol over financial reporting that might be deficiencies, significant deficiencics, or material
weaknesses, [lowcver, we identified certain deficiencies in the intermal control over financial
reporting, described in the accompanying schedule of findings and questioned costs that we
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eonsider to be significant deficiencies in internal control over finaneial reporting. (Findings 2008-
1, 2008-2 and 2008-3) A significant deficiency is s deficiency, or a combination of deficiencies, in

internal control that is less severe than a material weakness, yet important enough to merit atlention
by those charged with governance.

A material weakness is a significant deficieney, or conibination of significant deficiencies, that
results in more than a remote likelihood that a material misstatement of the financial staternents
will not be prevented or detected by the school district’s internal eontrol.

Our consideration of internal eontrol over financial reporting was for the limited purpose described
in the first paragraph of this section and would not necessarily identify all deficiencies in the
internal control that might be signifieant deficiencies and, aecordingly, would not necessarily
disclose alt significant deficiencies that are also considered to be material weaknesses. However,

we consider the signifieant deficiencies 2008-1 and 2008-2 described above to be matenial
weaknesses.

Compliance and Other Matters

As part of obtaining 1easonable assurance about whether the school district’s financial statements
are free of material misstatement, we performed tests of its compliance with certain provisions of
laws, regulations, contraets and grant agreements, noneompliance with which could have a direet
and material effect on the determination of financial statement amounts. However, providing an
opinion on compliance with those provisions was not an objective of our audit and, accordingly,
we do not express such an opinion. The results of our tests did not disclose any instances of
noncoinplianee or other matters that are required to be reported under Government Auditing
Standards. However, we noted certain immaterial instances of noncompliance or other inatters
thal we have reported to management of the sehool distriet in a separate letter dated July 28, 2010.

The Starkville School District’s responses to the findings identified in our audit are described in the
accompanying Auditee’s Corrective Action Plan. We did not audit Starkville School District’s
responses and, accordingly, we express no opinion on them.

This report is intended solely for the information and use of the school board and management,
cnlities with acereditation overview, and federal awarding agencies and pass-through entities and is
not intended to be and should not be used by anyone other than these specified parties. However,
this report is a matter of public record and its distribution is not limited.

Starkville, Mississippi , Mﬁ ¢
July 28,2010 wecthe We Dot b
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INDEPENDENT AUDITORS' REPORT ON COMPLIANCE WITH
REQUIREMENTS APPLICABLE TO EACH MAJOR FEDERAL PROGRAM
AND INTERNAL CONTROL OVER COMPLIANCE IN ACCORDANCE
WITH OMB CIRCULAR A-133

Superintendent and School Board
Starkville School District

Compliance

We have audited the compliance of the Starkville School District with the types of eompliance
requirements described in the U.S. Office of Management and Budget (OMB)} Circular 4-133
Compliance Supplement that are applicable to each of its major federal programs for the year
ended June 30, 2008. The school district’s major federal programs are identified in the summary
of auditors’ results section of the Schedule of Findings and Questioned Costs. Compliance with
the requirements of laws, regulations, contracts and grants applicable to each of its major federal
programs is the responsibility of the school district’s management. Our responsibility is to express
an opinion on the school district’s compliance bascd on our audit.

We conducted our audit of compliance in accordance with auditing standards generally accepted
in the United States of Amcrica; the standards applicable to financial audits contained in
Government Auditing Standards, issued by the Comptroller General of the United States; and
OMB Circular A-133, Audits of States, Local Governments, and Non-Profir Organizations. Those
standards and OMB Circular A-133 require that we plan and perform the audit to obtain rcasonable
assurance about whether noncompliance with the types of compliance requirements referred to
abovc that could have a direct and material effect on a major federal program occurred. An audit
includes cxamining, on a test basis, evidence about the school district’s compliance with those
requirements and performing such other procedures as we considered necessary in the
circumstances. We believe that our audit provides a reasonable basis for our opinion. Our audit
does not provide a lcgal determination of the school district’s compliance with those requirements.

