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INDEPENDENT AUDITOR’S REPORT

Superintendent and School Board
Senatobia Municipal School District

We have audited the accompanying financial statements of the governmenial activities, each major fund, and the
aggregale remaining fund information of the Senatobia Municipal School Distriet as of and for the year ended
June 30, 2011, which collectively comprise the Senatobia Municipal School District’s basic financial statements as
listed in the table of contents. These financial statements arc the responsibility of the Senatobia Municipal School
District's management. Our responsibility is to express opinions on these financial statements based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the United Siales of America
and the standards applicable to financial audits contained in Government Auditing Standards, issued by the
Comptroller General of the United States. Those standards require that we plan and perform the audit to obtain
reasonable assurance about whether the financial statements are free of material misstatement. An avdit includes
consideration of internal control over financial reporiing as a basis for designing audit procedures that are
appropriate in the circumstances, bul not for the purpase of expressing an opinion on the effectiveness of the
District’s internal control over financial reporting. Accordingly, we express no such opinion. An audit also includes
examining, on a test basis, evidence supporting the amounts and disclosures in Lhe linancial stalements, assessing the
accounting principles used and significant estimates made by management, as well as evaluating the overall
(inancial statement presentation. We believe that our audit provides a reasonable basis for our opinions.

In our opinion, the financial statements referred to previously present fairly, in all material respects, the respective
financial position of the governmental activities, each major fund, and the aggregate remaining fund information of
the Senatobia Municipal School District, as of June 30, 2011, and the respective changes in financial posilion
thereof for Lhe year then ended in conformity with accounting principles generally accepted in the United States of
America.

In accordance with Government Auditing Standards, we have also issued our report dated February 29, 2012, on our
consideration of the Senatobia Municipal School Districl's internal control aver financial reporting and on our tesis
of its compliance with certain provisions of laws, regulations, contracts and grant agreements and other matters.
The purpose ol that report is to describe the scope of our testing of internal control over financial reporting and
compliance and 1he results of that testing, and not 10 provide an opinion on inlernal conirol over financial reporting
or on compliance. That report is an integral part of an audit performed in accordance with Government Auditing
Standards and should be considered in assessing the results of our audil.

Accounting principles generally accepled in the United States of America require that the management’s discussion
and analysis and budgetlary comparison information be presented to supplement the basic financial stalements. Such
information, although not a part of the basic financial stalements, is required by the Governmental Accounting
Standards Board, who considers it to be an essential pant of financial reporting for placing the basic financial
statemenis in an appropriate operational, econamie, or historical context. We have applied certain limited procedures
to the required supplemental information in accordance with auditing standards gencrally accepled in the United
Siates of America, which consisted of inquiries of management about the methods of preparing the information and
comparing the information for consistency with management’s responses Lo our inquiries, the basic financial
statements, and other knowledge we obtained during our audit of the basic financial siatements. We do not express
an opinion or provide any assurance on the information because the limited procedures do not provide us with



sufficient evidence 1o express an opinion or provide any assurance.

Qur audit was conducted for the purpose of forming opinions on the fnancial sialements that collectively comprise
the Senatobia Municipal Scheol District's basic financial statements. The accompanying Schedule of Expenditures
of Federal Awards and the Schedule of Instructional, Administrative and Other Expenditures for Governmental
Funds are presented for purposes of additional analysis and are not a required part of the basic financial statements.
Such information is the responsibility of management and was derived from and relates directly 10 the underlying
accounting and other records used to prepare the financial slatements. The information has been subjected 10 the
auditing procedures applicd in the audit of the basic financial statements and certain additional procedures, including
comparing and reconciling such information directly to the underlying accounting and other records used 10 prepare
the financial siatementis or to the financial siatements themselves, and other additional procedures in accordance
with auditing standards generally accepted in the United States of America. In our opinion, the information is fairty
stated in all maierial respects in refation to the basic financial statemenits as a whole.

Qur audit was conducted for the purpose of forming opinions on the financial statements that collectively comprise
the Senaiobia Municipal School District's basic financial siatements. The other information section, which includes
the Statement of Revenues, Expenditures and Changes in Fund Balances—General Fund, Last Four Years and the
Statement of Revenues, Expenditures and Changes in Fund Balances—All Governmental Funes, Last Four Years, is
presented for purposes of additional analysis as reguired by the Mississippi Department of Education and is not a
required part of the basic financial statements. Such informaticn has not been subjecied to the auditing procedures
applied in the audil of the basic {inancial statements and, accordingly, we do not express an opinion or provide any
assurance on il.

SO%W T Ca

F.Q. Givens & Co.

February 29, 2012



MANAGEMENT'S DISCUSSION AND ANALYSIS



(This page left blank intentionally}



SENATOBIA MUNICIPAL SCHOOL DISTRICT
MANAGEMENT’S DISCUSSION AND ANALYSIS
FORTHE YEAR ENDED JUNE 30, 2011

The following discussion and analysis of Senatobia Municipal Schoel District’s financial performance
provides an overview of the School District’s financial activities for the year ended June 30, 2011. The intent
of this discussion and analysis is to look at the School District’s performance as a whole. Readers are
encouraged to review the financial statements and the notes to the financial statements to enhance their
understanding of the Scheol District’s financial performance.

FINANCIAL HIGHLIGHTS

*  Total net assets for 201t increased $948,540, nel of a prior period adjustment of $(14,249), which
represents an §% increase from fiscal year 2010.

= General revenues amounted to $12,231,693 and $12,036,023, or 80% and 80% of all revenues for fiscal
years 2011 and 2010, respeciively. Program specific revenues in the form of charges for services and
grants and contributions accounted for $3,151,987, or 20% of total revenues for 2011, and $3,012,440, or
20% of 1otal revenues for 2010.

»  The District had $14,420,891 and $14,743,749 in expenses for fiscal years 2011 and 201¢; only $3,151,987
for 2011 and $3,012,440 for 2010 of these expenses was offset by program specific charges for services,
grants and coniributions. General revenues of $12,231,693 for 2011 and $12,036,023 for 2010 werc
adequate to provide for these programs,

= Among major funds, the General Fund had $11,271,249 in revenues and 510,144,442 in expenditures for
2011, and $10,952,603 in revenues and $10,555,795 in expenditures in 2010. The General Fund’s fund
balance increased by $5,087,115, including a prior period adjustment of $4,273,634, from 2010 10 2011,
and decreased by $117,747 from 2009 to 20140.

= (Capital assets, net of accumulated depreciation, decreased by $442,503 for 2011 and decreased by
$297.391 for 2010. The decrease for 2011 was due to the increase in accumulated depreciation.

= {ong-lerm debt decreased by $602,830 for 2011 and decreased by $550,798 for 2010, The decrease for
2011 was due primarily (o the principal payments on cutstanding long-term debt. However, the liability for
compensaled absences increased by $7,270 for 2011 and increased by $14,202 for 2019,

OVERVIEW OF THE FINANCIAL STATEMENTS

This discussion and apalysis serves as an introduction 10 the District’s basic financial statements, which include
government-wide linancial statements, fund linancial statements, and noles to the financial statements. This report
also contains required supplemental information, supplemental information, and other information.

Government-wide Financial Statements

The government-wide financial statements are designed to provide the reader with a broad overview of the District’s
finances. These slatements consisi of the Statement of Net Assets and the Stalement of Activities, which are
prepared using the flow of economic resources measurement focus and the accrual basis of accounting. The current
year's revenues and expenses arc taken into account regardless of when cash is received or paid.

The Statement of Nei Assets presents information on all the Disirict’s nonfiduciary assets and liabilities, with the
differences between the two reported as “net asseis.” Over time, increases or decreases in the Disirict’s net assets
may serve as a useful indicator of whether its financial position is improving or deteriorating.

The Statement of Activitics presents information showing how the District’s net assets changed during the most
recent fiscal year. All changes in net asscts are reported as soon as the underlying event giving rise to the change
oceurs, regardless ol the timing of related cash flows. Thus, revenues and expenses are reported in this statement for
some items ihat will only result in cash flows in future fiscal periods.



SENATOBIA MUNICIPAL SCHOOL DISTRICT
MANAGEMENT'S DISCUSSION AND ANALYSIS
FOR THE YEAR ENDED JUNE 30, 2011
The government-wide financial statements outline functions of the District that are principally supported by property
laxes and intergovernmental revenues (governmental activities). The governmental activities of the District include
inslruction, support services, non-instructional and interest on long-lerm liabilities.

Fund Financial Statements

A fund is a grouping of related accounts that is used to maintain control over resources that have been segregated for
specific activities or objectives. The District uses fund accounting to ensure and demonstrate compliance with
finance-related legal requirements. All of the funds of the District can be divided into two categories: governmental
funds and fiduciary funds.

Governmental funds — Most of the District’s general aclivities are reported in its governmental funds.
Governmental funds are used 10 account for essentially the same functions reporied as governmental
activilies in the government-wide financial stalements. However, governmental funds are accounted for
using the modified accrual basis of accounting and the flow of current financial resources measurement
focus. The approach focuses on near-term inflows and outflows of spendable resources, as well as balances
of spendable resources available at year end. The governmental fund stalements provide @ detailed view of
the District’s near-term {inancing requirements.

Because the focus of governmenial funds is narrower than that of the government-wide financial
statements, it is useful to compare the information presented for governmenial funds with similar
information presented for governmental activities in the government-wide financial statements. By doing
so, the reader may gain a better undersianding of the long-term impact of the District’s near-term {inancing
decisions. The governmental funds Balance Sheet is reconciled to the Statement of Net Assets, and the
governmental funds Statement of Rcvenues, Expenditures, and Changes in Fund Balances is reconciled (o
the Siatement of Activities 10 facilitale this comparison between governmental funds and governmental
activities.

The District maintains individual govermmental funds in accordance with the Financial Accouniing Manual
Jor Mississippi Public School Districts.  Information is presented separately in the governmental funds
Balance Sheet and in the govenmential funds Statement of Revenues, Expenditures, and Changes in Fund
Balances for all major funds. All non-major funds are combined and presented in these reports as other
governmental funds.

Fiduciary funds - Fiduciary funds are used to account for resources held for the benefit of parties outside
the District. Fiduciary funds are not reflected in the government-wide financial statements because
resources of those funds are not available to support the District’s own programs. These funds are reporied
using the acerual basis of accounting. The school disirict is responsible for ensuring that the assets reported
in these funds are used for their intended purpose.

Reconciliation of Government-wide and Fund Financial Statements

The financial statements include 1wo schedules that reconcile the amounts reported on the governmental funds
financial statements (modified accrual basis of accounting} with government-wide financial statements (accrual
basis of accounting). The following summarizes the major differences between the two statements:

Capital asseis used in governmental activities are not reported on governmental funds financial siatements.

Capital outlay spending results in capital assets on government-wide financial statements, but is reported as
cxpenditures on the governmental funds NMnancial statements.

Bond and note proceeds result in liabilities on government-wide financial slaicments, but are recorded as
other financing sources on the governmental funds financial stalements.

Certain other outflows represent either increases or decreases in liabilities on the government-wide
financial statements, but are reporied as expenditures on the governmental funds financial statements.



SENATOBIA MUNICIPAL SCHOOL DISTRICT
MANAGEMENT?’S DISCUSSION AND ANALYSIS
FORTHE YEAR ENDED JUNE 30, 2011

Notes to the financial statements

The notes provide additional information that is essential to a full understanding of the data provided in the
government-wide and fund financial statements. The notes to the financial statemenis can be found immediately
following the basic financial statements.

Required Supplemental Information

In addition to the basic financial statemenls and accompanying notes, this report also presents budgetary comparison
schedules as required supplemental information. The Dislrict adopis an annual operating budget for all governmental

funds. A budgetary comparison schedule has been provided for the General Fund and each additional major special
revenue fund as required by the Governmental Accounting Standards Board.

