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BREAZEALE, SAUNDERS & O'NEIL. LTD.

CERTIFIED PUBLIC ACCOUNTANTS

INDEPENDENT AUDITORS' REPORT

Superintendent and School Board
Vicksburg Warren Schoot District

We have audited the accompanying financial statements of the governmental activities, each major fund,
and the aggregaie remaining fund information of the Vicksburg Warren School District as of and for the
year ended June 30, 2011, which collectively comprise the Vicksburg Warren School District’s basic
financial statements as listed in the 1able of contents  These financial statements are the responsibility of
the Vicksburg Warren Schoo! District's management  Our responsibility is to express opinions on these
financial slatements based on our audit

We conducted our audit in accordance with auditing standards generally accepted in the United States of
Amernca and the standards applicable to financial audits contained in Government Auditing Standards,
issued by the Complroller General of the United States. Those standards require that we plan and
perform the audit to obtain reasconable assurance aboul whether the financial statements are free of
material missiatement An audit inciudes consideration of internal control over financial reporting as a
basis for designing audit procedures Lhat are appropriale in the circumstances, but not for the purpose of
expressing an opinon on the effectiveness of the Distnct’s internal contral over financial reporting.
Accordingly, we express no such opimon. An audit also includes examining, on a test basis, evidence
supporting the amounts and disclosures in the financial statements, assessing the accounting pnnciples
used and significant esumates made by management, as well as evaluating the overall financial
statement presentation We believe thal our audit provides a reasonable hasis for our opinions

In our opinion, the financial statementis referred to previously present fairly, in all material respects, the
respective financial position of the governmental activitres, each major fund, and the aggregate remaining
fund nformation of the Vicksburg Warren School District, as of June 30, 2011, and the respeclive
changes in financial position thereof for the year then ended in conformily with accounting principles
generally accepted in the United States of America

In accordance with Government Auditing Standards, we have also issued our repon dated March 5, 2012,
an our consideration of the Vicksburg Warren School District’s internal control over financial reporting and
on our tests of its compliance with certain provisions of laws, regulations, contracts and grant agreements
and other mallers The purpose of that report 15 1o describe the scope of our testng of internal control
over financial reporting and compliance and the results of thal testing, and not to provide an opinion an
nternal controf over financial reporting or on compliance That report 1s an integral part of an audit
performed in accordance with Government Auditing Standards and should be considered in assessing
the results of our audit.

Accounting principles generally accepted in the United States of America require that the management's
discussion and analysis and budgetary comparison information be presented to supplement the basic
financial statements. Such information, afthough not a part of the basic financial statements, is required
by lhe Governmenial Accounting Standards Board, who considers it to be an essential part of financial
reporting for placing the basic financial statements in an appropriate operational, economic, or historical
context. We have applied certain limited procedures to the required supplemental information in
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VICKSBURG WARREN SCHOOQL DISTRICT
MANAGEMENT'S DISCUSSION AND ANALYSIS
FOR THE YEAR ENDED JUNE 30, 2011

The following discussion and analysis of Vicksburg Warren School District's financial performance
provides an overview of the School District’s financial activibes for the year ended June 30, 2011 The
intent of this discussion and analysis is 1o look at the School District's performance as a whole, Readers
are encouraged to review the financial statements and the notes to the financial statements to enhance
their understanding of the School Distnct’s financial performance.

FINANCIAL HIGHLIGHTS

=  Total net assets for 2011 increased 35,065,030, which represents an 11% increase from fiscal
year 2010 Tolal nei assets for 2010 increased $3,414.701, inciuding a prior penod adiustment
of $193,042, which represents a 7 89% increase from fiscal year 2009

= General revenues amounted tc $62 278,104 and $63,642,359, or 79% and 82% of all revenues
for fiscal years 2011 and 2010, respectively. Program specific revenues in the form of charges
for services and grants and contributions accounted for $16,535 273 or 21% of total revenues for
2011, and $13 639,019, or 18% of total revenues for 2010

* The Distnct had $73,748,347 and $74,059,719 in expenses for fiscal years 2011 and 2010, only
$16.535,273 for 2011 and $13,639,019 for 2010 of these expenses was offset by program
specific charges for services, granis and contnbutions  General revenues of $62,278,104 for
2011 and 363,642,359 for 2010 were adeqguale 10 provide for these programs

=  Among major funds, the General Fund had $57,311,586 in revenues and $54 348,035 in
expenditures for 2011, and $58,764,807 in revenues and $55.613,540 in expenditures in 2010
The General Fund's fund balance increased by $2,891 624 from 2010 to 2011, and increased by
$1,303,928, ncluding a pnor peried adjustment, from 2009 to 2010

= Caputal assets, net of accumulaled depreciation, increased by $2913,964 for 2011 and
decreased by $189 284 for 2010 The increase for 2011 was due to the addition of mabile and
other equipment and the completion of buildmg additions

= Long-term debt decreased by $1,745,000 for 2011 and increased by $1,810.000 for 2010. Thus
decrease for 2011 was due prmarily to the pnncipal payments an outstanding long-term debt
The liability for compensated absences decreased by $44,047 for 2011 and decreased by
$47 166 for 2014,

OVERVIEW OF THE FINANCIAL STATEMENTS

This discussion and analysis serves as an introduction to the District's basic financial statemens, which
include government-wide financial statements, fund financial statements, and notes to the financial
statemenls  This report aiso contains required supplemental information, supplemental information, and
other information,

Government-wide Financial Statements

The government-wide financial statements are designed to provide the reader with a broad overview of
the District’s finances These statements consist of the Statement of Nel Assets and the Statement of
Activibes, which are prepared using the flow of economic resources measurement focus and the accrual
basis of accounting The cwrent year's revenues and expenses are taken info account regardless of
when cash is received or paid

The Stalement of Net Assets presents information on all the District’s nonfiduciary assets and liabilities,
with the differences between the two reported as "net assets.” Over time, increases or decreases in the
District's net assets may serve as a useful indicator of whether its financial position s wmiproving or
deteriorating.



VICKSBURG WARREN SCHOOL DISTRICT
MANAGEMENT'S DISCUSSION AND ANALYSIS
FOR THE YEAR ENDED JUNE 30, 2011

The Statement of Activities presents information showing how the District's net assets changed during the
most recent fiscal year. All changes in net assets are reported as soon as the underlying event giving
rise to the change occurs, regardless of the tming of related cash flows Thus, revenues and expenses
are reported in this statement for some items that will only result in cash flows n future fiscal periods

The government-wide financial statements outline functions of the Distnict that are principally supported
by property taxes and intergovernmental revenues (governmental activities} The governmental activities
of the District include instruction, support services, non-instructional, sixteenth section and interest on
long-term liabilities,

Fund Financial Statements

A fund 1s a grouping of related accounts that is used to maintain conirol over resources that have been
segregated for specific activiies or objectives.  The District uses fung accounting to ensure and
demonstrate comphance with finance-related legal requirements. All of the funds of the District can be
divided into two categories governmental funds andg fiduciary funds.

Governmental funds - Most of the Disltrict's general activities are reported in its governmental
funds. Governmental funds are used to account for essentially the same functions reported as
governmental activities in the government-wide financial statements. However, governmental
funds are accounted for using the modified accrual basis of accounting and the flow of current
financial resources measurement focus. The approach focuses on near-term inflows and outflows
of spendable resources, as well as balances of spendable resources avallable at year end. The
governmental fund statemenis provide a detaled view of the District's near-term financing
requirements.

Because the focus of governmental funds is narrower than that of the government-wide financial
stalements, it s useful to compare the information presented for governmental funds with similar
information presented for governmental activibes in the government-wide financial statements.
By domng so, Ihe reader may gain a betler understanding of the long-term impaci of the District's
near-term financing decisions  The governmental funds Balance Sheet 1s reconciled to the
Statement of Net Assels, and the governmental funds Statement of Revenues, Expenditures, and
Changes mn Fund Balances is reconciled to the Statement of Activities to facilitate this compartson
between governmental funds and governmental activities.

The Distnct mantains indiwvidual governmenlal funds in accordance with the Financial Accounting
Manual for Misstssippi Public School Distnicts.  Information s presented separately in the
governmental funds Balance Sheet and in lhe governmental funds Statement of Revenues,
Expenditures, and Changes in Fund Batances for all major funds  All non-major funds are
combined and presented in these reports as other governmental funds.,

Fiduciary funds - Fiduciary funds are used to account for resources held for the benefit of
parties outside the Dislricl  Fiduciary funds are not reflected in the government-wide fimancial
statements because resources of those funds are not availlable to supporl the Distrnict's own
programs. These funds are reported vsing the accrual basis of accounting The schoo! district 1s
responsibie for ensuring that lhe assets reported in these funds are used for thewr intended
purpose

Reconciliation of Government-wide and Fund Financial Statements

The financial statements include two schedules that reconcile the amounts reported on the governmental
funds financial statements (modified accrual basis of accounting) with government-wide financial
statements (accrual basis of accounting) The following summarizes the major differences beiween the
two statements:

Capital assets used in governmental activities are not reported on governmental funds financial
statements



VICKSBURG WARREN SCHOOL DISTRICT
MANAGEMENT'S DISCUSSION AND ANALYSIS
FOR THE YEAR ENDED JUNE 30, 2011

Capital outlay spending results in capital assets on government-wide financial statements, but is
reported as expenditures on the governmental funds financial statements

Bond and note proceeds result in liabilittes on government-wide financial statements, but are
recorded as other financing sources on the governmenial funds financial statements,

Certain other oulflows represent either increases or decreases in liabilities on the government-
wide financial statements, but are reporied as expenditures on the governmental funds financial
siatements.

Notes to the financial statements

The notes provide additional information that (s essential to a full understanding of the data proviced in
the government-wide and fund financial statements The noles to the financial statements can be found
immediately following the basic financial statements.