In our opinion, Starkville School District complied, in all inaterial respects, with the requirements

referred to above that arc applicable to each of its major federal programs for the year ended June
30, 2008.
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Internal Control Over Compliance

The management of the Starkville School District is responsible for establishing and maintaining
effcctive internal control over compliance with the requirements of laws, regulations, contracts and
grants applicable to federal programs. In planning and performing our audit, we considcred the
school district’s internal control over compliance with requirements that could have a direct and
material effect on a major federal program in order to determine our auditing procedures for the
purpose of expressing our opinion on compliance and to test and report on intemal eontrol over
compliance in accordance with OMB Circular A-133, but not for the purpose of expressing an
opinion on the effectiveness of intemnal control over compliance. Accordingly, we do not express
an opinion of the effectiveness of the school district’s intemnal control over compliance.

Our consideration of the internal control over compliance was for the limited purpose described in
the preceding paragraph and was not designed to identify all deficiencies in intemal control over
compliance that might be significant deficiencies or material weaknesses and therefore, there can
be no assurance that all deficiencies, significant deficiencies, or matcrial weaknesses have been
identified. However, as discussed below, we identified certain deficiencies in intermal control over
compliance that we consider to be significant deficiencies.

A deficiency n internal control over compliance exists when the design or operation of a control
over comphance does not allow management or employees, in the normal course of performing
their assigned funetions, to prevent or detect and correct noncompliance with a type of compliance
requirement of a fcderal program on a timely basis. A significant deficiency in internal eontrol
over compliance is a deficiency, or a combination of deficicncies, in internal control over
compliance with a type of complianee requirement of a federal program that is less severe than a
material weakness in internal control over conuplianee, yet important enough to merit attention by
thosc charged with governance. We consider the deficiency in internal eontrol over compliance

described in the accompanying Schedulc of Findings and Questioned Costs as Finding 2008-3 to
be a significant deficieney.

A material weakness in internal control over compliance is a deficiency, or combination of
deficiencies in internal control over compliance, such that therc is a reasonable possibility that
material noncompliance with a type of compliance requirement of a federal program will not be
prevented or detected and corrected on a timely basis. We did not consider any of the deficiencies

described in the accompanying Sehedule of Findings and Questioned Costs to be material
weaknesses.

Starkville School District’s response to the finding identified in our audit is described in the
accompanying Auditee’s Corrective Action Plan. We did not audit Starkville School Distriet’s
response and, aceordingly, we express no opinion on it.
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This report is intended solely for the information and use of the sehool board and management,
others within the entity, entities with accreditation overview, and federal awarding agencies and
pass-through entities and is not infended to be and should not be used by anyone other than these

specified parties. However, this report is a matter of public record and its distribution is not
limited.

Starkville, Mississippi

July 28,2010 W, wel o Mﬂ us
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INDEPENDENT AUDITORS' REPORT ON COMPLIANCE
WITH STATE LAWS AND REGULATIONS

Supenntendent and School Board
Starkville School District

We have audited the financial statements of the governmental activities, each major fund and the
aggregate rcmaining fund information of the Starkville School District as of and for the year ended
June 30, 2008, which collcctively comprise Starkville School District’s basic financial statements
and have issued our report thereon dated July 28, 2010. We conducted our audit in accordance
with auditing standards generally accepted in the United States of America and the standards
applicable to financial audits contained in Government Auditing Siandards, issued by the
Comptroller General of the United States.

Section 37-9-18(3), Miss. Code Ann. (1972), states in part, “the auditor shall test to insure that the
schoo} district is complying with the requirements of Section 37-61-33(3)(a)(iii), Miss. Code Ann.
{1972), relating to classroom supply funds.” As required by the state legal compliance audit
program prescribed by the Office of the State Auditor, we have also perforned procedures to test
compliance with cerlain other state laws and regulations. However, providing an opinion on

compliance with all state laws and regulations was not an objective of our audit and, aecordingly,
we do not express such an opimion.

The results of our procedures performed to test compliance with the requirements of Section 37-
61-33(3)(a)(ii), Miss. Code Ann. (1972), disclosed no instances of noncompliance. The district
reported $74,363 of classroom supply funds carried over from previous years.