Supplemental Information

Additionally, a Schedule of Expenditures of Federal Awards as required by OMB Circular A-133 and a Schedule of
Instructional, Administrative and Other Expenditures for governmental funds can be found in this report.

Other Information
Although not a required part of the basic financial statements, the Statement of Revenues, Expenditures and
Changes in Fund Balances—General Fund, Last Four Years and the Statement of Revenues, Expenditurcs and

Changes in Fund Balances—aAll Governmental Funds, Last Four Years, is presented for purposes of additional
analysis as required by the Mississippi Department of Education.

GOVERNMENT-WIDE FINANCIAL ANALYSIS

Net assets

Net asscts may serve over titme as a useful indicator of the District’s financial position. Assets excecded liabilities
by $12,135,717 as of June 30, 2011.

The Districl’s financial position is a product of several financial transactions including the net result of activities, the
acquisition and payment of debt, the acquisition and disposal of capital assets and the depreciation of capital assets.

10



SENATOBIA MUNICIPAL SCHOOL DISTRICT
MANAGEMENT'S DISCUSSION AND ANALYSIS
FOR THE YEAR ENDED JUNE 30, 2011

Table 1 presents a summary of the District’s net assets at June 30, 2011 and June 30, 20}0.

Table 1
Condensed Statement of Net Assets
Percentage
June 30,2011 June 30,2010 Change

Current assets b 7,720,518  § 6,853,447 1265 %
Capilal assets, net 12,982,293 13,424,796 (3.30) %

Total assets 20,702,811 20,278,243 209 %
Current labilitics 319,724 240,866 32.74 %
Long-term debt outstanding 8,247,370 8,850,200 (6.81) %

Total liabilities 8,567,094 9,091,066 (5.76) %
Net asscts:
Invested in capital assets, net of

related debt 4,852,293 4,684,696 358 %
Restricted 458,783 461,681 (0.63) %
Unrestricted 6,824,641 6,040,800 1298 %

Total net assets $ 12,135,717 § 11,187,177 8.48 %

The following are significant current year transactions that have had an impact on the Siatement of Net Asscts.
»  Decrease in net capilal assets in the amount of $442,503,
»  The principal retirement of $610,100 of long-term debt,
Changes in nef assets
The District’s 1otal revenucs for the fiscal years ended June 30, 2011 and June 30, 2010 were $15,383,680 and

$15,048,463, respectively. The towal cost of all programs and services was $14,420,891 for 2011 and $14,743,749
for 2010.

11



SENATOBIA MUNICIPAL SCHOOL DISTRICT
MANAGEMENT'S DISCUSSION AND ANALYSIS

FOR THE YEAR ENDED JUNE 30, 2011
Table 2 presents a summary of the changes in net assets for the fiscal years ended June 3¢, 2011 and June 30, 2010,

Table 2

Changes in Net Assets

Revenues:
Program revenucs:
Charges forservices
Operating grants and contrbutions
General revenucs:
Property taxes
Granis and contributions not restricted
Investment camings
Other
Tatal revenues
Expenses:
Instruction
Support services
Non-instruclional
Interest and other expensces on long-term liabilities
Total expenses
Increase (Decrease) in nel assets
Nect Assets, July 1, as originally reported
Prior Period Adjustment
Net Assets, July 1, as restated
Net Assets, June 30

Governmenfal activities

Year Ended

Year Ended

Percenlage

June 30,2011 June 30,2010 Change
$ 362,815 A3 552,623 .84 %
2,589,172 2,459,817 526 %
3,320,709 3,109,094 681 %
8,715,240 8,610,417 1.22 %
78,425 209,790 (62.62) %
117,319 106,722 9.93 %
15,383,680 15.048,463 223 %
8,655,356 8,655,603 (0.00) %
4,639,045 4,945,660 6.18) %
752,431 742,663 132 %
373,159 399,823 (6.67) %
14,420,851 14,743,749 (2.19) %
962,789 304,714 21596 %
11,187,177 10,882,463 280 %
(14,249) - N/A %
11,172,928 10,882,463 267 %
3 12,135,717 § 11,187,177 8.48 %

The following table presents the cost of four major District functional activitics: inslruction, support services, non-
instructional, and interest on long-term debt. The table also shows each functional activity’s net cost (total cost less
charges for services generated by the activities and intergovernmental aid provided for specific programs). The net
cost presents the financial burden thal was placed on the State and District’s taxpayers by each of these functions.

12



SENATOBIA MUNICIPAL SCHOOL DISTRICT
MANAGEMENT’S DISCUSSION AND ANALYSIS
FOR THE YEAR ENDED JUNE 30, 2011
Table 3
Net Cost of Governmental Activities

Total Expenses Percentage
2011 2010 Change
Instruction b 8,65535%6 % 8,655,603 (0.00) %
Support services 4,639,945 4,945,660 (6.18) %
Non-instroctional 752,431 742,663 i.32 %
Interest on long-term liabilities 373,159 399,823 (6.67) %
Total cxpenses 3 14,420,891 S 14,743,749 (2.19) %
Net (Expense) Revenue Percentage
2011 2010 Change
Instruction $ (6,850219) % (7,156,112) (427 %
Support services (3,948.072) (4,076,630) (3.15) %%
Non-instructional {97.454) {98,744) {(1.31) %
Interest on long-tenm liabilities (373,159) {399,823) (6.67) %
Total net (expense) revenue 3 (11,268,904) $§ (11,731,309) 3.94) %

s Net cost of governmental activities (511,268,904 for 2011 ang $11,731,309 for 2010} was financed by
general revenue, which is primarily made up of property taxes ($3,320,709 for 2011 and $3,109,094 for
2010) and state and federal revenues ($8,715,240 for 2011 and $8,610,417 for 2010).

» [nvestment earnings amounted 10 $78,425 for 2011 and $209,790 for 2010,
FINANCIAL ANALYSIS OF THE DISTRICT’S FUNDS

As noted earlier, the Dislrict uses fund accounting to ensure and demonstrate compliance with finance-related legal
requirements.

Governmentzl funds. The focus of the District’s governmental funds is to provide information on current inflows,
outflows and balances of spendable resources. Such information is useful in assessing the District’s financing
requirecments. In particular, unassigned {Und balance may serve as a useful measure of the District’s net resources
available for spending at the end of the fiscal year.

The financial performance of the District as a whole is reflected in its governmental funds. As the District
compleed the vear, its governmental funds reported a combined fund balance of $7,437,763, an increasc of
$783,002, which includes a prior period adjustment of $(14,249) and an increase in reserve for inveniory of $9,097.
$2,360,946, or 32%, of the fund balance is unassigned, which represenls the residual classification for the general
fund’s fund balance that has not been assigned to other funds and that has not been restricted, commitied, or
assigned to specific purpeses within the general fund. The remaining fund balance of $3,076,817, or 68%, is ¢ither
nonspendable, restricted, committed or assigned to indicate that it is not available for spending except only for the
purposes to which it is resiricied, commilted or assigned.

13



SENATOBIA MUNICIPAL SCHOOL DISTRICT

MANAGEMENT’S DISCUSSION AND ANALYSIS
FOR THE YEAR ENDED JUNE 30, 2011
The General Fund is the principal operating fund of the District. The increase in fund balance in the General Fund
for the fiscal year was $5,087,115, which includes a prior period adjusiment of $4,273,634 due primarily to the
current year reporting of General Funds commitled for future capital projects in the General Fund that were reported
in a Capital Projects Fund in previous fiscal years. The fund balance of Other Governmental Funds showed a
decrease in the amount of $4,304,113, which includes a prior period adjustment of $(4,287,883) as discussed above
and an increase in reserve for inventory of $9,097. The increase (decrease} in the fund balances for the other major
funds were as follows:

Major Fund Increase (Decrease
Tiule T Fund no ingcrease or decrease
Federal Ed Jobs Fund no in¢rease or decrease
Siate Stabilization Fund no increase or decrease
Tide | ARRA Fund no increase or decrease
ARRA Preschool Fund no increase or decrease
E27T2 ARRA Fund no increase or decrease
ARRA Part B [Fund no increase or decrease

BUDGETARY HIGHLIGHTS

During the year, the District revised the annual operaling budget. Budget revisions were made to address and
correct the original budgets to reflect more accurately the sources and uses of funding for the School District.
Significant budget revisions made during the fiscal year are explained as follows:

* Budgeted amounts for revenue from local sources in the General Fund were increased during the fiscal year
to reflect an increase in ad valorem receipts. Amounts originally budgeted were undersiated.

e Budgeled amounis for revenue from state sources in the General Fund were increased during the fiscal year
10 reflect an increase in Mississippi Adcquate Education Program (MAEP) funds from the amounts
criginally budgeted.

¢  Budgeied amounts for instruction expenditures in the General Fund were decreased during the fiscal year.
This decrease is primarily a result of the reclassification of expenditures normally incurred in the General
Fund to the Budgel Stabilization Fund (special revenue fund) and federal funds were received to cover
those expenditures.

+ Budgeted amounts for support services expenditures in the General fund were decreased during the fiscal
year, Amounts originally budgeled were pverstated.

= The District revised the budget to reflect revenue from federal sources and instruction expenditures in the
Federal Ed Jobs Fund. This funding was received subsequent to the approval of the original budgel.

s  The District revised the budget 10 reflect revenue from federal sources and instruction and suppon services
expenditures in the E2T2 ARRA Fund. The federal funds received were related to the American Recovery
and Reinvesiment Act {ARRA). This additional funding was received subsequent 10 the approval of the
original budget.

A schedule showing the original and final budget amounts compared 10 the District’s aciual financial activity for the
General Fund and major special revenue fund(s) is provided in this report as required supple mental information.

CAPITAL ASSETS AND DEBT ADMINISTRATION
Capital Assets. As of June 30, 2011, the District’s total capital asscts were $18,095,990, including land, school
buildings, building improvements and other improvements, buses, other school vehicles and furniture and

equipment. Total accumulated depreciation as of fune 30, 20]1, was $5,113,697, and total depreciation expensc for
the year was $442,503, resuliing in total net capital assets of $12,982,293.

14



SENATOBIA MUNICIPAL SCHOOL DISTRICT
MANAGEMENT’S DISCUSSION AND ANALYSIS
FOR THE YEAR ENDED JUNE 30, 201!

Table 4
Capital Assets, Net of Accumulated Depreciation
Percentage

June 30,2011 June 30,2010 Change
Land $ 1,007,521t $ 1,007,521 600 %
Buildings 9,202,758 9,128,789 081 %
Building improvements 2,130,160 2,232,862 (4.60) %
Improvements other than buildings 173,025 184,126 (6.03) %
Mobile equipment 389,566 448,155 (13.07) %
Fumiture and equipment 79,263 110,183 (28.06) %
Leased property under capita! leases - 313,162 (100.00) %
Total $ 12,982,293 $ 13,424,796 (3.30) %

Additional information on the District’s capital assets can be found in Note 4 included in this report.

Debt Administration. At June 30, 2011, the Disirict had $8,247,370 in outstanding long-term debt, of which
$640,869 is due within one year. During the fiscal year, the Diswict made principal payments in the amount of
$610,100 on existing long-term debt. The liability for compensated absences increased $7,270 from the prior year.

Table 5
Qutstanding Long-Term Debt
Percentage
Junc 30,2011 June 30,2010 Change
General obligation bonds payablke b 8,130,000 & 8,695,000 (6.50) %
Obligations under capital leases - 45,100 (100.00) %
Compensaled absences payable 117,370 110,100 660 %
Total $ 8,247370 $ §.850,200 6.81) %

Additional information on the District’s long-term debt can be found in Note 5 included in this report.