Required Supplemental Information

In addition to the basic financial statements and accompanying notes, this report also presents budgetary
comparison schedules as required suppiemenial information. The District adopls an annual operating
budgei for all governmental funds. A budgetary companson schedule has been provided for the General
Fund and each additicnal major special revenue fund as required by the Governmental Accounting
Standards Board

Supplemental Infermation

Additionally, a Schedule of Expenditures of Federal Awards as regquired by OMB Cicular A-133 and a
Schedule of Instructional, Admunistrative and Other Expenditures for governmental funds can be found in
this report

Other Information

Although nol a required pad of the basic financial statements, the Statement of Revenues, Expenditures
and Changes in Fund Balances—General Fund, Last Four Years and lhe Statement of Revenues,

Expendituregs and Changes in Fund Balances—All Governmental Funds, Last Four Years, is presented
for purposes of additional analysis as required by the Mississippi Department of Education

GOVERNMENT-WIDE FINANCIAL ANALYSIS

Net assets

Net assels may serve over time as a useful indicator of the District's financial position. Assels exceeded
habitthes by $51,751,027 as of June 30, 2611,

The District's financial position (s a3 preduct of several financial transactions including the negt result of
activities, the acqguisition and payment of debt, the acquisition and disposal of capital assets and the
depreciation of ¢apital assets



VICKSBURG WARREN SCHOOL DISTRICT
MANAGEMENT'S DISCUSSION AND ANALYSIS
FOR THE YEAR ENDED JUNE 30, 2011

Table 1 presents a summary of the Disinct's net assets at June 30, 2011 and June 30, 2010

Table 1
Condensed Statement of Net Assets
Percentage
June 30, 2011 June 30, 2010 Change

Current assets $ 26,746,255 24688711 8 33%
Restricted assels 3,988,888 3,794 573 512%
Capital assets, net 42,133,710 39219746 7.43%
Total assets 72,868,853 67,703,030 7.63%
Current habilities 2,960,638 2,881,127 2 76%
Long-term debt outstanding 18 157 188 18,135906 0.12%
Total liabilities 21,117,826 21,017,633 0.48%

Net assets:
Invested in capital assets, net of related debt 24 703,710 20,044 746 23.24%
Restncted 7,904 173 19,186,108 -17.17%
Unrestricted 19,143 144 7,455 143 49 63%
Totaf net assets $ __51,751,027 _ 46,685,997 10.85%

The following are significarnt current year transactions that have had an 1mpact on the Statement of Net
Assels.

= Increase in net capital assets in the amount of $2,913,964.
= The principal retirement of $1,789.047 of long-term debt

Changes in net assets
The Distnct's 1otal revenues for the fiscal years ended June 30, 2011 and June 30, 2010 were

$78.813,377 and $77,281 378, respectively The total cost of all programs and services was $73,748,347
for 2011 and $74,059,719 for 2010



VICKSBURG WARREN SCHOOL DISTRICT
MANAGEMENT'S DISCUSSION AND ANALYSIS
FOR THE YEAR ENDED JUNE 30, 2011

Table 2 presents a summary of the changes in net assels for the fiscal years ended June 30, 2011 and

June 30, 2010

Table 2
Changes in Net Assets
Year Ended Year Ended Percentage
Revenues: June 30, 2611 June 30, 2010 Change
Program revenues:
Charges for services 3 1,058,891 1,265 111 -16 30%
Operating grants and contnbutions 15,476,382 12,373,908 2507%
Generai revenues
Property laxes 25,296,241 25,318,590 -0.09%
Grants and contributions not restricled 34,911,533 36,422,118 -4.15%
Inveslmenl earnings 6,779 21,926 -89 08%
Sixteenth section source 1,114,293 1,214,006 -8.21%
Other 949.208 6685721 42 58%
Total revenues 78,813 377 77,281,378 1.98%
Expenses:
Instruction 41,469,247 43,166,185 -3.93%
Support services 28,296,944 26,557 638 6.55%
Non-instructional 3,340,015 3,764,396 -1127%
Sixteenth section 114,775 21,363 437.26%
interest on long-term hatuities 527,366 550,137 -4 14%
Total expenses 73,748,347 74,0569.719 -0.42%
Increase in net assets 5,065,030 3221659 57.22%
Net Assets, July 1 46,685,997 43 271,296 789%
Prior Period Adjustment - 193,042 -100.00%
Net Assets Restated, July 1 46,685,997 43,464,338 741%
Net Assets, June 30 $ __51,751,027 _ 46,685,997 10 85%

Governmental activities

The following tabie presents the cost of five majer District functional activities' instruction, support
services, non-instructional, sixteenth sectian, and interest on long-term debt. The table also shows each
functional activity's nel cost (total cost less charges for services generated by the activites and
intergovernmental aid provided for specific programs) The net cost presenls the financial burden that
was placed on the State and District's laxpayers by each of these functions

11



VICKSBURG WARREN SCHOOL DISTRICT
MANAGEMENT'S DISCUSSION AND ANALYSIS
FOR THE YEAR ENDED JUNE 30, 2011

Table 3
Net Cost of Governmental Activities

Total Expenses

Year ended Year ended Percentage
2011 2010 Change
Instruction % 41,469,247 43,166,185 -3.93%
Support services 28,296,944 26,557,638 6.55%
Mon-instructional 3,340,015 3,764 396 -1127%
Sixteenth section 114775 21,263 437.26%
Interest on long-term liabiltties 527,366 550,137 -4.14%
Total expenses 3 73,748,347 74,059,719 -0.42%
Net (Expense] Revenue
Year ended Year ended
2011 2010 Change
Instruction $ (32,061,047) (35638 219) -10 04%
Support services (24,764 154) (23,930 880} 3.48%
Non-instructional 254,268 {280.101) -190.78%
Sixteenth section {(114,775) (21,363) 437.26%
Interest on long-term habilities (627,366) (550,137) -4 14%
Total net (expense) revenue § (57,213,074) (60,420,700) -5.31%

= Net cost of governmental activilies ($57.213,074 for 2011 and $62.420,700 for 2010) was
financed by general revenue, which is primarly rade up of property taxes ($25.296,291 for 2011
and $25,318,590 for 2010) and state and federal revenues ($34.911,533 for 2011 and
$36,422,116 for 2010) 1n addition, there was $1,114.293 and $1,214,006 in Sixteenth Section
sources for 2011 and 2010, respeclively

«  lnvestment earmings amounted to $6,779 for 2011 and $21,926 for 2010

FINANCIAL ANALYSIS OF THE DISTRICT'S FUNDS

As noted earher, the District uses fund accounting to ensure and demonstrate comphance with finance-
refated legal requirerments.

Governmental funds. The focus of the District's governmental funds s to provide information on current
inflows, outflows and balances of spendable resources Such infermation 1s useful in assessing the
District’s hnancing requirements. In particular, unassigned fund balance may serve as a useful measure
of the District's net resources avaitable for spending at the end of the fiscal year.

The financial performance of the District as a whole is reflected in its governmental funds  As the District
completed the year, its governmental funds reported a combined fund balance of $27,846.586, an
increase of $400,983, which includes an increase in reserve for inventory of $32.453  $10,962 251, or
39% of the fund balance 1s unassigned, which represents the residual classification for the general fund’s
fund balance that has not been assigned to other funds and that has not been restricted, committed, or
assigned to specific purposes within the general fund. The remaiming fund balance of $16,984,335, or
61% is either nonspendable, restricted, committed or assigned to indicate that it is not availlable for
spending except onty for the purposes to which it is restricted, commilted or assigned.

12



VICKSBURG WARREN SCHOQL DISTRICT
MANAGEMENT'S DISCUSSION AND ANALYSIS
FOR THE YEAR ENDED JUNE 30, 2011

The General Fund is the principal operating fund of the District. The increase in fund balance in the
General Fund for the fiscal year was $2.891624 The fund balance of Other Governmental Funds
showed a decrease in the amount of $1,809,322, which includes an increase in reserve for inventory of
$32,453. The increase (decrease) in the fund balances for the other major funds were as follows:

Major Fund Increase {Decrease)
Sixteenth Section District 3 (588,134)
Sixteenth Section Principal Fund % 5815

BUBGETARY HIGHLIGHTS

During the year, the Distrct revised the annual operabing budget  Budget revisions were made to address
and correct the original budgets to reflect more accurately the sources and uses of funding for the School
Distnct

* Budgeted amounts for revenue from local sources in the General Fund were increased during
the fiscal year Amounts ongmally budgeted were understated.

. Budgeted amounts for revenue from state sources in the General Fund were increased during
the fiscal year. Amounts oniginally budgeted were understated.

. Budgeted amounts for instruction expenditures in the General Fund were decreased durmg
fiscal year This decrease 1s prmarily a result of the reclassification of expenditures normally
incurred in the General Fund 1o the Budget Stabihzation Fund {special revenue fund) and
federal funds were received to cover those expendilures The budgel was also revised o
reflect the actual federal revenue received and expenditures incurred n the Budget
Stabdization Fund

s Budgeted amounts for support services expendiures in the General Fund were increased
during the fiscal year. Amounts onginally budgeted were understated.

. Budgeted amounis for revenues and expenditures in various special revenue funds receiving
federal funds were revised during the fiscal year to reflect actual revenue received and
expenditures incurred duning the fiscal year

A schedule showing the onginal and final budgel amounts compared to the Dislnct's actual financial
activity for the General Fund and major special revenue funds 1 provided in this report as required
supplemental information.

CAPITAL ASSETS AND DEBT ADMINISTRATION

Capital Assets. As of June 30 2011, the Disinct's total capital assets were $71,039 636. including land,
school bullcings, building improvements, buses, other school vehicles, furniture and equipment, and any
intangible assets. This amount represents an increase of 34,301,058 from 2010 Total accumulated
depreciation as of June 30, 2011 was $28,905,926, and tolal depreciation expense for the year was
$1,74 1,436 resulting in total netl capilal assets of $42,133,710

13



VICKSBURG WARREN SCHCOL DISTRICT
MANAGEMENT'S DISCUSSION AND ANALYSIS
FOR THE YEAR ENDED JUNE 30, 2011

Table 4
Capital Assets, Net of Depreciation

Percentage
June 30, 2011 June 30, 2010 Change

Land $ 1,056 845 1,056 845 0 00%
Construction in progress 41,661 66,275 -94 56%
Buildings 35845883 33,560,895 6 81%
Building improvements 876,773 827 052 5.29%
Improvementis other than buildings 312,125 340,192 -8 25%
Mobile equipment 3,670,554 2,341 267 56.78%
Furmiture and equipment 335,859 327,120 267%
Total 3 42,133,710 39,219,746 7.43%

Additional information on the district’s capital assets can be found in Note 5 included in this report.

Debt Administration. Al dune 30, 2011, the Dustrict had $17,430.000 n outstanding long-term debi, of
which $1,750,000 1s due within one year. Dunng the fiscal year, the district made principal payments in
the amount of $1,745 000 on existing long-term debt The liability for compensated absences decreased
344,047 from the prior year.

The District maintains a AA bond rating

Tabie §
Outstanding Long-Term Debt

Percentage

June 30, 2011 June 30, 2010 Change
Lirited obligation bonds payable § 7,985,000 8,970,000 -10.98%
Limited tax note senes, 2009 QSCB 3,000,000 3,000 000 0 00%
(General obligation, refunding 2010 6,445 000 7.205,000 -10 585%
Compensated absences payable 727,188 ¥71,235 -5.71%
Total 3 18,157,188 19,946,235 -8.97%

Additional information on the District's long-lerm debt can be found in Note 6 included in this report
CURRENT ISSUES

The Vicksburg Warren Schoo! Districtis hnancially stable. The district is proud of its community supporl
of the public schools.