Section 37-9-18(3)(b), Miss. Code Ann. (1972), states in part, “the auditor shall test to insure
correct and appropriate coding at the function level. The audit must include a report showing the
correct and appropriate functional level codes in expenditures by the sehool distriet.”

The results of procedures performed to test compliance with the requirements of Section 37-9-

18(3)(b}, Miss. Code Ann. (1972), disclosed no mstances of noncompliance related to incorrect or
inappropriate functional level expenditure coding.

As required by the state legal compliance audit program preseribed by the Office of the State
Auditor, we have also performed procedures to test compliance with certain other state laws and
regulations. However, providing an opinion on ¢ompliance with all state laws and regulations was
not an objective of our audil and, accordingly, we do not express such an opinion.
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The results of procedures performed to test compliance with certain other state laws and
regulations and our audit of the finaneial statements disclosed the following immaterial instances

of noncompliance with other state laws and regulations. Our findings and recommendations and
your responses are as follows:

Finding: State legal 2008-01

Section 31-7-13, Miss. Code Ann. (1972), states all agencies and governing authorities shall
purchasc their commodities and printing; contract for fire insurance, automobile insurance,
easualty insurance (other than workers’ compensation) and hiability insurance; contract for garbage
collection or disposal; contract for solid waste collection or disposal; eontract for sewage colleetion
or disposal; and eontract for public construetion as prescribed by the purchasing requirements.

During our test work, we noted a purchase for $8,316 which failed to comply with the purchasing
rcquircments. No documcntation was provided to support that this purchase was put out for

competitive bid, purchased under state contract or purchased at the price equal to or less than state
eontraet.

Recommendation

We recommend that the district comply with the applieable state statutes in this area by

maintaining documentation to support purchases, are put out for competitive bid, purchased under
state contract or purchased at a price equal to or less than state contract.

Response

The district will maintain doeumentation for all purchases subject to the state purchasing laws in
order to verify compliance with Scction 31-7-13.

Finding: State legal 2008-02

Section 37-9-18, Miss. Code Ann. (1972), states the superintendent of schools shall furnish 10 the
school board a finaneial statement of receipts and disbursements, by funds, on or before the last
working day of the following month covering the prior month.

During our test work, the district was unable to provide us with proof that the superintendent
furnished the school board a finaneial statement of receipts and disbursements, by funds, on or
before the last working day of the following month covering the prior month,

Recommendation

We recommend that the superintendent of sehools comply with the applicable state statutes in this
area by doeumenting in the monthly board minutes that a financial statement of receipts and
disburscments, by funds. was provided to the school board on or before the last working day of the
following month covering the prior month. We further recommend that copics of the monthly
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financial statements of receipts and disbursements, by funds, be maintained with the dates provided
1o the school board.

Responsc

The district will document it its board minutes that a finaneial statement of receipts and
disbursements, by funds, was provided to the school board in aceordance with seetion 37-9-18, and

copies of the monthly financial statement of reccipts and disbursements, by funds, will be
maintained on file,

Finding: State legal 2008-03

Section 25-11-127, Miss. Code Ann. (1972), states that no person who is being paid a retirement
allowance or a pension after retirement under this article shall be employed or paid for any service
by the State of Mississippi, except as provided in this section.

During our test work, we noted in a sample of 13 rehires that the required PERS Form 4B was
filed, but only 38.5% were in compliance with the requiremcent of filing the PERS Form 4B within
5 days of being rehired. We also noted that only 61.5% of the 13 rehires tested were in compliance
with the requirement that the retiree not be paid more than allowed by law,

Recommendation

We recommend the district comply with the applicable state statutes in this area by making sure
any cuirent PERS retiree whom is employed either as an employee, contractual employee or true
independent contractor, filc the required PERS Form 4B within the 5 days of being rehired. We
also recommend that the district not pay any rehire more than allowed by law.

Response

The district will ensure that any current PERS retirec whom is rchired will have the required PERS
Form 4B filed within 5 days of being rehired and not be paid more than allowed by law in
accordance to Section 25-11-127.