CURRENT ISSUES

The Senatobia Municipal Schoo! District is financially stable. The District is proud of its community support of the
public schools,

The District has commiited itself to financial excellence for many years. The District’s system of financial planning,
budgeting and internal financial controls is well regarded. The District plans to continue its sound fiscal
management 10 meet the challenges of the future.

The District actively pursues grant funding to supplement the local, state and federal revenues.
CONTACTING THE DISTRICT’S FINANCIAL MANAGEMENT

If you have any questions about this report or need additional financial information, conlacl the Superiniendent’s
Office of the Senatobia Municipal School District, 104 McKie Street, Senatobia, MS 38668.
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SENATOBIA MUNICIPAL SCHOOL DISTRICT

Statement of Net Assets
June 30,2011

Assets

Cash and cash cquivalents

Due from other governments

Invenlories

Prepaid items

Capital assets, non-depreciable:
Land

Capital assets, net of accumulated depreciation:
Buildings
Building improvements
Improvements other than buildings
Mobile equipment
Fumiture and equipment

Total Asscts

Liabilities
Accounts payable and accrued liabilitics
Interest payable on long-lerm liabilities
Long-1erm liabilities, due within one year:
Capital related liabilities
Non-capital related liabilities
Long-term lizbilities, due beyond one year:
Capital related liahilitics
Non-capital related liabilities
Telal Liabilities

Net Assets
Invested in capilal assets, net of related debt
Restricled for:
Expendable:

School-based activitics

Debt service

Unemployment benefits
Unrestricted

Total Net Asscls

The notes 10 the financial statem ents are an integral pan of this statemen.
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Exhibit A

Govemmental
Activitics

7,320,863
363,476
21,706
14,473

1,007,521

9,202,758
2,130,160
173,025
389,566
79,263

20,702,811

2827755
36,969

635,000
5,869

7,495,000
111,501

8,567,094

4,852,293

301,469
119,794
37,520
6,824,641

12,135,717




SENATOBIA MUNICIPAL SCHOOL DISTRICT

Statement of Activities Exhibit B
For the Year Ended June 30,2011

Net (Expensc)
Revenue and
Changes n Net
Program Revenues Asscls
Operating Capital
Charges for Grants and Grants and Governmental
Functipns/Programs Expenses Services Contributions Contributions Activilies
Governmenlal Activiiles:
{nstruction b3 865535 % 435022 § 1,370,115 & - % {6.850,219)
Supporl services 4630945 - 621,873 - (3,48,072)
Non-mstructional 752431 127.793 527,184 - {97.454)
[nterest on long-teem hiabilities 373,159 - - - (373,15%9)
Tolal Governmental Activitics $ 14.420,89] § 562815 % 2580.i72 % - (11,268,904)
General Revenues:
Taxes:
(General purpose levies 2,472,463
Debl purpose levies 848,246
Unrestricted granis and contnibulions.
Stale 8,119,863
Fedcral 595,377
Unresincted investment eamings 78,425
Ohher 17319
Total General Revenues 12,231,693
Change in Net Assels 952,789
Net Asscls - Beginning, as originally reported 1,187,177
Prior Penod Adjustments (14,249)
Nel Assels - Beginning, as restated L1,172928
Nel Assels - Endng $ 12,135 17

The noles to the financial statements are an integral part of this statement.
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SENATOBIA MINICIPAL SCHOOL DISTRICT
Governmental Funds
Reconciliation of the Governmental Funds Balance Sheet to the Statement of Net Assels
June 30,2011

Totul fund balances for governmental funds

Amounis reported for governmental aclivilics in the stalement of net asscts are
different because:

I Capital assets used in governmental actvitics are not financial resources and therefore
are not reporned in the funds

Land

Buildings

Building improvements
improvements other than buildings
Mobile equipment

Fumiture and equipment
Accumulated depreciation

2. Long-term liabilitics and related accrued interest are not due and payable in the current
period and 1herefore are net reported in the fands:

General obligation bonds
Compensaled absences
Accrued nierest payable

Netassels of governmental activitics

The notes to the financial statem ents are an integral part of this statement.
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5 1,007,521
12,670,418
2567559

277,535

1,209,570

363,389

(5.113.697)

{8.130,000)
{117,370

(36,969}

$

$

Exhihit C-1

7437763

12,982,293

{£.284,339)

12,135.717



£

“JuauISIets Sy Jo 1ed [eI@:ur UB 2JE SIUSWIEIS |BIOUBU]) S 01 $310U 2y

0L LEVL § 6L7120 §- L = §- $ - * [ $ rRY'9ss’ 3
LES L6 - - - - E - - -
ZISoM0 s - - - - - - - £00'EpLS
GrTrl) L£88'18T'F) - - - - - - - FYELTY
19L'F590 68y - - - - - - - 69ET695L
2 (ze'se) - - - - - - - 18'E1R
- SL0TEL [Gea)] - (95%) 1940} - - aegen) [ERRILI)
(Ze9'aze) (£1631) [5547] - 145€) 1969) - - fzsen) HGLE 08T}
180'88¢ BLATHE - - - - - - - 5%
TEIBEL (for'25c) TP - SEE 950 - - (IR 09
925 565 Pl 7599167 EEET 506 ¥E9 Eag 05225 AR YR ALY S EFEDI
010z 162 1 - - - - - - - AR
BIL9LE [HERTES - - - - - - - c50°¢
L1019 000'595 - - - - - - - ool'sy
S95°EPL 112869 - - - LEOT - - 9T TEHE
6155y CoL'STY 296601 9T 62£'9 143 - - FaZa1:]| 199'%58'C
1LT 608 145608 wsl 68L'9 74 296'EL O£S'LZS 021'¥9E 95L'65T ool
0RE8ESL 6ETHSET 6LYECl 506 559 CIRE OfSLTs orlreE $9L'9¢Y ATl
L5TEET 0TI &LRELl 406 659 w0168 Of§LES 0Z1'%9¢ XS LS
PELLLER 1rt'e51 - - - - - - - £IE 0TS
S0 BL0P 5 6LL080°] § - - g - g - § - § - s - § 060'666' 5

Spurd spung pung pung pung pung pung pung pung pung
EILELLLIADG |BIUUUIAGD guey Yy LR R Vv WNERIGRIS Sqof o [T [e4auany

210 1BYg VHRY [l VIV 13411 2E [e12p2 ]

spung 1alepy
a g
SpuUng PrIuwruu oo
1ORELAIA TOOHDS TVAIANM YIH0LVAAS

L{0E g 2uny

AICIEAAU J0) 2ATIS3 W {ASEIAC) ASeAIU]

pajElsal s®0L0g "1 Anp

siuxusalpe pousd 1oug
papodx AewSuo 5T 'Hioz "] Anf
SFIUEEY pungd

ssouereg pund 1n 23Rl 1N

(sas) saarnog Swoueuny Ly 1]
1o ssapsues Tuiendg
m saapsuen Juriado

:(sax)) saounag Fuppururg Japg

sayny puahe (1apun) 1340
sanuaAdy 1o { Lauanyag) ssaag

sunppuadag woy
1230
1531
[ediauneg
2MAIIE 1G]
$200AIDS [RUOLIMAELILON
samatas poddng
WISl

HEFL WTE |

saNUIASY [e1D [

£30UNGS [L13pI]
SABUNGS TG
£20IN0F [RA07

SINUIATY

LLOT 'Of Uy papuy Je34 dy1 404

fSINEE Y pung Ut s3AUEY) puE saan)puadcy e )



SENATOBIA MUNICIPAL SCHOOL DISTRICT
Governmental Funds
Reconciliation of the Gove rnmental Funds S tatement of Revenues,
Expenditures and Changes in Fund Balances to the Statement of Activities
For the Year Ended June 30, 2011

Net change in fund balances - total governmental funds

Amounts reported for govemnmenial activitics in the statement of activities are
different because:

. Govemmenlal funds report capital outlay as cxpenditures. Mowever, in the statement
of activilies, the cost of capital assets s allocaled over their estimated useful lives as
depreciation expense. In the current period, these amounts are;

Capital outlay
Depreciation expense

[

The ssuance of long-term debt provides cumrent financial regources to govemmental
funds, while the repayment of the principal of long-term debt consumes the cument
financial resources of governmental funds. Neither transaction, however, has any
effect on net assels. Also, governmenial funds repert the effect ofissuance costs,
premiums, discounts and the diffierence between the camying value of refunded debt
and the acquisition cost of refunded debt when debt is first issued. These amounts
arg deferred and amortized in the statement of activities:

Payments of debt principal
Accrued interest payable

()

Some items reporied in the statement of activities do nol provide or require the usc of
cumrent financial resouvrces and therefore are not reported as revenues/expenditures
in govemnxnial funds. These activilies include:

Change in compensaled absences
Change in inventory reserve

Change in net assefs of gowrnmental activities

The notes 10 the financial statem ents are an integral part of this statement.
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$ -
(442,503}

610,100
5211

(7,270)
9,097

b

Exhibit D-1

788,154

(442,503)

615,311

562,789



SENATOBIA MUNICIPAL SCHOOL DISTRICT
Fiducigry Funds

Statement of Fiduciary Assets and Liabilitics Exhibit E
June 30, 2011
Agency
Funds
Assets
Cash and cash equivalents 5 369,684
Total Assels 5 369,684
Liabilities
Accounts payable and accrued liabilities s 351,447
Due (o student clubs 18,237
Tolal Liabilities 5 369,684

The notes to the financial statements are an integral part of this statement.
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SENATOBIA MUNICIPAL SCHOOL DISTRICT
Notes to the Financial Statements
For the Year Ended June 30, 2011

Note 1 — Summary of Significant Accounting Policies

The accompanying financial statemems of the school district have been prepared in conformity with generally
accepled accounting principles (GAAP) as prescribed by the Governmenial Accounting Standards Board (GASB).
(GASB is the accepied standard-setting body for governmental accounting and financial reparting principles. The
most significant of the school district’s accounting policies are described below.

A.

Basis of Presentation

In February 2009, the GASB issucd GASB Statement No. 54 Fund Balance Reporting and Governmental
Fund Tvpe Definitions. This slatement enhances the uselulness of fund balance information by providing
¢learer fund balance classifications that can be more consistently applied and by clarifying the existing
governmental lund type definitions. The fund balance amounts for governmental funds have been
reclassified in accordance with GASB Statement No. 54, As a result, amounts previously reported as
reserved and unreserved are now reported as nonspendable, resiricled, committed, assigned, or unassigned.

Financial Reporting Entity

As defined by accounting principles generally accepted in the United States of America, the school district
is considered an "other stand-alone government.” The school district is a relaled organization of, but not a
component unit of, the city of Senatobia since the governing authority of the city selects a majority of the
school district's board but does not have financial accountability for the school district.

For financial reporting purposes, Senatobia Municipal School District has included all funds and
organizations. The Disirict has also considered all potential component units for which il is financially
accountable and other organizations for which the nature and significance of their relationship with the
District are such that exclusion would cause the District's linancial statements to be misleading or
incomplele. The Governmental Accounting Standards Board has set forth criteria to be considered in
determining financial accoumability. These criteria include appoinling a voting majority of an
organization's governing body and {1) the ability of the District to impose its will on that organization or
(2) the potential for the organization to provide specitic benefits 1o or impose specific financial burdens on
the District.

Government-wide and Fund Financial Statements

Government-wide Financial Staements —~ The Statement of Nel Assets and the Statement of Activities
report information on all of the non-fiduciary aciivities of the District. For the most part, the effect of inter-
fund activity has been removed from these statements. Governmental aclivities, which normally are
supported by tax and intergovernmental revenues, are reported separately from business type activilies,
which rely 10 a significant extent on fees and charges for support.