The districl has committed itself to financial excellence for many years The district’'s system of financial
planning, budgeting and internal financiat conirels is well regarded. The district plans te continue its
sound fiscal management to meet the challenges of the future

The district aclively pursues grant funding to supplement the local, state and tederat revenues

CONTACTING THE DISTRICT'S FINANCIAL MANAGEMENT

If you have any questions about this report or need additiona! financial information, contact the
Superintendent's Office of the Vicksburg Warren School District, 1500 Mission 66, Vicksburg, MS 39180
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VICKSBURG WARREN SCHOOL DISTRICT

Statement of Net Assets
June 30, 2011

Assets
Cash and cash equivalents
Investments
Due from other governments
Other recevables, net
tnventories
Prepad items
Restricted assets
Capital assets, non-depreciable’
Land
Construction in progress
Capital assets, net of accumulated depreciation
Buildings
Building improvements
Improvements other than buildings
Mobile eguipment
Furniture and equipment
Total Assets

Liabilities
Accounts payable and accrued lishilities
Unearned revenue
inlerest payable on long-term liabiiities
Other payables
Long-term liabilities, due within one year
Capital related habilities
Non-capital related liabilities
Long-term liabilities, due beyond one year:
Capital related habilities
Non-capital related habilities
Total Liabilities

Net Assets
Invested in capital assets, net of related debt
Resincted for;
Expendable.
School-based activities
Debl service
Capital improvements
Forestry 'mprovements
Unemployment benefits
Non-expendable
Sixieenth section
Unrestricled
Total Net Assets

The notes to the financial statements are an integral part of this statement
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Exhibit A

Governmental
Activities

$ 22,606,209
171,975
3,748,918
14,816

158,316

45,321
3,988,888

1,056,845
41,661

35,845,893
870,773
312,125

3,670,554
335.85¢

72,868,853

2,389,286
313,457
172,081

85,814

1,750,000
61,810

15,680,000
665,378
21,117,826

24,703,710

1,110,254
1,100,015
1,481,937
224,421
186,158

3,801,388
19,143,144
§__ 51751007



VICKSBURG WARREN SCHOOL DISTRICT

Statement of Activities
For the Year Ended June 3¢, 2011

Exhibit 8

Nel {Expense)
Revenue and
Changes in Met

Program Revenies Assets
Operating Capital
Charges for Grants and Grants and Gaovernmental
Functions/Programs Expenses Services Conlributions Contributions Activities
Governmental Activities’
Instruction 3 41,469,247 264 704 3,143,496 - {32.061,047)
Support services 28,296,944 - 3,532,790 - {24,764, 154)
Non-instructionat 3,240,015 754,187 2,800,098 - 254,268
Sixteenth section 114,775 - - (114.775)
Interesl on tong-term liabikties 527,366 (527.366)
Total Governmental Activities 5 73,748,347 1,058,891 15,476,382 - {57,213,074)

General Revenues
Taxes.
General purpose

fevies

Debt purpose levies
Unresincted grants and contribulions

State
Federal

Unrestricted invesiment canmings

Sixteenth seclion sources

Other

Total General Revenues

Change in Net Assels
MNet Aszets - Beginning

Met Assets - Ending

The notes to the tinancial staternents are an ntegral part of thts statement

25,296,237
54

33,159,634
1,751,899
8,779
1,414,293
949,208

62,278,104
5,085,030
46 685,997

51,751,027



VICKSBURG WARREN SCHOOL DISTRICT
Governmental Funds

Balance Sheet Exhibit C
June 30, 2011

Major Funds

16 Sec 18 Sec Cither Total
General Disleict Principat Governmental Governmental
Fund Fund Fund Funds Funds
Assols
Cash and cash equivalents $ 10,276 414 7,328,410 3,801,363 5,085,622 26,495,509
Casgh with (iscal agenls - - - 100.263 100,263
Investments 10.547 - - 161,428 171,975
Due from olher governments t 148,552 - . 2 603,366 3.748.618
Other recelvables, nel 14291 - 25 525 14 841
Due Irgm glher funds 1.685 476 - - - 1 685,476
inventories - - - 158,316 158,316
Prepaid tems 45321 - - - 45.321
Total agsets 5 131 1328410 3,801,388 § 110,520 32420619
Liabilities and Fund Balances
Liahilities:
Accounls payable ang accrued habihilies s 2.0549.579 28814 - 301,093 2 389,286
Due to other funds - - - 1.685 476 1,685,476
Unearnad revenue 2,720 199,173 . 111,559 313,457
Other payables - - - 55,814 85814
Total Liabilkbies 2062259 227,792 - 2,187,942 4,474 033
Fund Balances:
Nonspendable:
Inventory - 158.216 158,316
Permanenl fund principal - - 3800436 - 3,800,436
Restricted:
Ceb! service - - - 1 272,096 1,272,056
Foresiry improvement puiposes - - - 224421 224 421
Unemployment benahts - - - 186,158 180G 158
Other purpases - - a52 951,838 952,850
Assigned:
Sludent based aclivities 139,321 139,321
Capial improvements 1,481,937 1,481,937
Orher purposes 16,430 7,100,618 - 1.651.712 8,768,750
Unassigned 10,862,251 - - - 10 962,251
Total Fund Batances 11.118,002 7,100,618 3.801.388 5,926,578 27,945 536
Tolal Liabilities and Fund Balances 3 13,180,301 7328410 3,801,388 8 110 520 32420619

The noles to the financial stalements are sn inlegral pan of this stalement.



VICKSBURG WARREN SCHOOQOL DISTRICT

Governmental Funds

Reconciliation of the Governmental Funds Balance Sheet to the Statement of Net Assets Exhibit C-1
June 30, 2011
Total fund balances for governmental funds $ 27.948.586
Amounts reporied for governmental activities in the statement of net assets are
different because
1 Capilal assets used in governmental activilies are net financial resources and
therefare are nol reported in the funds
Land i 1.056,845
Construchon in progress 41,661
Buildings 57,297 878
Buidding improvements 1,195,804
Improvemems other than buildings 914 846
Mobile equipment 8,531,023
Furniture and eguipment 2,001,579
Accumulated deprecialion {28,905 926) A2 133,710
2 Long-lerm kabihbes and related accrued interest are not due and payable in the current
penod and therefore are nol reported in the funds.
General oblgstion bonds {6,445.000)
Limeted obhgation bonds {7.985,000)
Limited lax notes 2009 QSCB {3,000,000)
Compensated absences {727.188)
Accrued interest payable {172,081 {18,329.26%)
Net assets of governmantal activities b3

The notes ta the financial stalements are anintegral part of this slalement.
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VICKSBURG WARREN SCHOOL DISTRICT
Governmental Funds

Statement of Revenues, Expenditures and Changes in Fund Batances

Faor the Year Ended June 3¢, 2011

Revenues:
Local sources
Slate sources
Federal sources
Sixteenth sechion sources
Total Revenues

Expenditures’
Instruckion
SURPCIT services
Mominsiructional services
Sixleenin section
Facilizs aequisition and construchion
Debt service
Princspal
Interast
Total Expenditures

Excess (Deficiency} of Revenues
over tunder) Expendiures

Other Financing Sources (Uses)
INSUraNCE recovery
Sale af ranspontation eguipmeaal
Sale of other property
Operatng lransfers in
Operating transfers aus

Total Qther Financing Sources jUses)

Net Change in Fund Balances

Fund Balances
July + 2010

Increase in reserye far inventony

Jure 34, 2011

Exhibit
Magor Funds
Hath Sec 16th Sec Othar Talal
Ganeral sty Prncipal Goverrmentsl Goveinmeantat
Fund Fund Fund Funds Funis

3 26,421,448 - 856,467 27 277,915
30,513,680 - 3,151,193 33,684 873
376,458 - . 15,346,584 16,722,042

- 792 158 B 726 313,408 1.114 289

57,311 586 792 158 8726 20 667 649 7B 780,119
30.685.55%% 9,948 950 40,834 851
23,520,440 - 5673871 291945311

142 700 - 3421 445 3,664,148

- 114 775 114 775

- - 2695 310 2,896 310

- - - 1,745,000 1,745 00G

L . - - 488402 488402
54,349,035 - 24,088,760 TB.437.795
2,962,551 /92,158 8726 (3,421 111} 342,324

= 4496 - - 5,495

15,7490 - - - 15,700

4,920 - - 4,920

¥ 530,423 . - 1627 556 3,157 879
(1,627,586} 1,380,252} [1.811) 1148,220) {3,157.979)
176.927) (1,360,292 (1.941) 1,475,335 26,206
28914624 (988 134) 5,815 [1,941.775) 368,530
8,226 278 T 688 752 2,794 573 7,835,300 27,545 503
- s 32,453 22,453

3 11,118,002 70D ETE 5926578 27 946 586

3,801,388

The notes to the inancial sialements are an ntegral pan of this statement
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_VICKSBURG WARREN SCHOOL DISTRICT
Governmental Funds

Reconciliation of the Governmental Funds Statement of Revenues, Exhibit B-1
Expenditures and Changes in Fund Balances to the Statement of Activities
For the Year Ended June 30, 2011

Net change in fund balances - total governmental funds 3 368,530

Amounts reported for governmental activittes in the statemeni of activities are
chffergnt because

1. Governmental funds report capital outlay as expenditures Howewer, in the
stalement of activities, the cost of capital assets 1s allocated cover therr estimated
useful ives as depreciation expense In the current peried. lhese amounts are,

Capital outtay 3 4,680,801
Depreciation expense {1,741 436} 2,839,365

2 Inthe statement of actvities, anly the gain/loss on the sale of assets 15 reparted,
while in the governmental funds, the proceeds from the sale increases financial
resources. Thus, the change in net assets differs from the change in fund balance
by the cost of the assets sqld. (25.4013

3. Theissuance of long-term debt provides current financial resources o
governmental funds, while the repayment of the principal of leng-tenm debt
consumes the current financial rescurces of governmenial funds  Neither
transaction, however, has any effect on net assets  Also, governmental funds
report the effect of 1Issuance costs premiums. discounts and the difference
between the carrying value of refunded debt and the acquisition cost of refunded
debt when debt is first issued. These amounts are deferred and amartized in the
statement of activities

Payments of debt principal 1,745,000
Accrued interest payable {38,964) 1706036

4 Some llems reported In Lhe statemenl of activites do not provide or require the
use of currenl financial resources and therefore are not reported as
revenues/expenditures in governmental funds, These activities include:

Change in compensaled absences 44 047
Change in inventory reserve 32,453 76,500
Change in net assets of governmental activities 3 5065020

The notes o the financial statemenls are an mtegral par of this statement
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Fiduciary Funds
Statement of Fiduciary Assets and Liabilities
June 30, 2011

Assets
Cash and cash equivalents
Tolat Assels

Liabilities
Accounlts payable and accrued liabilibes
Due to student clubs
Total Liabtlities

The notes (o the fimancial statements are an integral part of this statement
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Exhibit E

Agency
Funds

3,132,714

3,132.714

2,980,449
152,265

3132714



VICKSBURG WARREN SCHOOL DISTRICT
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VICKSBURG WARREN SCHOOL DISTRICT
MNotes to the Financial Statements
For Year Ended June 30, 2011

Note 1 — Summary of Significant Accounting Policies

The accompanying financial statements of the school district have been prepared in conformity with
generally accepted accounting principles (GAAP) as prescnbed by the Governmental Accounting
Standards Board (GASB). GASB is the accepted standard-seting body for governmental accounting and
financial reporling principles. The mosl significant of the school district’s accounting policies are described
below.