Finding: State legal 2008-04

Sections 29-3-119 and 29-3-121, Miss. Code Ann. (1972), states where a township is oceupied by
two or more school districts, available sixteenth seetion funds shall be divided between the school
districts lying wholly or partly within such townships in proportion to the number of children
enrolled and residing in each school district.

During our test work, we noted that the superintendent of the Starkville School District did not

compile a list of such children enrolled and residing in the school district, and therefore no division
of sixtecnth section revenues had been recorded as a payable or receivable, as the case may be.
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Recommendation

We recommend that the distriet comply with the applieable state statues in this area by compiling
an annual list of children enrolled and residing in the Starkville School Distriet, which lists shall be
made separately as to the townships in whieh sueh children reside. Sueh lists should be filed with
the county superintendent of education on or before December 31% of each year and shall be used
in making the division of the available funds of each township during the ensuing calendar year as
provided by section 29-3-119.

Response

The district will compile an annual list of children enrolled and residing in the Starkville School
District and will file such list with the county superintendent of education on or before December
31% of each year in order to verify compliance with section 29-3-121.

The Office of the State Auditor or a public accounting firm will review, on the subsequent year’s
audit engagement, the findings in this report to insure that corrective action has been taken.

The Starkville School Disirict’s responses to the findings included in this report were not audited
and, accordingly, we express no opimon on them.

This report is intended solely for the information and use of the school board and management,
entities with acereditation overview, and federal awarding agencies and pass-through entities and is
not intended to be and should not be used by anyone other than these specified parties. However,
this report is a matter of public record and its distribution is not limited.

Starkville, Mississippi %W Pus
July 28, 2010 Wactl; anO J
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STARKVILLE SCHOOL DISTRICT

SCHEDULE OF FINDINGS AND QUESTIONED COSTS
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Section 1

Starkville School District
Schedule of Findings and Questioned Costs
For the Year Ended June 30, 2008

Summary of Auditors’ Results

Financial Statements:

1.

2.

3.

Type of auditors’ report issued on the financial statements:
Material noncompliance relating to the financial statements?
Internal control over financial reporling:

a. Material weakness(es) identified?

b. Significant deficiency(ies) identified that are not
considered to be material weaknesses?

Federal Awards:

4.

Types of auditors’ report issued on eompliance for
major federal programs:

Internal control over major programs:
a. Material weakness(es) identified?

b. Significant deficiency(ics) identified that are
not considered to be material weaknesses?

Any audit finding(s) reporied as required by
Section .510(a) of OMD Circular A-1337

. Federal programs identified as major programs:

a. Cluster; Child Nutrition Cluster
CFDA #10.553

CFDA #10.555
CFDA #10.559
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Unqualified

No

Unqualified

No

Yes

Yes
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Section 1:

Starkville School District
Schedule of Findings and Questioned Costs
For the Year Ended June 30, 2008

Summary of Auditors’ Results (continued)

7. Federal programs identified as major programs (continued):

8.

10.

b. Cluster: Special Education

CFDA #84.027
CFDA #84.173

e. Title I — grants to local educational agencies
CFDA #84.010

d. Twenty-[irst century community leaming centers
CFDA #84.287

¢. Community-Based Abstinence Education
CFDA #93.010

The dollar threshold used to distinguish between
Type A and Type B programs was

Auditee qualified as a low-risk auditee?
Prior fiscal year audit finding(s) and questioned costs relative
1o federal awards which would require the avditee to prepare

a summary schedule of prior audit findings as discussed in
Section .315(b) of OMB Circular A-133?
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$300,000

No
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Starkville School District

Schedule of Findings and Questioned Costs

For the Year Ended June 30, 2008

Section 2: Finaneial Statement Findings

Material Weaknesses

2008-1 Finding

Condition:

Criteria:

Effect:

Recommendation:

2008-2 Finding

Condition;

Critena:

Bank reconciliations are not being prepared in an accurate and
timely manner. The book balance per the bank reconciliation did
not agree with the general ledger book balances. Several bank
accounts had unresolved differences.

Internal controls should be in place to insure that bank
reconciliations are being prepared in an accurate and timely
manner with the reconciled book balance agreeing to the general
ledger balance.