The Statement of Net Assets presents the District’s non-fiduciary assets and liabilities, with the difference
reported as net assets. Net assets are reporled in three categories:
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SENATOBIA MUNICIPAL SCHOOL DISTRICT
Notes to the Financial Statements
For the Year Ended June 30, 2011

1 Invested in capital assets, net of related debi, consists of capital assets, net of accumulated
depreciation, and reduced by outsianding balances of bonds, notes and other debt auributable to the
acquisition, construclion or improvement of those assels.

2. Restricled net assels result when constraints placed on nei asset use are either externally imposed or
imposed by law through constitutional provisions or enabling legislation.

3. Unrestricted net assels consist of net assets not meeting the definition of the two preceding
categories. Unrestricted net assets ofien have constraints on resources imposed by management
which can be removed or modified.

The Swatement of Activities demonsirates the degree 10 which the direct expenses of a given function, or
segment, are offset by program revenues. Direct expenses are those clearly identifiable with a specific
funciion. Program revenues include 1) charges 1o cusiomers or applicants who purchase, use, or directly
benefit from goods, services, or privileges provided by a given function and 2) grants, contributions and
interest resiricted o meeting the operational or capital requirements of a particular function. Property laxes
and other items not included among program revenues are reported instead as general revenues.

Fund Financial Statements - Separate financial statements are provided for governmental and fiduciary
funds, even though the latter are excluded from the government-wide financial statements. Major
individual governmental funds are reported in separate columns in the fund financial statements. All
remaining governmental funds are aggregated and reported as other governmental funds.

The school district reports the following major governmental funds:

General Fund - This is the school district’s primary operating fund. Al general tax revenues and other
revenues not allocated by iaw or contractual agreement 10 some other fund are accounled for in this fund.
From the fund are paid the general operaling expenditures, including instructional, support, and other costs.

Title [ Fund — This is a special revenue fund that accounts for federal sources received and expenditures
imcurred under the Title [ grants 1o local educational agencies program,

Federal Ed Jobs Fund — This is a special revenue fund that accounts [or federal funds received under the
American Recovery and Reinvestment Act (ARRA) to be used for salaries and benefits at the Senatobia
Middle School.

State Stabilization Fund — This is a special revenue fund that accounts for federal funds received under the
American Recovery and Reinvesiment Act (ARRA) to be used for the support of public education and
early childhood education programs and services.

Title I ARRA Fund — This is a special revenue fund that accounts for federal funds reccived under the
American Recovery and Reinvestment Act (ARRA), which provides additional funding for programs under
Title T Part A to assist in the instruction of students from families that live in poverty.

ARRA Preschool Fund — This is a special revenue fund that accounts for federal funds received under the
American Recovery and Reinvestment Act (ARRA), which provides additional [unding for programs under
Part B of IDEA to ensure that children, aged three through five, with disabilities have access to a free
appropriale public educulion to meet each child's needs and prepare them for further education,
employment and independent living,

E2T2 ARRA fund — This is a special revenue Tund that accounts for federal funds received under the
American Recovery and Reinvesiment Act (ARRA) to be used to provide an opportunity for schoo)
districts 10 implement classroom lechnology using innovative strategies that enhance insiruction, facilitate
1eaching and learning, and improve swudent achievement.
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SENATOBIA MUNICIPAL SCHOOL DISTRICT
Notes to the Financial Statements
For the Year Ended June 30, 2011

ARRA Part B Fund — This is a special revenue fund that accounts for federal funds received under the
American Recovery and Reinvestment Act (ARRA), which provides additional funding for programs under
Part B of IDEA to ensure that schoo? aged children with disabilities have access to a free appropriate public
education to meet each child’s necds and prepare them for further cducalion, employment and independent
living.

All other governmental funds not meeting the criteria established for major funds are presented in the other
governmental column of the fund financial statements.

The school district also reports fiduciary funds which focus on assets and liabilities only.
The Districl’s fiduciary funds include the following:
Payroll Clearing Fund — This fund serves as a clearing fund for payroll type transactions.

Student Club Funds — These various funds account for the monies raised through school club activities and
fund raisers and club related expenditures approved by the individual clubs,

Accounts Payable Clearing Fund — This fund serves as a clearing fund for accounts payable (ype
transactions.

Additionally, the school district reponts the following fund types:

GOVERNMENTAL FUNDS

Special Revenue Funds - Special Revenue Funds are used 1o account for and report the proceeds of specific
revenue sources that are restricted or commitied to expenditure for specified purposes other than debt
service or capital projects.

Capital Projects Funds - Capital Projects Funds are used 10 accoum for and report financial resources thal
are restricted, committed, or assigned to expenditure for capital outlays, inciuding the acquisition or
construction of capita} facilities and other capital assets.

Debt Service Funds - Debt Service Funds are used to account for and report (inancial resources that are
resiricted, committed, or assigned to expenditure for principal ang interest.

FIDUCIARY FUNDS

Agency Funds - Agency Funds are used 10 report resources held by the district in a purely custodial
capacity {assels equal liabilitics) and do not involve measurement of resulls of operations.

Measurement Focus, Basis of Accounting, and Financial Statement Presentation

In the government-wide Statcment of Net Assets and Statement of Activities, governmental activities are
presented using the economic rescurces measurement focus and the accrual basis of accounting, as are the
Fiduciary Fund financial statements. Revenues are recorded when earned, and expenses are recorded when
a liability is incurred or economic asset vsed, regardless of the timing of the related cash flows. Grants and
similar items are recognized as revenuc as soon as all gligibility requirements imposed by the provider have
been met.

Governmental fund financial statements are reported using the current financial resources measurement
focus and the modiflied accrual basis of accounting. Revenues are recognized as soon as they are both
measurable and available. Measurable means knowing or being able to reasonably estimate the amount.
Revenues are considered 1o be available when they are collectible within the current period or soon enough
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SENATOBIA MUNICIPAL SCHOOL DISTRICT
Naotes to the Financial Statements
For the Year Ended June 30, 2011

thereafter 1o pay liabilities of the current period. For this purpose, the government considers revenues to be
available if they are collected within 60 days afier year end. Expenditures {including capital outlay) are
recorded when the related fund liability is incurred, as under accrual accounting. However, debt service
expenditures, as well as expenditures related 1o compensated absences and judgments, are recorded only
when payment is due.

Federal grants and assistance awards made on the basis of entitlement periods are recorded as receivables
and revenues when entitlement occurs. Federal reimbursement type grants are recorded as revenues when
the related expenditures are recognized. Use of grant resources is conditioned upon compliance with terms
of the grant agreements and applicable federal regulations, which inciude subjccting grants to financial and
compliance audits.

Property taxes, intergovernmental revenues (shared revenues, grants and reimbursements from other
governments) and interest associated with the current fiscal period arc all considered 10 be susceptible Lo
accrual,

Ad valorem property taxes are levied by the governing authority of the city on behalf of the school district
based upon an order adopted by the school board of the school disirict requesting an ad valorem ax effort
in dollars. Since the taxes are not levied and collected by the school district, the revenues 10 be generated
by the annual levies are not recognized until the taxes are actually collected by the tax levying authority.

Capital asset acquisitions arc reporied as expenditures in governmental funds. Proceeds of general long-
term debi and acquisitions under capital leases are reported as other [inancing sources,

Under the terims of grant agreements, the District funds cerain programs by a combination of specific cost-
reimbursement grants and general revenues. Thus, when program expenses are incurred, there are both
restricled and unrestricied net assets available to finance the program. [t is the District’s policy to first
apply cost-reimbursement grant resources (o such programs and then general revenues.

The effect of inter-fung activity has been eliminated from the government-wide slatements.

Revenues from the Mississippi Adequate Education Program are appropriated on a fiscal year basis and are
recorded al the (ime the revenues are received from the State o f Mississippi.

The accounl classifications used in the financial statements conform to the broad classifications
recommended in Governmental Accouniing, Auditing, and Financial Reporting, issued in 2005 by the
Government Finance Officers Association and are consistent with the broad classifications recommended
in Financial Accounting for Local and State School Systems, 2003, issued by the U.S. Department of
Education.

Encumbrances
An encumbrance system is not maintained to account for commitments resulting from approved purchase
orders, work orders and contracts.
Assets, liabilitics, and net assets/fund balances
1. Cash, Cash equivalents and Invesiments
Cash and cash equivalents
The district’s cash and cash equivalents are considered to be cash on hand, demand deposits, and

shorl-term investments with original maturities of three months or less from the date of acquisition.
The schoo! district deposits excess funds in the financial institutions selected by the school board.
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SENATOBIA MUNICIPAL SCHOOL DISTRICT
Notes to the Financial Statements
For the Year Ended June 30, 2011

State statutes specify how these depositories are to be selected.
Investments

The school district can invest its excess funds, as permitted by Seclion 29-3-113, Miss. Code
Ann. (1972), in interesi-bearing deposits or other abligations of the types described in Section 27-
105-33, Miss. Code Ann. (1972), or in any other type investmeni in which any other agency,
instrumentality or subdivision ol the State of Mississippi may invest, except that 100% of said funds
are authorized 10 be 50 invested.

For accounting purposes, certificates of deposit are classified as investments if they have an original
malurity greater than three months when acquired.

Investments for the district are reported at fair market value.
Receivables and payables

Aclivities between funds that are representative of lending/borrowing arrangements outstanding at
the end of the fiscal year are referred 10 as cither “due to/from other funds” (i.e., the current porlion
of imer-fund loans) or “advances toffrom other funds™(i.e. the non-curremt portion of inter-fund
loans). All other oulstanding balances between funds are reported as “due to/from other funds.”

Advances between funds, as reponied in the fund financial statements, are offset by a fund balance
reserve account in applicable govemmenta! funds 1o indicate that they are not available for
appropriation and are not expendable available financial resources.

Due from Other Governments

Due {rom other governments represents amounts due from the State of Mississippi and various
grants and reimbursements from other governments.

Inventories and Prepaid [tems

Denated commodities are received from the USDA and are valued al USDA cost. Other inventories
are valued ai cost (calculaled on the first-in, first-out basis). The costs of governmental fund type
inventories are reported as expenditures when purchased.

Certain payments 10 vendors retflect costs applicable to future accounting periods and are recorded as
prepaid items in both the government-wide and governmental fund financial statements.

Restricted Assets

Certain resources set aside for repayment of debt are classified as resiricted assets on the Statement
of Net Assets because their use is limited by apoplicable debt statutes, e.g. Qualified Zone Academy
Bond sinking funds. Also, the noncxpendable portion of the Permanent Fund, if applicable, is
classified as restricted assets because the 16" Section Principal fund is not available for use by the
district except as provided for under state statute for loans from this fund.

Capital Assets

Capilal assets include land. improvements 1o land, easements, water rights, timber rights, buildings,
building improvements, vehicles, machinery, equipment, works of arl and historical reasures,
infrastructure, and all other 1angible or intangible assets that are used in operations and that have
initial useful lives extending beyond a single reponing peried. Capital assets are reported in the
applicable governmental or business type activities columns in the government-wide Statement of
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SENATOBIA MUNICIPAL SCHOOL DISTRICT
Notes to the Financial Statements
For the Year Ended June 30, 2011

Net Assets.  Capilal assels are recorded at historical ¢ost or estimated historical cost based on
appraisals or deflated current replacement cost. Donated capital assets are recerded at estimated fair
market value al the date of donation. The costs of normal maintenance and repair that do not add to
the value of the asset or materially extend asset lives are not capitalized. Capital assets are defined
by the District as assets with an initial, individual cost in excess of the thresholds in the table below.

Capital acquisition and construction are reflecled as expenditures in the Governmental Fund
statements and the related assets are reporied as capital assets in the governmental activilies column
in the government-wide financial statements.

Depreciation is calculated on the straight-line basis for all assets, except land.