A, Basis of Presentation

In February 2009, the GASB issued GASB Statement No 54 Fund Balance Reporting and
Governmental Fund Type Delinitions This statement enhances the usefulness of fund balance
information by prowiding clearer fund balance classifications that can be more consistently apphed
angd by clanfying the exisling governmental fund type definitions. The fund balance amounts for
governmental funds have heen reclassified in accordance with GASB Statement No 54 As a
result, amounts previously reporled as reserved and unreserved are now repoited as
nonspendable, restricted, committed, assigned, or unassigned

B. Financial Reporting Entity

As defined by accounling principles generally accepted in the United States of Amenca, the school
district is considered a "pnimary government” The school district s governed by a 5 member
board lo which each member was elected by the aitizens of each defined county disinct

For financial reporting purposes, Vickshurg Warren School District has included all funds and
aorganizations. The Distnct has also considered all potential component units for which it is
financially accountable and cother orgamizations for which lbe nalure and significance of thesr
relationship with the Bistricl are such thal exclusion would cause the Distnict’s financial statements
to be nesleading or incomplete. The Governmenlal Accounting Standards Board has set forth
critena to be considered in determining financial accountability  These criteria include appointing a
voting majonty of an organization's governing body and (1) the ability of the District to impose ds
will on that organization or {2) the potential for the organization to provide specific bengfits to or
impose specific financial burdens on the District

C. Government-wide and Fund Financial Statements

Government-wide Financial Slatemenis - The Statement of Net Assets and the Statement of
Activibies report informaticn on all of the non-fiduciary activilies of the District  For the most part,
the effect of inter-fund activity has been removed from these statements. Governmenial activilies,
which normally are supporied by tax and intergovernmental revenues, are reported separatety
from business type activities, which rely lo a significant extent on fees and charges for support

The Statement of Net Assets presents the District's non-fiduciary assets and liabilties, with the
difference reporied as net assets. Net assets are reported in three categories

1 Invested 1n capital assets, net of refated debt, consists of capital assets, net of accumulated
depreciation, and reduced by outsianding balances of bonds, notes and other debt
attributable to the acquisilion, construction or improvement of those assets.

2. Restncted nel assets result when constraints placed on net asset use are either externally
imposed or imposed by law through constitutional provisions or enabling legislation

3. Unrestricied net assets consist of net assets not meeting the definition of the two preceding
categories. Unrestricted net assets often have constraints on resources impesed by
management which can be removed or modified.
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VICKSBURG WARREN SCHOOL DISTRICT
MNotes to the Financial Statements
For Year Ended June 30, 2011

The Statement of Activities demonstrates the degree to which the direct expenses of a given
function, or segment, are offset by program revenues Direct expenses are those clearly
identifiable with a specific function  Program revenues include 1} charges to customers or
applicants who purchase, use, or directly benefit fram goods, services, or privieges provided by a
given function and 2) grants, contributions and interest restricted to meeting the operational or
capital requirements of a particular function. Property taxes and other items not included among
program revenues are reported instead as general revenues.

Fund Financial Statements - Separate financial stalements are prowvided for governmental, and
fiduciary funds, even though the latter are excluded from the government-wide financial
statements. Major individual governmental funds are reported in separate columns in the fund
financial statements. All remaining governmental funds are aggregated and reported as other
governmental funds

The school district reports the following major governmental funds.

General Fund - This 1s the school district's pnmary operating fund  All general tax revenues and
other revenues not allocated by law or conlraclual agreement o some other fund are accounted
for in this fund. From the fund are paid the general operating expenditures, including instructional,
support, and other cost

16th Section District Fund - This fund 15 a special revenue fund used to account for the
revenues associaled with earnings on sixteenth section lands and the expenditures incurred for
rmaintaining and improving sixteenth section lands.

16th Section Principal Fund - This is & permanent fund, used 1o account for the funds which
cannot be expended.

All other governmental funds not meeting the criteria established for major funds are presented in
the other governmental column of the fund financial statements.

The District’s fiductary funds include five (5) agency tunds winch are used to report resources held
by the dstrict in a purely custodial capacity

Addilionally, the school district reports the following fund types-
GOVERNMENTAL FUNDS
Special Revenue Funds - Special Revenue Funds are used to account for and report the proceeds

of specific revenue sources that are restricted or committed to expenditure for specified purposes
other than debt service or capital projects

Capital Projects Funds - Capilal Projects Funds are used to account for and report financal
resources thal are restncted, committed, or assigned to expenditure for capital outlays, including
the acquisiton or construction of capital facililies and other capital assets.

Debt Service Funds - Debt Service Funds are used (o account for and report financial resources
that are restncled, commitied, or assigned o expenditure for prncipal and interest.

Permanent Funds - Permanent Funds are used to account for and report resources that are
restricted to the extent that only earnings, and not the principal, may be used for purposes that
support the district's programs.
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VICKSBURG WARREN SCHOOL DISTRICT
Notes to the Financial Statements
For Year Ended June 30, 2011

FIDUCIARY FUNDS

Agency Funds - Agency Funds are used to report resources held by the district in a purely
custodial capacdy {assets equal labilities) and do not involve measuremenl of resulls of
operalions

Measurement Focus, Basis of Accounting, and Financial Statement Presentation

n the government-wide Statement of Net Assets and Statement of Activities, governmental
activities are presented using the economic resources measurement focus and the accrual basis
of accounting, as are the Fiduciary Fund financial statements Revenues are recorded when
earned, and expenses are recorded when a liability 1 incurred or economic asset used, regardiess
of the tming of the related cash flows. Grants and similar items are recognized as revenue as
soon as all eligibilty requirements imposed by the provider have been met

Governmental fund financial statements are reported using the current financial resources
measuremeni focus and the modified accrual basis of accounting. Revenues are recognized as
spon as they are hoth measurable and avalable Measurable means knowing or being able to
reasonably estimate the amount. Revenues are considered to be avalable when they are
collectible within the current period or scon enough thereafter to pay labibties of the current
penod. For this purpose, the government considers revenues to be avalable if they are collected
withuin B0 days after year end Expendiures (including capital outlay) are recorded when the
related fund liability is incurred. as under accrual accounting. However. debt service expenditures,
as well as expenditures relaled to compensated absences and judgments, are recorded only when
payment s due

Federal grants and assistance awards made on the basis of entitlement periods are recorded as
recewables and revenues when entitfement occurs Federal reimbursement lype grants are
recorded as revenues when the related expenditures are recognized Use of grant resources is
conditioned upon compliance with terms of the grant agreements and applicable federal
regulations, which include subjecting grants fo financial and compliance audils.

Property taxes, intergovernmental revenues (shared revenues, grants and reimbursements from
other governments) and inlerest associated wilh the current fiscal period are all considered to be
susceplible to accrual

Ad valerem property taxes are levied by the governing authority of the county on behalf of the
school district based upon an order adopted by the school board of the school district requesting
an ad valorem tax effort in dollars  Since the taxes are not levied and collected by the school
district, the revenues o be generated by the annual levies are nol recognized until the taxes are
actually collected by the tax levying authority.

Capital asset acquisitions are reponted as expendiuwres in governmental funds. Proceeds of
general long-term debt and acquisitions under capital leases are reported as other financing
SOUrCes.

Under the terms of grant agreements, the Distrnict funds certain programs by a combination of
specific cost-reimbursement grants and general revenues Thus, when program expenses are
incurred, there are both restncted andg unresiricted net assets available to finance the program. It
is the District’s policy to first apply cost-reimbursement grant resources {0 such programs and then
general revenues.

The effect of inter-fund activity hag been eliminated from the government-wide statements

Revenues from the Mississippl Adequate Education Program are appropriated on a fiscal year
basis and are recorded at the lime the revenues are received from the State of Mississippl.
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VICKSBURG WARREN SCHOOL DISTRICT
MNotes to the Financial Statemenis
For Year Ended June 30, 2011

The account classifications used in the financial statemenis conform to the broad classifications
recommended in Governmental Accounting, Auditing, and Financial Reporting, issued in 2005 by
the Government Finance Officers Association and are consistent with the broad classifications
recommended in Financial Accounting for Local and State School Systems, 2003, i1ssued by the
U.S. Department of Education.

Encumbrances

An encumbrance system is maintained to account for commitments or assignments resulting from
approved purchase orders, work orders and contracls. However, the school district attempis to
iquidate all encumbrances al year-end. Encumbrances outstanding at year-end are not reported
within committed or assigned fund balances

Assets, liahilities, and net assets/fund balances
1 Cash, Cash eguwvalents and Investmenis
Cash and cash equivalents

The distnct's cash and cash equivalents are considered to be c¢ash on hand, demand
deposits, and short-term investments wilh original maturties of three months or iess from
the date of acquisition The school district deposits excess funds in the financial institutions
selected by the school board. Stale stalutes specify how these depositones are to be
selected.

Investments

The school district can invest its excess funds, as permitied by Section 29-3-113, Miss
Code Ann {1972) in interest-beanng deposits or other obligations of the types descnbed m
Section 27-105-33, Miss Code Ann (1972), or in any other type investment in which any
other agency, nstrumentality or subdvision of the Stale of Mississippi may invest. except
that 100% of said funds are authorized (o be so invested.

For accounting purposes, certificates of deposit are classified as investments If they have an
ornginal maturty greater than three months when acquired.

Investments for the district are reported at fair market value

2 Recewvables and payables
Activities  between funds that are representative of lending/borrowing arrangements
outstanding al the end of the fiscal year are referred to as either "due toffrom other funds”
(1e., the current portion of inter-fund 1oans) or “advances toffrom other funds™{iLe the non-
current portion of inter-fund loans)  All other outstanding balances between funds are
reported as "due toffrom other funds.”

3. Due from Other Governments

Due from other governments represents amounts due from the State of Mississippi and
various grants and reimbursements from other governments

4. inventories and Prepaid ltems
Donated commodities are received from the USDA and are valued at USDA cost  Other

inventories are valued at cost (calculated on the first-in, first-out basis) The costs of
governmental fund type invenlories are reponted as expenditures when purchased.
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VICKSBURG WARREN SCHOOL DISTRICT
Notes to the Financial Statements
For Year Ended June 30, 2011

Prepaid items, such as prepaid surance, are not reported for governmental fund types
since the costs of such items are accounted for as expenditures in the period of acquisition.