Internal controls are weakened.

Procedures should be implcmented to insure that bank statements
are accurately reconciled to the general ledger and any differences
are investigated and recorded on the general ledger to properly
reflect transactions,

Three funds bad a deficit fund balance due to erroneous recording
of transactions. Several transactions were not recorded as
liabilitics and related expenditures at the end of the fiscal year.
There were various funds with balance sheet accounts without
accurate supporting financial information. All of these various

errors caused an overspending of resources available for restricted
funds.

Section 37-16-19, Miss. Code Ann. (1972), states, “It shall be the
duty of the superintendents of schools and the school boards of all
school districts to limit the expenditure of school funds during the
fiscal year to the resources available. 1t shall be unlawful for any
contract to be entered into or any obligation incurred or
expenditure made in exeess of the resources available for such
fiscal year. Any member of the school board, superintendent of
schools, or other school official, who shall knowingly enter into
any contract, incur an obligation, or make any expenditure in
excess of the amount available for the fiscal year shall be

personally liable for the amount of sueb excess.”
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Starkyville Sehool Distriet
Sehedule of Findings and Questioned Costs
For the Year Ended June 30, 2008

Section 2: Financial Statement Findings (eontinued)

2008-2 Finding (continued)

Recommendation: ~ Management should insure controls are in place to account for all
transactions of the school district for financial reporting and
budgetary purposes.

Section 3: Federal Award Findings and Questioned Costs
Significant Deficiency Not Considered to bec Material Weaknesses

2008-3 Finding

Condition: Purchase invoices are not always being stamped paid when the
claim has been settled.

Criteria: The purchasing policy of the district is to stamp invoices paid once
the claim is settled.

Effect: [tems on the claims docket could possibly be paid twice.

Recommendation:  Procedures should be implemented to insure that all invoices are
stamped paid once the claim is settled.
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QFFICE OF THE
SUPERINTNEDENT

STARKVILLE SCHOOL DISTRICT
GREENSBORO CENTER, 401 GREENSBORQ STREET
STARKVILLE, MS 39759

TELEPHONE (662) 324-4050
FACSIMILE (662) 324-4068

AUDITEE’S CORRECTIVE ACTION PLAN

As required by Seetion .315(b) of OMB Circular A-133, the Starkville School District has
prepared and hereby submits the following corrective action plan for the findings in the Schedule
of Findings and Questioned Costs for the year ended June 30, 2008:

Finding

2008-1

2008-2

Corrective Action Plan Details

a. Name of Contact Person Responsible for Corrective Action
Rob Logan, Business Manager
b. Corrective Action Planned

I will have the person balancing the accounts give me a copy of the results
at the end of the following month.

e. Anticipated Completion Date

August 31, 2010

a. Name of Conlact Person Responsible for Corrective Action
Rob Logan, Business Manager

b. Corrective Action Planned

Procedures are in place to insure that all transactions have proper
documentation and all account amendments are done in a timely manner.

¢. Anticipated Completion Date

August 31,2010
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2008-3 a. Name of Contact Person Responsible for Corrective Action
Rob Logan, Business Manager
b. Corrective Action Planned

I will insure that our purchasing policies are followed and that all invoices
are stamped paid once the claims are settled.

¢. Anticipated Completion Date

August 31, 2010
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STARKVILLE SCHOOL DISTRICT
GREENSBORO CENTER, 401 GREENSBORO STREET
STARKVILLE, MS 39759

OFFICE OF THE TELEPHONE (662} 324-4050
SUPERINTNEDENT FACSIMILE (662) 324-4068

AUDITEE’S SUMMARY SCHEDULE OF PRIOR AUDIT FINDINGS

As required by Section .315(b) of OMB Circular A-133, the Starkville School District has

prepared and hereby submits the following summary schedule of prior audit findings as of June
30, 2008:

Finding Status

07-1 Report finding. See “Auditee’s Correetive Action Plan” finding 2008-1
for details.

07-2 Report finding. See “Auditee’s Corrective Action Plan” finding 2008-2
for details.

07-3 Corrected.
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