The lollowing schedule details the capitalization thresholds:

Capitalization Estimated

Policy Useful Life
Land £ 0 0
Buildings 50,000 40 years
Building improvements 25,000 20 years
Improvements other than buildings 25,000 20 years
Mobile equipment 5,000 5-1Q years
Furniture and equipment 5,000 3-7 years
Leased property under capital leases * *

& ¥ ¥

Intangible assets

(*)} The threshold amount will correspond with the amounts for the asset classifications, as listed.
See Note 4 for details.

{(**} The estimated useful life is an amount deemed appropriate by the district for a specific
intangible asset. There is no mandated maximum amortization period. Intangible assets with
indefinite useful lives should not be amortized.

The term *depreciation’ includes the amortization of inlangible assets.
Compensated Absences

Employees of the school district accumulate sick leave at a minimum amount as required by stae
law. A greater amount may be provided by school district policy provided that it does not exceed
the provisions for leave as provided in Sections 25-3-93 and 25-3-95. Some erployees are allowed
personal leave and/or vacation leave in accordance with school district policy. The district pays for
unused leave for employees as required by Section 37-7-307(5), Miss. Code Ann. (1972).

The liability for these compensated absences is recorded as a long-term liability in the govemment-
wide statements. The current portion of this liability is estimated based on historical trends. In the
fund financial statements, governmental funds report the liability for compensated absences from
expendable available financial resources only if the payable has matured, for example, an employee
retires,

Long-term Liabilities, Delerred Debl Expense, and Bond Discounts/Premiums
[n the government-wide financial sialemenis, cutstanding debt is reporied as liabilities. Bond issue

cost, bond discounts or premiums, and the difference between reacquisition price and the net
carrying value of refunded debt are capitalized and amortized over the terms of the respective bonds
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SENATOBIA MUNICIPAL SCHOOL DISTRICT
Notes to the Financial Statements
For the Year Ended June 30, 2011

using a mcthod that approximates the effective interest method.

The governmental fund financial statements rccognize the proceeds of debt and premiums as other
financing sources of the current period. [ssuance cosis are repocted as expenditures. See Note 5 for
details.

Fund Balances

Fund balance for governmental funds is reported in classifications that comprise a hierarchy bascd
primarily on the extent to which the government is bound to honor constraints on the specific
purposes for which amounts in those funds can be spent.

Governmental fund balance is classified as nonspendable, restricied, committed, assigned or
unassigned. Following are descriptions of fund classifications used by the diswrict:

Nonspendable fund balance includes items that cannol be spent. This includes activity that is not in
a spendable form (inventories, prepaid amounts, long-term portion of loans/notes receivable, or
property held for resale unless the proceeds are restricled, committed, or assigned) and activily that
is legally or contractually required to remain intact, such as a principal balance in a permanent fund.

Resiricted fund balfance includes amounts that have constraints placed upon the use of the resources
either by an external party or imposed by law through a constitutional provision or enabling
legislation.

Committed fund balance includes amounts that can be used only for the specific purposes pursuant
te constraints imposed by a formal action of the School Board, the District’s highest level of
decision-making authority. This formal action is a resclution approved by the Board.

Assigned fund bafance includes amounls that are constrained by the District’s intent to be used for a
specific purpose, but are neither restricted nor committed. For governmental funds, other than the
general fund, this is the residual amoumt within the fund that is not restricted or commiftted.
Assignments of fund balance are created by the Superintendent and the Business Manager pursuant
to authorization eslablished by the District’s approved fund balance policy.

Unassigned fund balance is the residual classification for the general fund. This classification
represents fund balance that has not been assigned to other funds and that has not been restricted,
committed, or assigned to specific purposes within the general fund. The general fund should be the
only fund that reports a positive unassigned fund balance amount. In other governmental funds, it
may be necessary to report a negative unassigned fund balance.

when an expendilure/expense is incurred for purposes for which both restricted and unrestricted
{committed, assigned, or unassigned) resources are available, it is the District’s general policy to use
restricted resources first. When expenditures/expenses are incurred for purposes for which
vnrestricted (committed, assigned, and unassigned) resources are available, and amounts in any of
these unrestricted classifications could be used, it is the District’s general policy to spend committed
resources first, followed by assigned amounts, and then unassigned amounts.

Note 2 — Cash and Cash Equivalents

The district follows ihe praclice of aggregating the cash assets of various funds to maximize cash management
efficiency and returns. Restrictions on deposits are imposed by statutes as follows:

Deposils. The school board must advertise and accept bids for depositories no less than once every three years as
required by Section 37-7-333, Miss. Code Ann. (1972). The collateral pledged for the schoo!l district’s deposits in
financial institutions is held in the name of the State Treasurer under a program established by the Mississippi Siate
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Legislature and is governed by Section 27-105-5, Miss. Code Ann. (1972). Under this program, the enlity’s funds
are protected through a collateral pool administered by the State Treasurer. Financial institutions holding deposiis of
public funds must pledge securilies as collateral against those deposits. In the event of failure of a financial
institution, securities pledged by that institution would be liquidated by the State Treasurer to replace the public
deposits not covered by ithe Federal Deposit Insurance Corporation.

The carrying amount of the school district's deposits with financial institutions reported in the governmenial funds
and fiduciary funds was $7,320,863 and $369,684, respectively. The carrying amount of deposits reported in the
government-wide financial statements was $7,320,863.

Custodial Credit Risk - Deposits. Custodial credit risk is defined as the risk thai, in the event of the failure of a
financial institution, the district will not be able 10 recover deposits or collateral securities that are in the possession
of an ouiside party. The district does not have a deposit policy for custodial credit risk. However, the Mississippi
State Treasurer manages that risk on behalf of the district. Deposits above FDIC coverage are collateralized by the
pledging financial institution’s trust department or agent in the name of the Mississippi State Treasurer on behalf of
the district. As of June 30, 2011, none of the districl’s bank balance of $8,126,103 was exposed to custodial credit
risk.

Note 3 — Inter-fund Receivables, Payables and Transfers

The following is a summary of inter-fund transactions and balances:

A. Due From/To Other Funds

Receivable Fund Payable Fund Amount

General Fund Title | Fund 3 75,609
Title | ARRA Fund 8,147
ARRA Preschool Fund 556
E2T2 ARRA Fund 541
ARRA Part B Fund 8,050
Other governmental funds 69,626

Total 3 162,529

Interfund loans were made to temove negative cash balances in funds within pooled bank accounts
resulting f[rom the initial payments of reimbursable expenditires of federal and state programs. All
balances are expected to be repaid within one year from the date of the financial statements,
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B. Inter-fund Transfers
Transfers Out Transfers In Amount
General Fund Other governmental funds 5 350,879
Title | Fund General Fund 13,521
Title | ARRA Fund General Fund 856
ARRA Preschool Fund General Fund 338
ARRA Part B Fund (General Fund 4,225
Other governmental funds General Fund 18,913
Total $ 388,632

Transfers were made for indirect costs and budgetary allocations. All transfers were routine and consistent

with the fund making the transfer.
Note 4 — Capital Assets

The following is a summary of changes in capital assets for governmental activities:

Balance Balance
74142010 Increases Decreases &6/30/2011
Governmental Activities:
Non-depreciable capital assets:

Land $ 1007521 % $ $  1,007.521
Total non-depreciable capital assets 1,007 521 - - 1,007,521
Depreciable capital assets:

Buildings 12,165 318 505,100 12,670,418

Building improvements 2,567,559 2,557,559

Improvements other than bulldings 277,533 277,533

Mobile equipment 1,209,570 1,208,570

Furniture and equipment 363,388 363,389

Leased property under capital leases 505,100 505,100 -
Total depreciable capital assets 17,088,469 505,100 505,100 17,088,469
Less accumulated depreciation for:

Buildings 3,036,529 431,131 3,467 660

Building improvements 334,697 102,702 437,399

Improvements other than buildings 93,407 11,101 104,508

Mebile equipment 761,415 58,589 820,004

Furmniture and equipment 253,208 30,818 284,126

Leased property under capital leases 191,938 10,102 202,040 -
Total accumulated depreciation 4 671,194 644,543 202,040 5,113,687
Total depreciable capital assets, net 12,417,275 {139,443) 303,060 11,974,772
Gowernmental activities capital assets, net $ 13,424 796 3% (139,443) % 303,060 § 12,982,203

Depreciation expense was charged 1o the following governmental functions:
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Amount
Governmental activities:
Instruction 3 352,996
Support senices 71,908
Non-instructional 17,599
Total depreciation expense - Govemmental activities 5 442 503

Note 5 — Long-term Liabilities

The following is a summary of changes in long-term liabililics and other obligations for governmental activities:

Amaunls
Balance Balance due within
7112010 Addilions Reductions 6/30/2011 one year
A. General cbligation bonds payable $ 8,695000% $ 565,000 § 8,130,000 3 635,000

B. Obligations under capital leases 45,100 45,100 -
C. Compensated absences payable 110,100 7.270 117,370 5,858
Total % 8,850,200 % 7,270 % 810,100 § 8,247,370 % 540,859

Al General obligation bonds payable

General obligation bonds are dircet obligations and pledge the full faith and credit of the school dis
General obligation bonds currently outstanding are as follows:

tricl.

Maturity Amount
Description Interest Rate Issue Date Date Amount Issued Outstanding
1. General obligation bonds,
Series 1998 4.3%-5.7% 3/15/1998  3115/2014 $ 3,500,000 § 945,000
2. General obligation bonds,
Series 2006 4.0%-5.6% 6/1/2008 6/1/2026 8,300,000 7,185,000
Total $ 11,800,000 $ 8,130,000

The foliowing is a scheduie by years of the total payments due on this debt:

1. General obligation bond issue on March 15, 1998;

Year Ending

June 30 Principal Interest Total
2012 3 300,000 % 43,470 $ 343,470
2013 315,000 29,870 344,670
2014 330,000 15,180 345,180
Total 3 945,000 § 88,320 $ 1,033,320

This debt will be retired from the 1998 Bond [ssue Fund (Debt Service Fund).
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2. General obligation bond issue on June 1, 2006:

Year Ending

June 30 Principal Interest Total
2012 3 335,000 § 298,531 % 633,531
2013 350,000 279,688 629,688
2014 350,000 260,000 610,000
2015 375,000 248,000 621,000
2016 400,000 231,000 631,000
2017 — 2021 2,475,000 892,000 3,367,000
2022 — 20286 2,900,000 323,000 3,223,000
Total $ 7,185000% 2530,219% 9715219

This debt will be retired from the 2006 Bond 1ssue Fund (Debl Service Fund).

Total general obligation bond payments for all issues:

Year Ending

June 30 Principal Interest Total
2012 $ 835,000 $ 342,001 $ 977,001
2013 665,000 309,358 974,358
2014 880,000 275,180 955,180
2015 375,000 248,000 621,000
2016 400,000 231,000 631,000
2017 - 2021 2,475,000 892,000 3,367,000
2022 - 2026 2,900,000 323,000 3,223,000
Total $ 8,130,0003% 2,618538% 10,748,539

The amount of bonded indebtedness that can be incurred by the school district is limited by Sections 37-59-
5 and 37-59-7, Miss. Code Ann. {1972). Toial outstanding bonded indebtedness during a year can be no
grealer than 15% of the assessed value of the taxable property within such district, according 10 the then
last completed assessment for 1axation, unless certain conditions, as set forth in Section 37-59-7, Miss.
Code Ann. (1972) have been met. As of June 30, 2011, the amount of outstanding bonded indebtedness
was equal to 11% of property assessments as of October 1, 2010.

Obligations under capital leases

The school district has entered into a lease agreement that qualifies as a capital lease for accounting
purposes. Leased property under this lease is composed of a football stadium, parking area, and related
facilities.