Restricted Assets

Cerlain resources set aside for repayment of debt are classified as restricted assets on the
Statement of Net Assets because their use 1s imited by applicable debt statutes, e.g
Qualified Zone Academy Bond sinking funds., Also, the nonexpendable portion of the
Permanent Fund, if applicable, 1s classified as restricted assets because the 16" Section
Poncipal fund is not avaiable for use by the district except as prowded for under state
statute for loans from this fund  In addition, unspent proceeds from the 1ssuance of long-
term debt reported as cash and cash equivalenls in & Capnal Projects Fund is classified as
restricted assets because the funds are to be spent for specific purposes outhned in
resolutions approved by the board, bond documentation, etc.

Capital Assets

Capital assels include land, improvements to land, easements, water nghts, timber rights,
buildmgs, bulding improvements, vehicles, machinery, equipment, works of art and
histoncal treasures, snfrastruciure, and all other tangible or intangible assets that are used in
operations and that have inthal useful hves extending beyond a single reporling pertod.
Capital assets are reported in the applicable governmental or business lype activities
columns in the government-wide Statemenl of Nel Assets. Capital assets are recorded al
historical cost or estimaled histoncal cost based on appraisals or deflated current
replacement cost. Donated capital assets are recorded at estimated fair market value at the
date of donation. The costs of normal maintenance and reparr that do not add to the value
of the asset or matenally extend asset lives are not capitalized. Capttal assels are defined
by the District as assets with an inilial, individuat cost in excess of the thresholds in the tabie
below.

Capital acquisibon and construction are reflected as expenditures in the Governmentai Fund
stalements and the relaled assets are reported as capital assets n the governmental
activibes column in lhe government-wide financial statements.

Deprectation 1s calculated on the straight-ine basis for all assels. except land

The following schedule details the capitalization thresholds.

Capitalization Estimated
Policy Useful life

Land 3 -
Buildings 50,000 40 years
Building improvements 25,000 20 years
impravements other than buildings 25,000 20 years
Mobile equipment 5.000 5- 10 years
Furniture and equipment 5,000 3-7 years

Compensated Absences

Empioyees of the school district accumulate sick leave at a mimmum amount as required by
state law A greater amount may be provided by school district policy provided that it does
not exceed the provisions for leave as proviged in Sections 25-3-93 and 25-3-95. Some
employees are allowed personal leave and/or vacation leave in accordance with school
district policy. The district pays for unused leave for employees as required by Section 37-7-
307(5). Miss Code Ann. (1972).
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VICKSBURG WARREN SCHOOL DISTRICT
Notes to the Financial Statements
For Year Ended June 30, 2011

The lability for these compensated absences is recorded as a long-term liability in the
government-wide statements The current portion of this labiity is estimated based on
historical trends. In the fund financial statements, governmental funds report the liabitity for
compensated absences from expendable available financial resources only if the payable
has matured, for example, an employee retires,

Long-term Liabilties, Deferred Debt Expense, and Bond Discounts/Premiums
In the government-wide financial statements, outstanding debt s reported as liabilities.

When present, bond 1ssue cost, bond discounts or premiums, and the difference between
reacgusilion price and the net carrying value of refunded debt are capitalized and amortized
over the ferms of the respective bonds using a method that approximates the effective
nterest method The governmental fund financial statements recognize the proceeds of
debt and premiums as other financing sources of the current period. Issuance c¢osts are
reporied as expenditures

See Note 6 for further details on long-term liabilities
Fund Balances

Fund balance for governmentat funds 1s reported in classifications that comprise a hverarchy
based primarily on the extent lo which the government is bound 1o honor constraints on the
speciic purposes for which amounts in those funds can be spent

Governmental fund balance is classified as nonspendable, restricted. committed, assigned
or unassigned Following are descriptions ol fund classifications used by the district

Nonspendable lund balance includes items that cannot be spent  This includes aclivity that
is not in a spendable form (inventories, prepaid amounis, long-term portion of loans/notes
receivable, or property held for resale unless the proceeds are restricled, committed, or
assigned) and activity thatl is legally or contractually required to remain intact, such as a
principal balance in a permanent fund

Restricted fund balance includes amounts that have constraints placed upen the use of the
resources either by an exiernal party or imposed by law through a constitutional provision or
enabling tegislation.

Committed fund balance ncludes amounts that can be used only for the specific purposes
pursuant to constrainis imposed by a formal action of the School Board, the District's highest
levet of decision-making authority. This formal action 1s a resolution approved by the School
Board The School District currently has no commitied fund balances,

Assgred fund balance includes amounts that are constrained by the Disirict’s intent to be
used for a specific purpose, but are neither restricted nor committed For governmental
funds, other than the general fund. this 15 the residual antount within the fund that is not
restricted or commilted Assignments of fund balance are created by the Supenntendent and
the Business Manager pursuant to authonzation established by the district’s approved fund
balance pohcy

Unassigned fund balance s the residual classification for the general fund This
classification represents fund balance thal bas not been assigned {0 other funds and that
has not heen restricted, commilted, or assigned to specific purposes within the general fund.
The general fund should be the only fund that reports a positive unassigned fund balance
amount. In other governmental funds, it may be necessary to report a negative unassigned
fund balance
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VICKSBURG WARREN SCHOOL DISTRICT
MNotes to the Financial Staiements
For Year Ended June 30, 2011

When an expenditure/expense is incurred for purposes for which both restricted and
unrestricted (committed, assigned, or unassigned) resources are available, it is the District's
genera! policy to use restnicted resources first. When expenditures/expenses are incurred for
purposes for which unrestncted {committed, assigned, and unassigned) resources are
available, and amounts in any of these unrestricted classifications could be used. it is the
Drstrict’s general policy to spend committed resources first, followed by assigned amounts,
and then unassigned amounts

G. Estimates

The preparation of financial statements in conformity with accounting principles generally
accepted in the United Stales of America requires management to make estimates and
assumptions that affect the reported amounts of assets and liabilities and disclosure of
conlingent asseis and labilites at the dale of the financial statements and the reported
amounts of revenues and expenses during the reporting period. Actual results could
differ from those estimates.

Note 2 — Cash and Cash Equivalents

The district follows the praclice of aggregating the cash assets of vanous funds to maximize cash
management efficiency and returns. Restnctions on deposits are imposed by statutes as follows.

Deposits. The school board must adverlise and accept bids for depositories no less than once every three
years as required by Section 37-7-333, Miss. Code Ann. {1972) The collateral pledged for the school
district’s deposits in financial institutions 15 held in the name of the State Treasurer under a program
established by the Mississippl Stale Legislature and s governed by Section 27-105-5, Miss Code Ann.
{1972y Under this program, the enlity's funds are protected through a collateral poot administered by the
State Treasurer Financial institutions holding deposits of public funds must pledge securities as collateral
against those deposils  In the event of failure of a financial instilution, securities pledged bty that insbitubon
would be liquidated by the State Treasurer to replace the public deposits not covered by the Federal
Deposit Insurance Corporation

The carrying amounl of the school district’s depusits with financial inshtutions reported in the governmental
funds and fiduciary funds was $26,495 509 and $3,132,714, respectively. The carrying amount of deposits
reported 1n the government-wide financial stalements was $22,606,909 reported as cash and cash
equivalents and $3,988 888 reported as restncted assets (see Note 4)

Cuslodral Credit Risk - Deposits. Custodial credit risk is defined as the risk that, in the event of the failure
of a financial institution, the district will not be able to recover deposits or collateral securities that are in the
possession of an outside party  The distnict does not have a depost policy for custodial credil risk
However, the Mississippi Slate Treasurer manages thal nsk on behalf of the district. Deposits above FDIC
coverage are collaterahzed by the pledging financial institution's trust department or agent in the name of
the Mississippi State Treasurer on behalf of the district. As of June 30, 2011, none of the district's bank
balance of $32.14 1,872 was exposed to custodial credit risk
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VICKSBURG WARREN SCHOOL DISTRICT
Notes to the Financial Statements
For Year Ended June 30, 2011

Investments

As of June 30, 2011, the district had the foliowing investments

Investment Type Maturities Fair Value Rating
Hancock Federated US Treasury
Cash Reserve #5632 NFA 3 161,428 Not Rated
Cenlificate of Depasit 1211512012 10,547

3 171,975

inferest Rate Risk The district does not have a formal investment pohcy that imits mvesirnent maturities
as a means of managing ils exposure to fair value losses arising from increasing inlerest rates

Credit Risk  State law limits investments 1o those prescrbed in Sections 27-105-33(d) and 27-105-33(e),
Miss. Code Ann {1972} The distnict does not have a formal investment policy that would further limut its
invesiment choices or one that addresses credit risk.

Custodial Credit Risk - Investments. Cuslodial credit risk is defined as the risk that, in the event of the
failure of the counterparty, the district will not be able to recover the value of its investments or collateral
securties that are in the possession of an outside party. The distnct does not have a formal investment
polhcy that addresses custodial credit nsk

Concentration of Credit Risk  [Disclosure of mvestments by amount and sssuer for any issuer that
represents five percent or more of total investments 15 required  This requirementl does net apply Lo
invesiments issued or explicitty guaranteed by the U.S. government, investments in mutual funds and
external nvestment pools, and other pooled investments  As of June 30, 2011, ihe distrnct had the
following investments:

% of Total
Issuer Fair Value Investments
Hancock Federated US
Treasury Cash Reserve # 632 $ 161,428 94%
Note 3 — Inter-fund Receivables, Payables and Transfers
The following s a summary of inter-fund transactions and balances:
Al Due From/To Other Funds
Receivable Fund Payable Fund Amount
General Fund Other Governmental Funds $ 1685476

The interfund loans were made mainly 1o cover the initial payments of reimbursable expenditures of federal
and state programs  All inter-fund recervables and payables are expected to be repaid within one year.
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B. Inter-fund Transfers

Transfer Out

General Fund

16th Section District

16th Section Principal

Other Governmental Funds
Total

Notes to the Financial Statements
For Year Ended June 30, 2011

Transfer In

Other Governmental Funds
General Fund

General Fund

General Fung

Amount
3 1,627,556
1,380,292

1,911

148,220
$__3.157.979

The transfers were primanly for the following' indirect cost transfers, Iransfers lo be used in
performing capital projects and transfers of expendabie resources of the sixteenth sechion interest

funds.

Note 4 — Restricted Assets

The restricted assets represent the cash balance and other recevable totaling $3,801,388 of the Sixteenth
Section Principal Fund {Permanent Fund} which is iegally resiricted and may noi be used for purposes that
support the district's programs, and $187 500 in the QSCB debt service sinkung fund, which 15 explained

further in nole 13

Note 5 — Capital Assets

The following 1s a summary of changes in capital assets for governmental activities.

Governmental Activities:
Non-depreciable capital assels:
Land

Consiruction in pragress

Total non-depreciable capital assets

Depreciable capital assets
Builldings

Building improvements
Improvements other than buildings
Mabile equipment

Furniture and equipment

Tolal depreciable capitat assets

Less accumulated depreciation for
Buldings
Building improvements
Improvements other than buwldings
fMobile equipment
Furniture and equipment
Total accumulated depreciation
Total depreciable capital assets, net
Governmental activities

capital assets, net

Balance Balance
7i112010 Increases Decreases 6/30/2011

b 1,056,845 - - 1.056,845
766,275 2599477 3.324 091 41 661
1823120 2.599 477 3324091 1098506
53,973,787 3,324,091 - 57,297,878
1.098.871 96,833 1,195,804
914,846 - - 914 846
6823623 1,839,997 132 597 8,531,023
2,104,231 144,494 247 146 _ 2001579
54,915,458 5405415 379743 69,941,130
20,412 792 1.039,193 - 21,451,985
271,919 53,112 - 325,031
574,654 28,067 - 602,721
4,482,356 497 450 118,337 4,860,469
1777111 123614 235005 1665720
27.518,832 1,741,438 354 342 28905926
37,396,626 3,663,979 25401 41,035,204
$_39218746 _ 8263456 _ 3349492 _421 10
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For Year Ended June 30, 2011

Depreciation expense was charged to the following governmental functions:

Governmental activities: Amount
Instruction 3 957,442
Support services 626,742
Non-instructional services 157,252

Total depreciation expense - Governmental activities $__1,741.436

Construction in progress is composed of

Spent to Remaining
Governmenial Actrbes: June 30, 2011 Commitment
VHS additions $ 22,350 85738
VJHS addiions 9,042 154,343
WCHS additions 9780 189,236
WCJHS additions 479 22502
$ 41661 451919

Construction projects included in governmental activities are funded with bond funds

Note 6 — Long-term Liabilities

The foliowing 15 a summary of changes in long-term liabibties and other obligations for governmental
actwities:

Amount
Balance Balance due within
74112010 Additions Reductions 6/30/2011 one Year

A. Limited obhgation bonds

payable $ 8.970.000 - 8985000 7,985,000 1.020.000
B Limited Tax Note Sernes

2009 QSCB 3,000,000 - - 3.000,000
C General Obhgation

Refunding 2010 bonds payable 7.205.000 - 760000 6,445 000 730,000
0. Compensated absences

payable 771235 - 44 047 727 188 61.810

Total $.19,946,235 . 1789047 18,157,188 _ 1811810

A Limited obligation bonds payable

Limited obligation bonds are direct obligations and pledge the full faith and credn of the school
district Limited obligation bonds currently outstanding are as follows:

Interest Issue Maturity Amount Amount
Description Rate Date Date Issued Qutstanding
Limited obligation
Bonds, Series 2008 3.35% 7129/2008 24142018 $_9.215.000 7.985.000
Total $_9.215.000 _7.985000
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The following is a schedule by years of the total payments due on this debt:

Limited obligation bond 1ssue of 7/29/2008

Year ending
June 3¢ Principal Interest Total
2012 $ 1,020,000 301,040 1,321,040
2013 1.060,000 263,300 1,323,300
2014 1,085 000 224 610 1.3189.610
2015 1,135,000 184,095 1,319,095
2016 1,180,000 141,533 1,321,533
2017-2018 2,485 000 146,223 2,641,222
Total 8 7,985,000 1.260,801 9,245,801

This debl will be retred from (he MAER Retirement Fund (Debt Service Fund}

The state aid capital mprovement bonds are secured by an irrevocable pledge of certain revenues
the district receives from the State of Mississippi pursuani to the Mississippi Accountability and
Adeguale Education Program Act, Sections 37-151-1 through 37-151-7, Miss Code Ann, (1972}
The state aid capital improvement bonds are not included in the computaticn of the debl timit
percentage. This debt will be retred by the debt service fund

Qualified school construction bonds payable

As more fufly explained in Note 13, debt has been issued by the school distnct that qualifies as
Qualified Schooi Construction bonds. Debt currently outstanding 1s as follows

Interest Issue Maturity Amount Amount
Description Rate Date Date Issued Cutstanding
Limited Tax Note
Series 2009 Q5CB NIA 10/2/2009 10/6/2026 $_3,000.000 3,000,000
Total $_3.000,000 3,000,000

General obligation bonds payable

General obligation bonds are direct obligations and pledge the full faith and credn of the school
distnict General obligation bonds currently outstanding are as follows’

Interest Issue Maturity Amount Amount
Description Rate Date Date Issued Outstanding
General obligation
refunding, senes 2010 2.5% - 3.0%  6/29/2010  4/1/2019 $_7.205000 6,445,000
Total $_7.205.000 6,445,000
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Details of the district’s June 30, 2011 general obligation bond indebtedness are as follows:

General obligation bonds 1ssue date 6/29/2010.

Year ending
June 30 Principal Interest Total

2012 % 730,000 184 544 914,544
2013 750,000 169 944 919,944
2014 765,000 154,944 919,944
2015 790,000 135,819 §25819
2016 810,000 112,119 922119
2017-2018 2,600,000 170,663 2779863
Total $_ 6445000 @ ___ 937,033 7382033

There are not terms by which the inleresl rates change other than Llhe bmeliness based on the sale
of the bonds. This debl will be retired from the District Mamtenance Fund.

The amount of bonded indebtedness that can be incurred by the school district s imited by
Sections 37-59-5 and 37-59-7. Miss Code Ann. (1972) The outstanding bonded indebtedness
dunng a year can be no greater than 15% of the assessed value of the taxable property within
such districl, according to the last completed assessment for taxation, unless certain conddions, as
set forth in Section 37-59-7, Miss. Code Ann. (1972) have been met. As of June 30, 2011, the
amount of outstanding bonded indebtedness was equal 1o 1 5% of property assessments as of
QOctober 1, 2010

Compensated absences payable
As more fuily explained in Note 1{F}7), compensated absences payable is adjusted on an annual

basis as required by Section 37-7-307(5), Miss Code Ann. (1872) Compensated absences will
be paid from the fund from which the employees’ salaries were paid.

Note 7 — Prior Year Defeasance of Debt

In prior years, the Vicksburg Warren School Distnct defeased certain general obligation and other bonds
by placing the proceeds of new bonds in an irrevocable trust to provide for all future debt service payments
on the old bonds Accordingly, the trust account assets and liabities for the defeased bonds are not
included in the district's financial statements, On June 30, 2011, $6,860,000 of bonds outstanding are
defeased

Note 8 — Other Commitments

Operating leases:

The school district has several operating leases for the following

1
2

15 Canon copiers
15 Canon image runners

Lease expenditures for the year ended June 30, 2011, amounted to $24 488,
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Future lease payments for these leases are as follows:

Year Ending
June 30, Amount
2012 % 84 563
2013 81,912
2014 78,405
2015 78,788
2018 76,788
2017 8399
Total 3404 855

Note 9 — Defined Benefit Pension Plan

Plan Descriphion,  The school distnict contnbutes to the Public Employees’ Retrement System of
Mississippi {(PERS), a cost-sharing multiple-employer defined benefit pension plan  PERS provides
refirement and disabihty benefits, annual cost-of-living adjustments, and death benefits to plan members
and benefioanes Benefit provistons are esiablished by state law and may be amended only by the State
of Mississippi Legislature. PERS issues a publicly available financial report that includes financial
statements and required supplementary information  That report may be obtained by writing to Public
Empioyees’ Retirement System of Mississippl, PERS Building. 429 Mississippi Street, Jackson, MS 39201
ofr by calling (601) 359-3589 or 1-800-444-PERS,

Funding Policy  PERS members are required to contribute 9 00% of their annual covered salary, and the
school district is required to contribute at an actuarially determined rate  The employer's rate for fiscal year
ended June 30, 2011 was 12.00% of annual covered payroll. The contribution requirements of PERS
members and employers are establshed and may be amended only by the State of Mississipp
Legislature. The school district’s contributions to PERS for the fiscal years ending June 30, 2011, 2010
and 2009 were $4,.844,913, $5050.795 and 34 952 349, respectively, which equaled the required
contnibutions for each year.

Note 10 — Sixteenth Section Lands

Sixteenth section school lands. or lands granted in lieu thereof, constitute property held in trust for the
benefit of the public schocls. The school beoard, under the general superwision of the Office of the
Secretary of Slale, has control and junsdiction of said schooi trust lands and of all funds arising from any
disposition thereof it 1s the duty of the schoo! board to manage the schoo! trust Jands and all funds arising
therefrom as trust property. Accordingly, the board shali assure that adequate compensation 1s received
for all uses of the trust lands, except for uses by the public schools  The following are the future rental
payments to be made to the school district for the use of school trust lands. These future rental payments
are from existing leases and do not anticipalte renewals or new leases

Year Ending

—June 30, _Amount_
2012 $ 196,300
2013 134,770
2014 126,605
2015 90,265
2018 60,959
Thereafter 167,568
Tota $__776.467
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Note 11 — Contingencies

Federal Grants — The school district has received federal grants for specific purposes that are subject to
audit by the grantor agencies Entitlements to these resources are generally condittonal upon compliance
with the terms and condiions of the grant agreemenis and applicable federal regulations, ncluding the
expenditure of resources for allowable purposes. Any disallowances resulfing from the grantor audit may
become a hability of the school district

Litigation — The school district )s party to legal proceedings, many of which occur in the normai course of
governmenlal operations. The District has insurance coverage on all claims except EECC claims  Though
the District has filed responses to each ciaim, it is not possible at the present time to estimale the outcome
or lrability, 1f any, of the school distnct with respect to the vanous proceedings

Note 12 — Risk Management

The school disirict is exposed to vanous nisks of loss related to torts; theft of, damage to and destruction of
assets; errors and omissions, injuries to employees, and natural disasters. The district carnies commercial
insurance for these risks  Seliled claims resulting from these insured risks have nof exceeded commercial
insurance coverage in any of the past three fiscal years.

Note 13 — Qualified School Construction Bonds

Section 1521 of the American Recovery and Reinvestment Act (ARRA) of 2009 provides for a source of
capital at no or at nominal inlerest rates for costs incurred by certain pubhc schools in connection with the
construction, rehabilitation or repair of a pubhc school facility or for the acquisition of land where a school
will be buill Inveslors receive Federal income tax credits al prescribed tax credit rates in lieu of interest,
which essentially allows state and local governments to borrow without incurring interest costs.