At the end of the primary tease period or when the general obligation bonds, Serigs 1991 issued by the City

of Senatobia for the consiruction of the football facility are paid in full, the lessee shall have the optien to
purchase the leased property for $100.
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Interest Issue Maturity Amount Amount

Descripticn Rate Date Date Issued  Outstanding
Capital lease varies 2/1/1982  8/1/2011 § 505,000 $ -
Total $ 505,000 $ -

This lease was paid in full during the fiscal year from the Disirict Maintenance Fund (General Fund}.
C. Compensated absences payable

As more fully explained in Note [(F)}(7), compensated absences payable is adjusied on an annual basis as
required by Section 37-7-307(5), Miss, Code Ann. (1972). Compensated absences will be paid from the
fund lrom which the employees’ salaries were paid.

Note 6 — Defined Benefit Pension Plan

Plan Description. The school district coniributes 10 the Public Employees’ Retirement System of Mississippi
(PERS), a cost-sharing multiple-employer defined benefit pension plan. PERS provides retirement and disability
benefiis, annual cost-of-living adjustments, and death benefits to plan members and beneficiaries. Benefit
provisions are established by statc law and may be amended only by the State of Mississippi Legisiature. PERS
issues a publicly available financial report that includes financial statements and required supplementary
information. That report may be obtained by writing to Public Employees’ Retirement System of Mississippi, PERS
Building, 429 Mississippi Street, Jackson, MS 39201 or by calling (601) 359-3589 or 1-800-444-PERS.

Funding Policy. PERS members are required 10 contribute 2.00% of their annual covered salary, and the school
districl is required to conlribute at an actuarially determined rate. The employer’s rate for fiscal year ended June 30,
2011 was 12.00% of annual covered payroll. The contribulion requirements of PERS members and employers are
established and may be amended only by the State of Mississippi Legislature. The school district's contribulions to
PERS for the fiscal vears ending June 30, 2011,2010 and 2009 were $931,181, $931,285 and $869,099,
respectively, which equaled the required contributions for each year,

Note 7 — Prior Period Adjustments
A summary of significant fund balance adjustments is as follows:

Exhibii 13 - Statement of Activities

Explanation Amount
To carrect an error in recording a prior year asset or liability at $ (14,249)
the governmental fund level

Total $ (14,249)
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Exhibit I - Statement of Revenues, Expenditures and Changes in Fund Balances

Fund Explanation Amount

General Fund To properly reflect General Funds  $
committed for future capital
projects that were reported in a
Capital Projects Fund in prior

fiscal years 4,287,883
General Fund To correct error in recording a prior

year asset or liability {14,249}
Other governmental funds To propery refiect General Funds

committed for future capital

projects that were reported in a

Capital Projects Fund in prior

fiscal years (4,287,883}

Total $ (14,248)

Note 8 — Contingencies

Federal Grants — The school district has received federal grants for specific purposes that are subject 10 audil by the
grantor agencies. Entitlements to these resources are generally conditional upon compliance with the terms and
conditions of the grant agreements and applicable federal regulations, including the expenditure of resources for
allowable purposes. Any disallowances resuliing from the grantor audit may become a liability of the school
district.

Note 9 — Risk Management

The school district is exposed 10 various risks of loss related to toris; theft of, damage to and destruction of ussets;
errors and omissions; injurics 1o employees; and natural disasters. The district carries commercial insurance for
these risks. Sentled claims resulting from these insured risks have not cxceeded commercial insurance coverage in
any of the pasi three fiscal years.

Note 10 — Alternative School Center

The school disirict entered into an Aliernative School Agreement dated May 13, 1999 creating the Senatobia-Tate
County Regional Optional Learning Center. This center was created pursuant to the provisions of Seclion 37-13-92
(6), Miss. Code Ann, (1972), and approved by the Mississippi Department of Education and includes the Senatobia
Municipal School District and the Tate County School District.

Section 37-13-92 (6), Miss. Code Ann. (1972), allows two or more adjacent school districts 1o enter into a coniract
to operate an alternative school program. The school board of the school district designated by the agreement as the
lead district will serve as the governing board of the alternative school program. Transportation for students
attending the alternative school program will be the responsibility of the individual school district sending the
students,

The Senatobia Municipal School District has been designated as the lead school district for the Senatobia-Tate
County Regional Optional Learning Center, and the operations of the center are included in its financial statements.
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The following Statement of Revenues, Expendiiures and Changes in Fund Balances is presented to detail the
financial activity of the Senatobia-Tale County Regional Optional Learning Center.

Statement of Revenues, Expenditures and Changes in Fund Balance - Governmental Funds
For the Year Ended June 30,2011

Revenues
Local sources:
Tuition from other LEA's within the state:

Tate County School District $ 166,043
Total wition from other LEA's within the state 166,043
Total Revenues 166,043

Expenditures
Salaries 181,872
Employee benefiis 32,557
Purchased professional and technical sendces
Other professional senvices

Purchased property senvices 15,305

Other purchased senvices 42,011

Supplies 1,875

Property 7,404

Other 2,000
Total Expenditures 282,824
Excess (Deficiency) of Revenues Over (Under) Expenditures (116,881
Other Financing Sources/Uses:

Transfers in 116,881
Total Other Financing Sources/Uses 116,881

Net Change in Fund Balance -

Fund Balance:
July 1, 2010 -

June 30, 2011 3 -

Note 11 — Vocational School Center

The school district entered into a Vocational Educational Agreement dated January 1, 1984 creating the Senatobia-
Tate County Regional Vocational Education Center. This center was created pursuant to the provisions of
Section 37-31-73, Miss. Cade Ann. (1972), and approved by the Mississippi Department of Education. The center
includes the Senalobia Municipal School District and the Tale County School Disiriet,

Section 37-31-73, Miss. Code Ann. (1972), authorizes the above noted entities to enter into an agreement that would
provide for the construction or operation of a regional vocational education center. Any such agreement should
provide for a designated fiscal agent, providing the method of financing the construction and operation of such
facilities, the manner in which such facililies are to be controlled and swaffed and detail procedures for student
admission and transportation services for those siudents.

The Tate County School District has been designaled as the fiscal agent for the Scnatobia-Tale County Regional
Vocational Education Cenler, and the operations of the center are included in its financial statements.
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Note 12 — Subsequent Events

Events that occur after the Statement of Net Assets date but before the financial statements are available
to be issues must be evaluated for recognition or disclosure. The effects of subsequent events that provide
evidence about condition that existed at the Statement of Net Assets date are recognized in the
accompanying financial statements. Subsequent events which provide evidence about condition that
existed after the Staternent of Net Assets date require disclosure in the accompanying notes. Management
of the Senatobia Municipal School District evaluated activity of the district through February 27, 2012,
and determined that the following subsequent event has occurred requiring disclosure to the notes to the
financial statements:

The district purchased a 2013 International Model PB105 school bus for use by the district at a
cost of $80,576. The purchase was made utilizing $5,576 from EEF Building/Bus Fund with the
remainder of the purchase price coming from district funding,
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Budgetary Comparison Schedule
General Fund
For the Year Ended June 30, 2011

Revenues:
Local sources
State sources
Federal sources
Total Revenugs

Expenditurcs:
Instruction
Suppert services
Noninstructional services
Facilities acquisition and construglion
Debt service:
Principal
lnterest
Other
Tolal Expenditures

Excess (Deficiency) of Revenucs
aver{under) Expenditures

Otier Financing Sources (Lses):
Operating transfers m
Operaling transfers out

Tolal Other Financing Sources (Uses)

Net Change in Fund Balances

Fund Balances

July 1. 2010, as origwally rcporicd
Prior period adjustments

July 1, 2010, as restated

Junic 30, 2011

The notes 1o the required supplemental information are an integral part of this statement.

SENATOBIA MUNICIPAL SCHOOL DISTRICT
Required Supplemenial Information

Vanances
Posnrve (Negative)
Budgeted Amounts Actual Original Final
Qriginal Final {GAAFP Basis) Lo [nal lo Aclual

$ 2897925 § 2.999.090 § 2999000 3 101,165 § -
7,735,950 3,204,313 3,204,313 468,363 -
36,500 67,846 67,846 31,346 -
10,670,375 11,271,249 11,271,249 600,874 -
6,971,036 6,199,840 6,199,840 771,196 -
4,139,718 3,781,251 3,856,661 358467 (75,4100
45950 36,072 39,072 6,378 -
15,000 - - 15,000 -
40,000 45,000 45,100 {5,000 (100)
4,550 3,150 3,050 1,400 100
2,650 719 719 1.931 -
11,218,504 10,069,032 10,144 442 1,149,872 (754100
{548,529 1,202,217 1,126,807 1,750,746 (754100
1,906,981 1,693,206 37,653 {213,775} (1,655,553}
(2,004,907 (2,006,532) {350,979} (1,625) 1,685,553
{97.926) {313,326) {313,326) {215,400) -
(646,455) 488,891 813481 1,535,346 (75410
1,731,378 6,081,342 1,869,369 4,350,464 (4,212.473)

- {14,249 4373634 (14,249 4,287 883

1,731,378 6,067,593 6,143,003 4,336,215 75,410
3 1,084,923 § 6956484 § 6956454 & 5.871,51 § -
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Variances
Positive (Negative)
Budgeled Amounts Acluat Original Final
Original Final (GAAP Basis) 10 Final o Actual

Revenues:

Federal sources 3 380570 § 436,765 $ 436,763 § 56,195 %
Total Revenues 380,570 436,765 436,765 56,195
FExpenditures:

Instruction 194,240 259,756 259,756 (65.516)

Suppon services 172,046 160,742 160,742 11,304

Noninstructional services 3,806 2,746 2,746 1,060
Total Expenditures 370,092 473244 423,244 (53,152)
Excess (Deficiency) ol Revenues

over {under) Expenditures 10,478 13,521 13,521 3.043

Other Financing Sourees (Uses):

Operating transfers oul (10,478 (13,521) (13,521) {3,043)
Total Other Financing Sources {Uses) (10,478) (13,521) {13,521) {(3,043)
Nel Change in Fund Balances - - - -
Fund Balances:
July 1, 2010 - - - -
June 30, 2011 5 -5 -5 -5 -8

The notes to the required supplemenial information are an integral part of this statement.
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Federal Ed Jobs Fund
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Revenues:
Federnl sources
Tolal Revenues

Expenditures:
Instruction

Total Bpendilures

Ewcess (Deficiency ) of Revenues
over (under) Expenditures

Other Financing Sources (Uses):
Qperating transfers out
Tatal Other Financing Sources {Uses)

Net Change in Fond Balances

Fund Balances:
July 1, 2010

June 30, 2011

Required Supplemental Information

SENATOBIA MUNICIPAL SCHOOL DISTRICT

Vanances

Positive (Negative)

Budgeled Amounts Actoal Original Fmal
Ongmal Final {GA AP Basis) to Fnal to Aclual
b - & 364,120 § 364,120 § 364,120 %
- 354,120 364,120 364,120
. 364,120 364,120 (354,120)
- 354,120 364,120 (364,120
$ - % - § - % - 8

The notes to the required supplemental information are an integral part of this statement.
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State Stabilization Fund
For the Year Ended June 30,2011
Variances
Positive (Negative)

Budgeted Amounts Achal Original Fnal
Original Final (GAAP Basis) 10 Final to Actoal

Revenues:
Federal sources 5 527530 % 527510 § 527530 § -8

Total Revenues 527,530 527,530 527530 -

Expenditures:
Ingtruction 527,530 527,530 527,530 -

Total Bxpendilnres 527 530 527530 521530 -

Excess (Deficiency ) of Revenucs
over (under) Expendilures - . - .

Other Financing Sovrces (Lscs):
Operating transfers oul - - - -

Total Other Financing Sources (Uses) - - - .

Nel Change in Fund Balances - - . .