The school district makes equal annual payments inlo a sinking fund which is used 10 payoff the bonds at
terminabon The current maturity limit of tax credit bonds 1s 17 years, per the U S Treasury Department
Under this program, ten percent of the proceeds must be subject to a binding commilment 10 be speni
within six months of 1ssuance and 100% most be spent within three years. Up to two percent of bond
proceeds can be used to pay costs of issuance The amount on deposit at June 30, 2011 was $187.500
The amount accumulaled in the sinking fund at the end of the seventeen-year period will be sufficient to
retire the debt. The following schedule reports lhe annual deposits to be made to the sinking fund by the
school district,

Year Ending

June 30, Amount
2012 $ 187,500
2013 187,500
2014 187,500
2015 187,500
2016 187,500
2017-2021 937,500
2022-2025 937.500
Total $_2.812.500
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Note 14 - Subsequent Events

Events lhat occur after the Statement of Net Assets date but before the financial statements are available
to be issued must be evaluated for recognition or disclosure. The effects of subsequent events that
provige evidence about conditions thal existed at the Statement of Net Assets date are recognized in the
accompanying financial statements. Subseguent events which provide evidence about condilions that
existed afler the Statement of Net Assets date require disciosure in lhe accompanying ncles.
Management of the Vicksburg Warren Schooi District evaluated the actvity of the district through March 5,
2012, and determined that no subsequent evenis have occurred reguiring disclosure in the notes to the
financial statements
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VICKSBURG WARREN SCHOOL DISTRICT
Required Supplemental Information

BudgetaCcmparison Schedule
General Fund
For the Year Ended June 30, 2011

Vanances
Pasitive {Negative)
Budgeted Amounts Aclual Qriginal Final
Criginat Final {CAAP Basis) o Final 1o Actuat
Revenues:
Local sgurces % 24,724 802 28 421,449 26,421 440 1,696 646 .
Zlale sources 25,656 531 0§13 680 30,913,680 257,149 -
Federal sources 195,580 376,458 376,458 180.865 -
Total Revenugs 54 576,923 57,311 6888 57,311,586 2734663 .
Expendilures:
instruction 33,102,285 30,685,895 30,885,895 2416350 -
Suppon services 21,875 012 A3 520,440 23520440 {1,545 428) =
Noninstructionad services 143 786 . 142 700 142 700 1,088 -
Total Expenditures 55221087 54349035 54349035 A72.048 :
Excess (Deficiency) of Revenues
aver (under) Expendilures (G44 160) 2,962 551 2,962 551 3606711 -
Other Financing Sources {Uses)
Insurance recovery - 5,496 5,496 5,496 -
Sate of fransportation equipment - 15,730 5,790 15,740 -
Sate of other property 4,220 4920 4420 -
Operating transfers in 3 693,304 1.530 423 1,530,423 {2,162 531} -
Qperating transiers out 16.207,635) (1 627.556) (1,627.556) 4 579,979
Totzl Qther Financing Souwrces {Uses) {2514 231) (70,927 70927} 2443 304 o
Met Change i Fund Balances (3158391} 2891624 2.851,624 £.050 015 -
Fund Balances
July 1, 2010 & BHE 032 & 226 378 8,226,378 1,347 346 -
June 30, 2011 3 3724641 14118002 11,118,002 7,393,351 -

The notes 1o the reawred supplemental mformalion are an integral part of this statement
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Required Supplemental Information

Budgetary Comparison Schedule
Sixteenth Section District Fund
For the Year Ended Juneg 30, 2011

Wariances
Positive (Negalive)
Budgeled Amounts Agtual Qriginal Final
Cnginal Final 1GAAR Basis) 10 Final to Actual
Revenues
Sixleenth sechon sGurces % 431,953 792138 792 158 360, 20%
Tolzl Revenues 431 953 752,158 792158 260,205
Expenditures - E - 3 ~ ~
Excess {Duficecy) of Revenues
aver tundor) Expanditures 431,563 782,158 752,158 360,205
Other Financing Sources {Uses)
Cperatng transfers out (3.000) {1,280,292) (1,280,292 (1.377,292)
Total Other Financing Sources (Uses) 13,0001 11,280,282 (1280 292} [1.3%7.282) o
Met Change in Fund Balances 428,953 (588, 134) (588,134 (1.017,087)
Fund Balances:
Juty 12010 7467 265 7 GBS T52 7.GHA 752 201 467
June 30, 2011 S 7,515,238 700615 700618 (815,620)

The notes to the required supplernental infarmanan are an ntegral part of this statement
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Notes to the Required Supplemental information
For the Year Ended June 30, 2011

Budgetary Comparison Schedule

(n

(2}

Basis of Presentation

The Budgetary Companson Schedule presents the onginal legally adopted budget, the final
legally adopted budget, the actual data on the GAAP basis, vanances between the original
budget and the finat budget, and variances between the final budget and the actual data

Budgel Amendments and Revisions

The budget 1s adopled by the school board and filed with the taxing authonty. Amendments can
be made on the approval of the school board. By statute, final budget revisions must be
approved on or before October 15. A budgetary comparison 15 presented for the General Fund
and each mayor Special Revenue Fund consistent wath accounting principles generally accepted
in the Umnited States of America
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VICKSBURG WARREN SCHOOL DISTRICT
Supplemental Information

Schedule of Expenditures of Federal Awards
For the Year Ended June 30, 2011

Catalog of
Federal
Federal Grantod/ Domestic
Pass-through Grantor/ Assistance Federal
Program Tille Na Expendilures
U.S. Departmeni of Agriculture
Passed-through Mississippt Department of Education:
Chid nutrition cluster
Schoal breakfast program 1056853 % 928, 468
Nattonal school lunch program 10 555 2,876,782
Total child nutrition Chuster 3,805,250
Total U.S. Department of Agriculture __3.805,250
U.S. Department of Defense
Chrect Program
Reserve Officers’ Training Corps 12 x%% 136,470
Total U.S. Department of Defense 136470
U.S. Department of Labor
Dheect Program
ARRA-Employee benefits securty administration 17 151 1,962
Total U.S. Department of Labor 1,962
Federal Communications Commission
Administered through the Universal Service Administrative Company
The schools and libranes program of the umiversal service fund 32 Xxx 181,662
Total Federal Communications Commission 181852
U.S. Department of Education
Passed-through Mississippl Department of Education
Safe and drug-free schools and commurnbes- staté grants 84 186 2,855
School improvement grants 84 377 18 798
Career and technical educalion-basic grants 1o stales 84 0438 111,53%
Improving teacher quality- state grants 84 367 5610.518
Subtotal 743 710
Education Technology State Grants Cluster:
Education technology state grants 84 318 20,836
ARRA-Education Technology Slate Granls, Recovery Act 84 286 43,578
Tolal Education technology state grants cluster 684,414
Title | cluster
Title | grants to local educational agencies 84 010 2,790,731
ARRA - Title 1 grants to local educational agencies, Recovery Act 84 389 553,952
Total Title | cluster 3,344,683
Special education cluster
Special cducation - grants Lo states 84 027 1,890,400
Special education - preschool grants 84173 88 544
ARRA - Special education grants o stales, Recovery Act 84,391 645 086
ARRA - Special education - preschool granis, Recovery Act 84 342 49,470
Total special education cluster 2673500
State Fiscal Siabilization Fund cluster
ARRA - State Fiscal Stabilization Fund - Education state grants, Recovery Act 84 394 2,134,651
Total State Fiscal Stabilization Fund cluster 2,134,651
Education jobs fund 84 410 1.594 029
Total passed-through Mississippl Depaniment of Education 10,554 987
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“ Supplemental Information
Schedule of Expenditures of Federal Awards
For the Year Ended June 30, 2011

Catalog of
Federal
Federal Grantor/ Domestic
Pass-through Grantor/ Assistance Federal
Program Tille No Expenditures
Direct programs.
Safe and drug-free schoaols and communities- national programs 84 184 1,990,451
Telal direcl programs 1,990,451
Total U.5. Department of Education 12,545 438
U.S. Department of Health and Human Services
Passed-through the Mississippi Departrnent of Education
tedical assistance pragram 93778 48,866
Total U.S. Department of Health and Human Services 48,866

Total for All Federal Awards pi 16.719.638

NOTES TO SCHEDULE

1 This schedule was prepared using the same basts of accounting and the same significant accounting policies,
as applicable, used for the financial statements

The expenditure amounis inciude transfers out.

The pass-through entities did not assign identifying numbers lo the school disinct

2
3
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R R ______Supplemental Information
Schedule of Instructional, Administrative and Other Expenditures - Governmental Funds

Forthe Year Ended June 30, 2011

Instruction and
MMher Student

Instructionai General School
Expendiures Total Expendityres  Admimsiration Administration Other
Salares and fringe benefts K3 55 473,508 43,482 2158 2,041,327 3,424 048 6,525 912
Other 22,964,280 56813 3.4 958,064 55,118 16,327,469
Total i 78.437.785 49 095 557 2,09%2.391 3,489,486 22,853,351
Total number of students ® 8,153
Cost per student 3 9621 6022 368 428 Z.802

For purposes of this schedule, 1he following columnar descnplions are applcable

instructon and Other Student Instrugtgnal Expenditures - includes the achwities dgealing directly with the interaction between leachers and

students  Included here are the activities of teachers, leachers aides or classrosm assistanis of any type

General Admimstratign - includes expenditunzs for the follovang funchons  Suppor Services - General Admuimstralion and Suppert Services -

Business

School Adnnristration - includes expenditures for the following function  Suppert Servces - School Admimstration

Other - ncludes all expendiure funchons nat included n Instruction or Adrmimstraiion Categones

sncludes the number af students reponed an the ADA report submigsion for month 9, wihich 1s the final subussion for the fiscal year
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VICKSBURG WARREN SCHOOL DISTRICT

Other Information
Statement of Revenues, Expenditures and Changes in Fund Balances

General Fund
Last Four Years

UNAUDITED
2011 2000 2009° 2008"
Revenues:
Local sources $ 26421448 26,449.716 24 878,264 25.000.289
Slate sources 30,513,680 31,790,935 35,492 552 36,506,726
Federal sources 376,458 524156 560,070 926.378
Total Revenues 57,311 586 58,764,807 £0,930,896 62,433,393
Expenditures:
Instruclion 306485895 33 320477 36,420,097 35668838
Support services 23.520.440 22,143,351 21,921,238 22611174
Noninstruchional services 142 700 148 5493 162,603 169,621
Facilities acquisition and constructon - - 11,790
Debl service
Principal - 205326 294 9256
Interest 1,118 6,233 22,351
Total Expendilures 94,349 035 55613 540 58,725,497 58,778 899
Excess (Deficiency) of Revenues
over (under) Expenditures 2,962 554 3151 267 2,205,359 3,654,494
Other Financing Sources (Uses):
Insurance recovery 5,496 - 9.080 84,427
Sale of transportation equipment 15 790 - - -
Sale of other property 4320 266 - 7274
Operating lranslers in 1,530,423 301,261 552,921 931,804
Operating transfers out (1,627,556) {2,341 908) {(2,675,625) (2.767,099)
Total Other Financing Sources {Uses) {70,927} {2,040,381) {2,013,624) (1,738,584}
Nel Change m Fund Balances 2,881,624 1,110,886 191,775 1,815,800
Fund Balances.
Beginning of period, as onginally regorted 8,226,378 5.922.450 6.730.675 4,814,775
Pror pered adjustments - 193,042 - -
Beginning of peried, as restated 8,226,378 7,115,492 6,730,675 4,814,775
End of Penod % 11,118,002 8,226.378 6,922 450 6,730675

*SOURCE - PRIOR YEAR AUDIT REPORTS
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Other Information

Statement of Revenues, Expenditures and Changes in Fund Balances

All Governmental Funds
Last Four Years

UNAUDITED
2011 20107 2009° 2008°
Revenues:
Local sources $ 27277815 27,297 766 25881342 26,410,967
State sources 33.664 873 34,360,532 38,141,324 39,228,803
Federal sources 16,723,042 14,435,493 10,301,146 10.468,336
Sixleenth section sources 1.114.289 1,214 008 799,039 843 991
Total Revenues 78780119 77,307,797 75122851 76,952,097
Expenditures:
Instruction 40,634 8§51 42,441 735 41,635,543 40,976,955
Support services 29,194 311 26419023 23,033,151 26 /558,396
Noninstructional services 3.564.146 3655601 7083117 4301411
Sixteenth section 114 775 21 363 49,593 47,274
Facilibes acquisition and construction 2696310 866 812 56.868 443,792
Debt service
Principat 1.745.000 1,535,000 1.665.326 1,694,825
Interest 488.402 477 196 808,472 1.300.385
Bond issue cosl - 244 737 - -
Total Expendiures 78,437,795 75,661,487 74,332.070 75,323,138
Excess (Deficiency) of Revenues
over {under) Expenditures 342 324 1,646,330 790 781 1.628,959
Other Financing Sources (Uses):
Bonds and notes issued 3,000,000

Insurance recovery 5.496 - 9,080 89,427

Retunding bonds issued 7,205,000 - -
Payment to refunded bond escrow agent - {6.960,263) - -
Sale of transportation equipmenl 15,790 - - -
Sale of other properly 4,920 266 - 7274
Operating transfers in 3.457.979 2,543.169 3.328.546 3,698,903
Operaling transfers out {3.157.979) {2,643 169) (3,328,546} {3,688,503)
Total Other Financing Sources (Uses) 26,206 3,245,003 9,080 96,701
Net Change in Fund Balances 368.530 4,891,333 799,861 1,725,660
Fund Balances.
Beginming of period, as onginaily reported 27 545 603 22,450,843 21,653,383 15,923,709
Prior period adjusimenits 193,042 (3.941) -
Beginning of period, as restated 27,545 603 22,643,885 21,649,442 19,923,709
Increase in reserve for mvenlory 32,453 10,385 1,540 4,014

(=2

End of Penad 27,946,586 27,545 603 22 450,843 21,653,383

*SOURCE - PRIOR YEAR AUDIT REPORTS
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BREAZEALE, SAUNDERS & O'NEIL. LTD.

CERTIFIED PUBLIC ACCOUNTANTS

INDEPENDENT AUDITOR'S REPORT
ON INTERNAL CONTROL OVER FINANCIAL REPORTING AND ON COMPLIANCE AND
OTHER MATTERS BASED ON AN AUDIT OF THE FINANCIAL STATEMENTS
PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

Supernntendeni and School Board
Vicksburg Warren School District:

¥We have audiled the financial staternents of the governmental aclivibes, each major fund and the
aggregate remaining fund informatian of Vicksburg Warren School Distnct as of and for the year ended
June 30, 2011, which collectively compnse the Vicksburg Warren School Distnel's {"School District”) basic
financial stalements and have issued our report thereon dated March 5, 2012, We conducted our audit in
accordance with auditing standards generally accepted in the United Stales of America and the standards
applicable to financial audils contained in Government Auditing Standards. issued by the Compiroller
General of the United States

internal Controi Over Financial Reponing

In planning and performing our audit, we considered the School District's internal control over
financial reporting as a basis for designing our audiling procedures for lhe purpose of expressing our
opinions on the financial statements, but not for the purpose of expressing an opimon on the
effectiveness of the School District’s internal centrol aver financial reporling. Accordingly, we do not
express an opinion on the effectiveness of the School District's internal control over financial reporting.

A deficency i internal control exists when the design or operation of a control does not allow
management or employees, in the normal course of performing therr assigned functions, 1o prevent, or
detect and correct misstatements on a timely basis. A material weakness 1s a deficiency, or combination
of deficiencies, in internal control such that there 15 a reasonable possibility that a material misstatement
of the entity’s financial statements will not be prevented, or detected and corrected on a timely basis.

Qur consideration of nternal contral aver financial reporting was for the limiled purpose described
in the first paragraph of this section and was not designed to «dentify all deficiencies in internal control
over financial reporting that might be deficiencres, significant deficiencies, or material weaknesses We
did not identify any deficiencies in internal control over financial repeorting that we consider to be matenal
weaknesses, as defined above
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BREAZEALE, SAUNDERS & O'NEIL. LTD.

CERTIFIED PUBLIC ACCOUNTANTS

INDEFENDENT AUDITOR'S REPORT
ON COMPLUIANCE WITH REQUIREMENTS THAT CQULD BAVE A DIRECT AND MATERIAL EFFECT
ON EACH MAJOR PROGRAM AND ON INTERNAL CONTROL OVER COMPLIANCE IN
ACCORDANCE WITH OMB CIRCULAR A-133

Superintendent and School Board
Vicksburg Warren School District,

compliance

We have audited the compliance of the Vicksburg Warren School Bistrict {"School District”) with
the types of compliance requirements descrnbed in the U.S Office of Management and Budget (OMB)
Circufar A-133 Compliance Supplement that could have a direct and material effecl on each of its major
fadera! programs for the year ended June 30, 2011, The Vicksburg Warren Schoot Distnict's major
federal programs are identified in the summary of auditor's results section of the accompanying Schedule
of Findings and Questioned Costs. Compliance with the requirements of laws, regulations, contracts and
grants apphcable to each of ils major federal programs is the responsibility of the school district's
management Our responsibility is to express an opinion on the School District's comphiance based on
our audit.

We conducted our audit of compliance in accerdance with auditing slandards generally accepted
in the United States of America; the standards apphcable to financial audits contained in Government
Auditing Standards, 1ssued by the Comptroller General of the United States; and OMB Circular A-133,
Audits of States, Local Governments, and Non-Profit Organizations Those standards and OMB Circular
A-133 require that we plan and perform the audit 1o oblan reasonable assurance about whether
noncompliance with the types of compliance requirements referred to above that could have a direct and
matenal effect on a major federal program occurred  An audil includes examining, on a test basis,
evidence about the School District's comphance with those requirements and performing such other
procedures as we considered necessary in the crcumstances. We believe that our audit provides a
reasonable basis for our opmion, Cur audit does not provide 3 legal determination on the School
Disirict's compliance with those requirements.

In our opinion, Vicksburg Warren School Distnict complied, in all matenal respects, with the

compliance requirements referred to above that could have a direct and material effect on each of its
major federal programs for the year ended June 30, 2011
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BREAZEALE, SAUNDERS & O'NEIL. LTD.

CERTIFIED PUBLIC ACCQUNTANTS

INDEPENDENT AUDITOR'S REPORT
ON COMPULIANCE WITH STATE LAWS AND REGULATIONS

Supernniendent and School Board
Vicksburg Warren School District

We have audited the financial statements of the governmental actvities, each major fund, and the
aggregate remaining fund information of the Vicksburg Warren School District as of and for the year
ended June 30, 2011, which collectively comprise Vicksburg School District's basic financial stalements
and have issued our report thereon dated March 5, 2012 We conducted our audit m accordance with
auditing standards generally accepted in the United States of America and the standards applicable 10
financial audits contained in Govermment Auditing Standards. 1ssued by the Comptroller General of the
United States

Section 37-9-18(3){a), Miss Code Ann (1972), stales n par, “the auditor shall tesi to insure that the
school district 1s complying with the requirements of Section 37-81-33(3)(a)(m). Miss. Code Ann. {1972),
relating to classroom supply funds.” As required by the stale legal comphance audit program prescnbed
by the Office of the Siate Auditor, we have also performed procedures to test compliance with certain
other state laws and regulations However, providing an opinion on compliance with aif siale iaws and
regulations was not an objective of our audit and, accordingly, we do not express such an opinion.

The results of our procedures performed to test comphance with the requirements of Section 37-61-
33(3)(a)(uy). Miss Code Ann (1972}, disclosed no instances of noncomphance The district reported
$50,856 of classroom supply funds carried over from previous years.

Section 37-9-18(3)(b), Miss. Code Ann (1972), states in part, "the auditor shali test to insure correct and
appropnate coding at the function level The audit must include a report showing the correct and
approprate functional level expenditure codes in expenddures by the school distnct "

The results of our procedures performed to tesl compliance with the requirements of Section 37-9-
18(3)b), Miss Code Ann. {1972) disclosed no instances of noncomphance related to incorrect or
inappropriate functional level expendilure coding

As required by the state legal compliance audit program prescribed by the Office of the State Auditor, we
have also performed procedures to test compliance with certain other state laws and regulations.
However, providing an opinion on compliance with all state laws and regulations was not an objective of
our audit and, accordingly, we do not express such an opinion.

The results of procedures performed to test compliance with certain other state laws and regulations and
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VICKSBURG WARREN SCHOOL DISTRICT
Schedule of Findings and Questioned Costs
For the Year Ended June 30, 2011

Section I; Summary of Auditor's Results

Financial Statements

1. Type of auditor’s report 1ssued, Unqualified
2. Internal control over financial reporting:
a Material weakness{es) dentified? No
b Significant deficiency(ies) identified? None reported
3 Noncompliance matenal to finanoal statements noted? No
Federal Awards
4. Internal contral over major programs’
a Malerial weakness{es) Wdenlified? No
b Signficant deficiency(ies) identified? MNane reporied
5  Type of auditer's reporl issued on complance for major programs Ungualified
6. Any auvdit findings disclosed that are required to be reported in accordance No

with Section 510{a) of OMB Circular A-1337

7 identificalion of major programs:
CFDA Numbers
84.010, 84 388
84,392, 84.391. 84 027,84 173

Name of Federal Program or Cluster
Title 1, Part A Cluster
Special Education (IDEA)Y Cluster

84 394 State Fiscal Stabilization Fund Clusier
84 410 Education Jobs Fund
84 184 Safe & Drug-Free Schools & Communibes — National
Frogram
8 Dollar threshold used to distinguish between type A and type B programs 3501589

9.  Auditee qualfied as low-nsk auditee?

(yes/no) No
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VICKSBURG WARREN SCHOOL DISTRICT
Schedule of Findings and Questioned Costs
For the Year Ended June 30, 2011

Section I1 Financial Statement Findings

The results of our tests did nat disclose any findings related o the financial statemenis thal are required
to be reported under Government Auditing Standards

Section Il Federal Award Findings and Questioned Costs

The resulls of our tests did not disclose any findings and questioned costs related to the federal awards.
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