Fund Balances:
July 1, 2010 - - - -

Juné 30, 201 S - % - § - 8 - §

The notes 1o the required supplemental information are an integral part of this statement.
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Budgetary Comparison Schedule
Title 1 ARRA Fund
For the Year Ended June 30,2011

Rewenuces:
Federal sources
Total Revenues

Expenditures:
[nsirction
Suppon services
Nonmstuctional services
Total Expenditures

Excess (Deficiency) of Revenues
over (under) Expenditurcs

Other Financing Sources (Uscs):
Operating trans fers out
Total Other Financing Sources (Uses)

MNel Change in Fund Balances

Fund Balances.
July 1, 2010

June 30,2011

SENATOBIA MUNICIPAL SCHOOL DISTRICT

Required Supplemental Informatien

Variances
Pasitive (Negative)
Budgeted Amounis Actual Original Final
Qriginal Final {GAAP Basis)  ta Final 10 Actual
b 83,151 § 85,104 § 85,104 § 1953 3§
83,151 85,104 85,104 1,553
77,261 73968 73,968 329
3015 7,443 7,443 (4,428
2,875 3,037 3,037 {162}
83,151 84.448 84,443 (1,297
- 656 656 656
- (656) (656) (656)
- (656) (656) (656)
3 - § -3 - % -3

The notes to the required supplemental informaiion are an iniegral part of this statement.
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Budgetary Comparison Schedule
ARRA Preschool Fund
For the Year Foded June 30, 2011

Revenues:
Federal sources
Total Revenues

Expenditures:
[nstraction
Support services

Total Expendiiures

Excess (Deficiency) of Revenues
over {under) Bxpendiwres

Other Financing Sources (Uses):
Opceraling 1ranslers oul
Total Other Financing Sources (Uses)

Met Change in Fund Balances

Fund Balances
July 1, 2010

Junc 30,2011

SENATOBIA MUNICIPAL SCHOOQL DISTRICT
Required Supplemental Information

Vanances
Positive {Negative)
Budgeted Amounits Aclual Onginal Final
Original Final (GAAP Basis) to Final 10 Actual
S 11,477 § 6,692 § 6692 $ (4,785) 3
11,477 6,692 6,692 (4,735)
25 25 (25)
11,477 6,329 6,329 5,148
11,477 6,354 6,354 5,123
- 338 338 138
- (338) (338) {338)
- (338) (339 (338)
$ - § -3 -3 -5

The notes to the required supplemental information are an imegral part of this statement.
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Budgetary Comparlson Schedule
E272 ARRA Fund
For the Year Ended Yune 30, 2011
Vamances
Posiive (Negairve)

Budgcled Amounts Actual QOngmnal Final
Onginal Final {GAAP Basis) ta Final 10 Actual
Revenuoes:
Frderal sources $ - 8 9052 § Q052 § 9052 S
Total Revenues - 9,052 9052 9,052
Expenditures:
[nstuction - 6,789 6,789 (6,789)
Support services - 2,263 2,263 (2,263)
Tatal Expenditures - 9,052 9052 (9,052)
Excess (Deficiency) of Revenues
over (under) Bpendiures - - - -
Oher Financing Sources (Uses):
Operaiing transfers out - - - -
Tolal Other Financing Sources {(Uses) - - - -
Nel Change in Fund Balances - - - .
Fund Balances.
July 1,200 - - - -
June 30,2011 5 - 5 - 8 - § - §

The notes to the required supplemental informalion are an integral part of this stalement,
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Budgetary Comparison Schedule
ARRA Part B Fond
For the Year Fnded June 30, 2011

Revenues:
Federal sources
Total Revenues

Expenditures:
Instruction
Support services

Total Bxpenditures

Bxxess (Deficiency ol Revenues
over {undcr) Expenditures

Other Financiog Sources (Lses):
Operating transfers oul
Tolal Other Financing Sources {Uses)

Net Change o Fund Balances

Fund Balances.
Taty 1, 2010

Junc 30, 2011

SENATOBIA MUNICIPAL SCHOOL DISTRICT

Required Supplemental Tnformation

Varances

Positive (Negatrve)

Budgeted Amounis Actual Original Final
Oniginal Final (GAAP Basis) 1o Final 10 Actual

3 142561 § 123879 § 13879 § (19682) $
143,561 123,879 123,879 (19.682)
15,672 15,672 {15672)
143,561 103,982 103,982 39,579
143,561 119,654 119,654 23907
- 4,225 4,225 4,225
- (4,225 (4.225) {4.225)
: (4.225) (4.225) (4,25)

$ - % -3 -8 - $

'The notes 10 the required supplemental information are an integral part of this statement.
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SENATOBIA MUNICIPAL SCHOOL DISTRICT
Notes 10 the Required Supplementat Information

For the Year Ended June 30, 2011

Budgetlary Comparison Scheduies

(1

@)

Basis of Presentation

The Budgetary Comparison Schedules present the original legally adopted budget, the final legally adopted
budget, the actual data on the GAAP basis, variances between the original budget and the final budget, and
variances between the final budget and (he actual data.

Budget Amendments and Revisions
The budget is adopied by the school board and filed with the 1axing authority. Amendments can be made
on the approval of the school board. By statute, final budget revisions must be approved on or before

October 15. A budgetary comparison is presented for the General Fund and each major Special Revenue
Fund consistent with accounting principles generally accepted in the United States of America.
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Schedule of Expenditures of Federal Awards
For the Year Ended June 30,2011

Federal Grantor/ Cailalog of
Pass-through Grantor/ Federal Domestic Federal
Program Tille Assistance No. Expenditures
U.S. Department of Apriculture
Passed-1hrough Mississippi Depaniment of Education
Child nutrition ¢cluster
School breakfast program 10,553 % 83,923
National school lunch program 10 555 461,283
Total child nutrition cluster 545,206
Toial passed-through Mississippi Depantment of Education 545,206
Total UL.S. Department of Agriculture 545,206
Federal Communications Commlsslon
Admunistercd through the Universal Service Admimistrative Company.
The schools and hibraries program of the universal service fund 32 XXX 28,130
Total Federal Communications Commission 28,130
1.S. Department of Fdugution
Passed-through Mississippi Depariment of Education
Education Jobs Fund 84410 364120
Safe and Drug-fiee Schools and Communities - National Programs 84 184 34204
Enhancing Education T hrough Technology Gram 84 318 9,052
Improving Teacher Quality Staie Grants 84.367 89,592
Subtolal: 497,268
Title | cluster
Title | grants 1o local educational agencies 84 010 436,765
ARRA - Title 1 grants to local educational agencics, Recovery Act 84.389 85,104
Total Title I cluster 521,869
Special education clusier:
Special educalion - grants 10 slates 84 027 558,587
ARRA - Special education - grants to stales, Recovery Acl 84 391 123,879
Special educalion - preschool grants 84.173 41,272
ARRA - Special educalion - preschool grants, Recovery Acl 84 392 6,692
Total special education cluster 730,430
Sate Fiscal Stabilzation Fund cluster
ARRA - Staie Fiscal Stabilizalion Fund - Education State Grams, Recovery Act 84.394 527,530
Total Rale Fiscal Stabilization Fund ¢cluster 527,530
T o1al passed-through Mississipp) Department of Education 2,277,097
Total U.S. Department of Education 3,277,097
Total for All Federal Awards T 2350437

NOTESTO SCHEDULE

1. This schedule was prepared using the same basis of sccounting and 1he same significant accounting policies, as applicable,

used for the financial slatements.
2 The expenditure amounts include transfers out

3. The pass-through entitics did not assign Wdentifying numbers 1o the school district.
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Senatobia Municipal School District

Statement of Revenuces, Expenditures and Changes in Fund Balances

General Fund
Last Four Years

Revenues:
Local spurces
Statc sources
Federal sources
Tolal Revenues

Expenditures:
Instruction
Support services
Noninstructional services
Facilities acquisition and construction
Debt service:
Principal
[nterest
Other
Total Expenditures

Excess (Deficiency ) of Revenues
over (under) Expenditures

Other Financing Sources (Uses):
Insurance loss recoveries
Sale of transportation equipment
Operating transfers in
Operating transfers out

Total Other Financing Sources (Uses)

Net Change in Fund Balances

Fund Balances:

Beginning of period, as ongnaily reported
Prior period adjusiments

Beginning of peciod, as restaled

End of Peniod

*SOURCE - PRIOR YEAR AUDIT REPORTS

"UNAUDITED"
2011 2010 2009* 2008+
2999090 $ 2,867,509 2.600,516 2,624,503
8,204,313 8,056,378 8,519,924 8,744,675
67,846 28,716 36,796 41,519
11,274,249 10,952,603 11,157,236 11,410,697
6,199,840 6,404,068 6,874,013 6,432,350
3,856,661 4,068,179 3,691,431 3,622,882
39,072 40,192 44,764 57,384
- - - 170,643
45,100 40,000 103,888 35,000
3,050 2,975 8,750 11,200
719 381 742 754
10,144,442 10,555,795 10,723,588 10,330.213
1,126,807 396,308 433,648 1,080,484
. - - 1,324
37,653 35,713 1,535,844 -
(350,979) (550,268) (3,723,263) {462,664)
(313,326) (514,555) (2,187,419) (461,340)
813,481 (117,747) (1,753,771 619,144
1,869,369 1,987,116 3,745,544 3,126,400
4,273,634 - (4,657) -
6,143.003 1,987,116 3,740,887 3,126,400
6,956,484 1,869,369 1,987,116 3,745,544
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Senatobia Municipal School District

Statement of Revenues, Expenditures and Changes in Fund Balances

All Governmenial Funds
Last Four Years

Revenues:
Local souroes
Siale sources
Federal sources
Total Revenues

Expendilures:
Insiruction
Support services
MNoninstructional services
Facilities acquisition and construction
Debt service:
Principal
Imerest
Other
Total Expenditures

Excess (Deficiency ) of Revenues
over (under) Expendilures

QOther Financing Sources (Uses):
Proceeds of general obligation bonds
Insurance loss recoverics
Sale of transportation equipment
Operating transfers in
Other financing sources
Operating transfers out

Total Other Financing Sources (Uses)

Nel Change in Fund Balances

Fund Balances:

Beginning of period, as originally reported
Prior period adjusiments

Beginning of period, as restated

Increase {(Decrease) in reserve for inventory

End of Period

*SOURGCE - PRIOR YEAR AUDIT REPORTS

"UNAUDITED"
2011 2010 2009* 2008*
4079269 § 3,978,229 3,767,695 3,781,566
8,371,754 8,224,309 8,702,261 8,891,949
2,932,657 2,845,926 1,614,717 1,547,266
15,383,680 15,048,464 14,084,673 14,220,781
8,297,271 8,293,753 7,969,297 6,679,375
4,566,219 5,014,408 4,409,814 5,058,253
743,566 720,714 725,256 575,740
) . ; 2,215,816
610,100 565,000 530,000 475,000
376,360 400,498 431,119 458,562
2,010 4,217 4,626 4,769
14,595,526 14,998,590 14,070,112 15,467,515
788,154 49,874 14,561 (1,246,734)
) ) ; 1,324
388,632 585,981 3,723,263 462,664
(388,632) (585,981) (3,723,263) (462,664)
: ; ; 1,324
788,154 49,874 14,561 {1,245410)
6,654,761 6,608,346 6,598,295 7,844,671
{14,249) (4,661) -
5,640,512 6,608,346 6,593,634 7,844,671
9,097 {3,459) 151 (966)
7,437,763 6,654,761 6,608,346 6,598,295
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REPORTS ON INTERNAL CONTROL AND COMPLIANCE
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F.O. GIVENS & COMPANY

CERTIFIED PUBLIC ACCOUNTANYTS

212 SOUTH WARD ST. SENATOBIA, MS 38668 PHONE 662/562-6721
5689 GETWELL ROAD, BUILDING E, SUITE 5 SOUTHAVEN, MS 38672 PHONE 662/349-2788

FRANK Q. GIVENS, Il W. BUFORD GIVENS
Certified Public Accountant Certified Public Accountant

INDEPENDENT AUDITOR'S REPORT
ON INTERNAL CONTROL OVER FINANCIAL REPORTING AND ON COMPLIANCE AND
OTHER MATTERS BASED OGN AN AUDRIT OF THE FINANCIAL STATEMENTS
PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

Superintendent and School Board
Senatobia Municipal School District

We have audited 1he financial statements of the governmenlal activilies, each major fund and the aggregate
remaining fund informatien of Senatobia Municipal School District as of and for the year ended June 30, 2011,
which collectively comprise Senatobia Municipal Schoot District’s basic financial stalements and have issued our
report thereon dated February 29, 2012. We conducted our audit in accordance with auditing siandards generally
accepted in the United States of America and the standards applicable to financial zudits comained in Government
Auditing Standards, issued by the Compiroller General of the United States,

Intemal Control Over Financial Reporting

In planning and performing our audit, we considered the school district’s internal control over financial reporting as
a basis for designing our auditing procedures for the purpose of expressing our opinions on the financial statements,
but not for the purpose of expressing an opinion on the effectiveness of the school district’s internal contrel over
financial reporting. Accordingly, we do not express an opinion on the eflectiveness of the school district’s intcrnal
control over financial reporting.

A deficiency in internal control exists when the design or operation of a contro] does not allow management or
employees, in the normal course of performing their assigned functions, to prevent, or detect and correct
misstatements on a timely basis. A material weakness is a deficiency, or combination of deficiencies, in internal
control such that there is a reasonable possibility that a material misstatement of the entity’s financial stalements will
not be prevenled, or detected and corrected on a timely basis.

Our consideration of internal control over financial reporting was for the limited purpose described in the first
paragraph of this section and was not designed 1o identify all deficiencies in internal contrel over financial reporting
that might be defciencies, significant deficiencies, or material weaknesses. We did not identify any deficiencies in
internal control over financial reporting that we consider to be material weaknesses, as defined above.

Compliance and Ovher Matters

As part of obtaining reasonable assurance about whether the school disteict's financial statements are free of material
misstatcment, we performed tests of its compliance with certain provisions of laws, regulations, contracts, and grant
agreements, noncompliance with which could have a direct and maierial effect on the determination of financial
statement amounts. However, providing an opinion on compliance with those provisions was not an objective of our
audit and, accordingly, we do not express such an opinion. The results of our tests disclosed no instances of
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noncompliance or other matiers that are required to be reponed under Government Auditing Standards.

This report is intended solely for the information and use of the school board and management, entities with
accreditation overview, and federal awarding agencies and pass-through entities and is not intended to be and should
not be used by anyone other than these specified parties,

GF.o .CQ’L‘WT' Co

F.O. Givens & Co.

February 29, 2012
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F.O. GIVENS & COMPANY

CERTIFIED PUBLIC ACCOUNTANYS

212 SOUTH WARD ST. SENATOBIA, MS 38668 PHONE 662/562-6721
5699 GETWELL ROAD, BUILDING E, SUITE 5 SOUTHAVEN, MS 38672 PHONE 662/349-3798

FRANK O. GIVENS, Il W. BUFORD GIVENS
Certified Public Accountant Cerlified Public Accountant

INDEPENDENT AUDITOR'S REPORT

ON COMPLIANCE WITH REQUIREMENTS THAT COULD HAVE A DIRECT AND MATERIAL EFFECT
ON EACH MAJOR FEDERAL PROGRAM AND ON INTERNAL CONTROL OVER COMPLIANCE IN
ACCORDANCE WITH OMB CIRCULAR A-133

Superintendent and School Board
Senatobia Municipal School District

Compliance

We have audited the compliance of the Senatobia Municipal School District with the types of compliance
requirements described in the U.S. Office of Management and Budget (OMB) Circular A-133 Compliance
Supplement that could have a direct and material effect on each of its major federal programs for the year ended
June 30, 2011. The Senatobia Municipal Schoal District's major federal programs are identified in the summary of
auditor's results section of the accompanying Schedule of Findings and Questioned Costs. Compliance with the
requirements of laws, regulations, contracts and grants applicable to cach of its major federal programs is the
responsibility of the school district's management, Our responsibility is to express an opinion on the school district's
compliance based on cur audit.

We conducted our audit of compliance in accordance with auditing standards generally accepted in 1he United States
of America; the standards applicable 10 financial audils contained in Government Auditing Standards, issued by the
Comptroller General of the United States; and OMB Circular A -133, Audits of States, Local Governments, and Non-
Profit Organizations. Those standards and OMB Circular A-) 33 require that we plan and perform the audit 10
obtain reasonable assurance about whether noncompliance with the types of compliance requirements referred to
above that could have a direct and material ¢ffect on a major federal program occurred. An audit includes
examining, on a test basis, evidence about the school district's compliance with those requirements and performing
such other procedures as we considered necessary in the circumstances. We believe that our audit provides a
reasonable basis for our opinion. Qur audil does not provide a legal determination on the school district's
compliance with those requirem ents.

{n our opinion, Senatobia Municipal School District complied, in all material respects, with the compliance
requirements referred 1o above that could have a direct and material effect on each of its major federal programs for
the year cnded June 30, 201 1.

Internal Control Over Compliance

The management of the Senatobia Municipal Schoel District is responsible for establishing and maintaining
effective internal control over compliance with requirements of laws, regulations, contracts and grants applicable to
federal programs, In planning and performing our audit, we considered Senatgbia Municipal School District's
internal control over compliance with the requirements that could have a direct and material effect on a major
federal program in order 10 determine our auditing procedures for the purpose of expressing our opinion on
compliance and 10 test and report on internal control over compliance in accordance with OM DB Circular A-133, but
not for the purpose of expressing an opinion on the effectiveness of intemnal conirol over compliance. Accordingly,
we do not express an opinion on Lhe effectiveness of the school district’s internal control over compliance.
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A deficiency in internal control over compliance exists when the design or operation of a control over compliance
does not allow management or employees, in the normal course of performing their assigned functions, 10 prevent,
or detect and correct, noncompliance with a type of compliance requirement of a federal program on a timely basis.
A material weakness in internal control over compliance is a deliciency, or combination of deficiencies, in intemnal
control over compliance, such that there is a reasonable possibility that malerial noncompliance with a type of
compliance requirement of a federal program will not be prevented, or detected and corrected, on a timeiy basis.

Our consideration of the internal control over compliance was for the limited purpose described in the first
paragraph of this section and was not designed 1o identify all deficiencies in internal control over compliance that
might be deficiencies, significant deficiencies, or material weaknesses. We did not idemify any deficiencies in
internal control over compliance that we consider to be material weaknesses, as defined above.

This report is intended solely for the information and use of the school board and management, others within the

entity, entities with accreditation overview, and federal awarding agencies and pass-through entities and is not
intended 1o be and should not be used by anyone other than these specified parties.

BfO-OA’L‘U.Lw\f Co.

F.O. Givens & Co.

February 29, 2012
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INDEPENDENT AUDITOR'S REPORT ON COMPLIANCE WITH STATE LAWS AND REGULATIONS
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F.O. GIVENS & COMPANY
CERTIFIED PUBLIC ACCOUNTANTS

212 SOUTH WARD ST. SENATOBIA, MS 38668 PHONE 662/562-6721
5699 GETWELL ROAD, BUILDING E, SUITE 5 SOUTHAVEN, MS 38672 PHONE 662/349-3798

FRANK O. GIVENS, Il W. BUFORD GIVENS
Certified Public Accountant Certified Public Accountant

INDEPENDENT AUDITOR'S REPORT ON COMPLIANCE WITH
STATE LAWS AND REGULATIONS

Superintendent and School Board
Senatobia Municipal School District

We have audited the financial statements of the governmemal activilies, each major fund, and the aggregate
remaining fund information of the Senatobia Municipal School District as of and for the year ended June 30, 20t [,
which collectively comprise Scnatobia Municipal School District’s basic financial stalements and have issued our
report thereon dated February 29, 2012. We conducted our audit in aceordance with audiling standards generally
accepted in the United States of America and the standards applicable 10 financial audits contained in Government
Auditing Standards, issued by the Compiroller General of the United States.

Section 37-9-18(3)a), Miss. Code Ann, (1972), state in part, “the auditor shall test to ensure that the school district
is complying with the requirements of Section 37-61-33(3)(a)(iii), Miss. Code Ann. (1972), relating to classroom
supply funds.” As required by the state legal compliance audit program prescribed by the Office of the State
Auditor, we have also performed procedures to test compliance with certain other state laws and regulations,
However, providing an opinion on compliance with all state laws and regulations was not an objective of our audit
and, accordingly, we do not express such an opinion.

The results of our procedures performed to test compliance with the requirements of Section 37-61-33(3)a)(iii},
Miss. Code Ann. (1972}, disclosed no instances of noncompliance. The district reported $7,235 of classroom supply
funds carried over from previous years,

Section 37-9-18{3)(b), Miss. Code Ann. {1972), states in part, “the auditor shall 1est to ensure correct and
appropriate coding at the function level. The audit must include a report showing the correct and appropriate
functional level expenditure codes in expenditures by the school district.”

The resulis of our procedures performed to test compliance with the requirements of Section 37-9-18(3)(b), Miss.
Code Ann. {1972), disclosed no instances of noncompliance related Lo incorrect or inappropriate functional level
expenditure coding.

As required by the stale legal compliance audit program prescribed by the Office of the Sate Auditor, we have also
performed procedures 10 test compliance with cerain other staie laws and regulations. However, providing an
opinion on compliance with all state laws and regulations was not an objective of our audit and, accordingly, we da
not express such an opinion.

The results of procedures performed to test compliance with certain other state laws and regulations and our audit of
the financial statements did not disclose any instances of noncompliance with other state laws and regulations.
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This report is intended solely for the informaticn and use of the school board and management, entities
with accreditation overview, and federal awarding agencies and pass-through entities and is not intended to be and
should not be used by anyone other than these specified panties.

Yo Bt v (o
F.O. Givens & Co.

February 29, 2012
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SCHEDULE OF FINDINGS AND QUESTIONED COSTS
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Section [: Summary of Auditor's Results

Financial Statements:

1. Type of auditor’s report issued on the financial statements: Unqualified
2. Noncompliance material 10 financial statements noted? No
3. Internal control over financial reporting:
a. Material weakness(es) idenlified? No
b. Significant deficiency(ics} identified that are nol considered 10 be maierial

weakness{es)? None reported

Federal Awards:

4, Type ot auditor’s report issued on compliance for major federal programs: Ungualified
5. Internal control over major programs:

a. Material weakness(gs} identified? No

b. Significant deficiency(ies) identified ihat are nol considered to be material

weakness(es)? None reporled

6. Any audit findings disclosed that are required to be reported in accordance with Section
510{a) of OMB Circular A-133? No

7. IFederal programs identified as major programs:
a. Child Nutrition Cluster
CFDA # 10.553
CFDA #10.355
b. Title 1, Part A Cluster
CFDA # 84.010
CIFDA # 84.389

jd

Special Education Cluster
CFDA # 84.027
CFDA # 84.173
CFDA # 84.391
CFDA # 84392
d. Stale Fiscal Stabilization Fund - Education State Grants, Recovery Act

CFDA # 84.394

c. Education Jobs Fund
CEFDA # 84410
8. Dollar 1hreshold used to distinguish between type A and type B programs: $300,000
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9. Auditee qualified as low-risk auditee? WNo

Section [I: Financial Statement Findings

The results of our tests did not disclose any findings related 10 the financial statements that are required 10
be reported under Government Auditing Standards.

Section 111; Federal Award Findings and Questianed Cosis

The results of our 1ests did not disclose any findings and questioned costs relaled 1o the federal awards.
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